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to merit its continuance 
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Happy New VYear 
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HE relationship between the insurance agent and the 
home organization of the companies he represents can 
and should be the greatest factor in the success of both. 


The Insurance Company of North America has 
planned every phase of its activities to that end—begin- 
ning with the forms of insurance written and continuing 


on through every detail of its service to policy-holders and 
representatives. 


The North American agent has at his command practically every 
form of dependable property protection and insurance on commercial 
activities. He can call upon the advice and assistance of a staff of engi- 
neering experts when problems arise in connection with the economical 
application of this protection to any risk. He is assured of careful ser- 
vice from the home office on every policy written. And on a 134-year 
record of met obligations he can assure his clients of prompt and satisfac- 
tory settlement in the event of a claim. 


In keeping with its policy of maximum cooperation with agents, the 
Insurance Company of North America advertises its name and integrity, 
its service and its able representation in the magazines of greatest general 
influence and those that concentrate upon the business field. 


Insurance Company of 
North America 


PHILADELPHIA 
and the 


Indemnity Insurance Company of North America 


write practically every form of insurance except life 
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TRADE MARKS IN ALL LINES OF 
BUSINESS HAVE SET STANDARDS. 


THE RED ROYAL SHIELD ON AN 
INSURANCE POLICY IS THE ES- 
TABLISHED EMBLEM OF.THE BEST 
| INZINSURANCE PROTECTION. 


| ROYAL 


| 
| 
INSURANCE COMPANY LTD 
| 
| 


DEPARTMENTAL OFFICES: 


ATLANTA, GA. CHICAGO, ILL. 
Milton Dargan. Manager Elwin W Law, Manager 
NEW YORK BOSTON, MASS. SAN FRANCISCO, CAL 
| Frederick B. Kellam. Manager Field & Cowles, Managers Rolla V Watt, Manager 
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Established 1782 


A Corporation which has stood _- 

the test of time! 143 years of 

successful business operation. 
World-wide interests. 
Absolute security. 





Excellent Service and Facilities 


PHOENIX 


ASSURANCE COMPANY, Ltd. 
of LONDON 


100 WILLIAM STREET NEW YORK 


PHOENIX 


INDEMNITY COMPANY 


75 MAIDEN LANE NEW YORK 
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CHAS. FE. THOMAS GOES 
WITH AETNA IN WEST 


Becomes General Agent of World 
F. & M. and Assistant Man- 
ager in the Office 





HARRY YATES PROMOTED 


John E. Davies is Retired—Other Im- 
portant Changes Announced by 
Western Manager J. M. Thomas 


Some very important changes are an- 
nounced by the Aetna through Western 
Manager John M. Thomas, head of the 
western department in Chicago. The 
most important is the appointment of 
Charles F. Thomas, now assistant man- 
ager in the western department of the 
Queen, as general agent of the World 
Fire & Marine and assistant manager of 
the Aetna. Charles F. Thomas is a 
brother of Manager John M. Thomas, 
both having been brought up in the old 
Phenix of Brooklyn and — a 
splendid experience in the field 

Henry A. Yates of Springfield, Ill., 
state agent in northern Illinois, has been 
called to the western department in 
Chicago and made assistant manager. 


John E, Davies to Retire 


John E. Davies, general agent, retires 
at his own request after 33 years of 
continuous service with the company 
and 43 years in fire insurance. 

Assistant Manager W. F. Watson will 
hereafter devote his entire time to the in- 


land marine and automobile depart- 
ments. 
W. G. Bayliss, who was transferred 


two years ago from the Ohio field to 
the western department as superintend- 
ent of sprinklered risks, is promoted ot 
the position of assistant manager. 

W. N. Achenbach, who two years 
ago was promoted from the Michigan 
state agency to the position of assistant 
general agent, is made assistant man- 
ager. 

Davies Had Leng Career 


Mr. Davies is one of the veterans 
in the business and is held in the high- 
est esteem. He has been of large service 
to the western department, having been 
brought to the higher position when 
Thomas E, Gallagher was manager. Mr. 
Davies was Wisconsin state agent and in 
that field was regarded as a top-notcher. 
The company has made generous pro- 
vision for his future. 

Mr. Watson is well qualified to handle 
the important work assigned to him. He 
formerly traveled in Oklahoma and later 
in Indiana. He has a large acquaintance 
throughout the field. 


Wolff a Strong Man 


Mr. Wolff was formerly Indiana state 
agent and built up a large organization 
for the Aetna in that state. Manager 
Thomas has felt the need-of putting a 
thoroughly competent and trained man 
in-charge of the loss department, which 

(CONTINUED ON PAGE 31) 





NEW PLAN FOR AUTOMOBILE 





Continental and Fidelity-Phenix Take | 
40 Percent of the Liability Under 
Continuing Contract 





NEW YORK, Dec. 30.—Announce- ' 
ment is made jointly by Ernest 
Sturm, chairman of the board of the 
American Fore group of this city, and! 
Morgan B. Brainard, president of the 
Automobile of Hartford, a unit of the 
Aetna Life and affiliated companies, that 
under an agreement effective Dec. 31,' 
the Continental and the Fidelity-Phenix 
Fire of the former group will reinsure 
40 percent of the outstanding liability 
of the Automobile except on its railroad, 
foreign, rain, crop and hail and ocean 
marine business. The plan also involves 
a continuing participation by the Con- 
tinental and Fidelity-Phenix for a long | 
period of years in the Automobile’s writ- 
ings to the extent of 40 percent in the 
following classes of risks: fire, tornado, 
earthquake, sprinkler leakage, explosion, 
riot and civil commotion, automobile and 
inland transportation. 

Mutually satisfactory terms were 
worked out and agreed upon by the two 
organizations, each of which, it is con- 
fidently anticipated, will find many not- 
able advantages in the arrangement. For 
the two New York companies, conspic-}| 
uous among the fire underwriting in-} 
stitutions of the land for their vast) 
resources which affords the financial) 
strength requisite for such an undertak- 
ing, it means a substantial increase in 
premium income without further capital! 
investment. Through the deal the} 
America Fore group will be close to 
second place in premium volume among 
the big group combinations of the coun-' 
try. To the Automobile the arrangement! 
will permit the better assimilation of the 
large volume of business on its books 
and at the same time warrant the ma- | 
terial increase in its productive facilities 





| Fidelity-Phenix were over 





NEW HEAD FOR LUMBERMEN’S 
George R. Packard Resigns Presidency 
of Philadelphia Company to Be- 
come Chairman of Board 





PHILADELPHIA, Dec. 30.—Ralph 
L. Freeman has been elected president 
of the Lumbermen’s of this city. He 
succeeds George R. Packard, of Stokes, 
Packard, Haughton & Smith, who re- 
signed as president to become chairman 
of the board. 

Mr. Freeman was formerly one of the 
two vice-presidents of the Lumbermen’s 
He had been vice-president since the 
company went under the control of 
Stokes, Packard, Haughton & Smith 
about one year ago. Mr. Freeman was 
formerly secretary of the Victor Talk- 
ing Machine company of Camden, N. J. 
He is a native of Nova Scotia and is 39 


| years old. 


The official executive personnel of 
Lumbermen’s after Jan. 1, will be:— 
President, Ralph L. Freeman; chairman 
of the board, George R. Packard; vice- 
president, Charles K. Haddon; secretary, 
Arthur H. Clevenger; secretary, Don R. 
Frary. 








for fire and allied lines emanating from 
its own agency force. All companies 
concerned in the deal are members of 
the various associations and conferences 
whose rules and regulations will continue 
to govern all of the business involved. 
Negotiations that resulted in the con- 
summation of this highly important ar- 
rangement were conducted by Guy Carp- 
enter & Co. of this city. Mr. Carpenter 
will be recalled as the former manager 
of the Cotton Insurance Association, 
more recently he has been a leading 
broker here. In 1924 the automobile 
wrote in net premiums on all lines in 
excess of $30,000,000, while the combined 
premiums of the Continental and the 
$37,600,000. 








NEW ASSISTANT MANAGERS FOR AETNA 








CHARLES F. 


THOMAS 





HARRY A. YATES 








PLAN Is ANNOUNCED 
FOR STUDEBAKER CARS 





Scheme Is Devised by the Indus- 
trial Acceptance Corporation 
of New York 





HOME GETS INSURANCE 





Local Agents Are Fully Protected in 
That They Get the Commissions 
On Business 





NEW YORK, N. Y., Dec. 30.—An 
efective plan of retail financing cars for 
its dealers has been concluded by the 
Studebaker Corporation of America 
through the Industrial Acceptance Corp- 
oration of this city. Under its terms 
retail fire and theft insurance is placed 
with the Home of New York, thereby 
protecting the interest of purchaser, 
dealer and the financing organization. 
It is felt the Industrial Acceptance Corp- 
oration, through the arrangement will be 
giving complete protection to all parties 
at interest, as the Home, by virtue of 
its strong financial position and extensive 
country wide organization is in position 
to give unusual insurance service. 


Local Agents Participate 


In the handling of the insurance, all 
business is written under standard auto- 
mobile fire and theft policies at regular 
tariff schedules, policies being counter- 
signed in each state by duly licensed 
representatives of the insurance carrier. 
The local agent of the Home in whose 
territory the risk is ordinarily domiciled 
will appropriately share in the commis- 
sion. upon each risk, and be supplied 
with complete information to enable the 
solicitation of collateral insurance lines, 
viz: liability, collision, etc., and also be 
placed ina preferential position tc secure 
renewals upon the expiration of the orig- 
inal contracts. 


Meets With Approval 


_ This plan, which was devised for use 
in connection with countrywide finance 
accounts, and which has been in success- 
ful operation by the Home for a number 
of years, has met with general approval 
on the part of all concerned; enabling 
as it does, the assured to received the 
benefit of prompt and efficient insurance 
service and at the. same time permit 
agents of the company to participate in 
commissions and to secure information 
of high value in their further solicitation. 
This system was determined upon by the 
Industrial Acceptance C orporation 
through its eagerness to handle insur- 
ance on the Studebaker cars on the most 
efficient basis, safeguardine all interests 
involved, and with proper regard to the 
American Agency system. Altogether 
the plan is deemed most attractive and 
those responsible for it are justly proud 
of their work. 


SMITH RAISES SOME QUESTIONS 

MADISON, WIS., Dec. 30.—Com- 
missioner W. Stanley Smith lias raised 
the question whether the Wisconsin 
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resident agent insurance law will not be 
circumvented by a plan put forward by 
the Studebaker Company for the insur- 
ance of new cars sold in the state and 
financed through the finance corpora- 
tion of the Studebaker Company. The 
Studebaker Company is planning to of- 
fer insurance on all new cars financed 
by the Industrial Acceptance Company 
of Indiana. This insurance would be 
carried by the Home of New York, a 
regularly licensed company. 


Delivered by Wisconsin Agent 


The scheme proposed by the Stude- 
baker Company differs in one respect 
from the Chrysler case. The insurance 
which the Chrysler cars proposed to 
carry was to be in a company not li- 
censed in the state. In the Chrysler 
case it was claimed that the contract 
for insurance was written in Michigan 
and was a Michigan contract. In the 
proposed Studebaker plan the policy for 
insurance is to be authorized and deliv- 
ered through an authorized agent of the 
Home in Wisconsin. re : 

That Commissioner Smith is skeptical 
of the plan is indicated by a letter he 
has sent to the resident agent of the 
Home, asking for more detailed infor- 
mation. Commissioner Smith wants to 
know how the Studebaker Company 
sells or solicits insurance. This question 
seems to be aimed at a construction of 
the resident agent license law, which he 
thinks may be brought into conflict. It 
is apparent from the questions asked by 
Commissioner Smith that the question 
of licensing each Studebaker agent 1s 
involved. 

Smith Raises Question 


“Ts it not a fact that the agent of the 
Home Insurance Company in South 
Bend, Ind., has taken no part in the 
solicitation or placing of this insurance, 
and knows absolutely nothing about the 
placing of this insurance on the car in 
Wisconsin until notified that such insur- 
ance has been secured by the Stude- 
baker agent who sold the car? Com- 
missioner Smith asks. ‘Will you not 
submit this matter to the officers of the 
Home Insurance Company and if they 
have any doubt as to what the answer 
to your inquiry should be, have them 
take the matter up direct with this de- 
partment. In the meantime there can 
be no such transactions in this state. 





SPRINKLERED RISK BURNED 





Frozen Pipes and Cold Weather Caused 
Heavy Loss to Mogul Plant at 
Hopkinsville, Ky. 





LOUISVILLE, KY., Dec. 30.—Fire 
starting from an electric motor in the 
plant of the Forbes Mfg. Co., Hopkins- 
ville, Ky., Monday, destroyed the Mogul 
Wagon plant and church furniture plant 
at Twenty-first and Harrison_ streets. 
Crenshaw & Jones, agents at Hopkins- 
ville, Ky., report that insurance in effect 
was $271,000, held by four companies, 
the City of New York, Northern, Aetna 
and National Security. It was a sprink- 
lered risk, said to have been on an 80 
percent clause, which would figure a 
loss of approximately $350,000, it being 
reported that the automatic sprinklers 
were useless due to zero weather and 
frozen pipes, while the fire department 
was also in trouble due to frozen fire 
plugs. One report indicated that lumber 
yards and a warehouse of wagon wheels 
escaped. A quantity of wagons, church 
furniture, store fixtures, etc., escaped. 

The sections burned are some distance 
removed from the company’s planing 
mills, millwork and building material, as 
well as retail mercantile departments, 
which are located in the downtown 
section. 


Negotiations About Completed 


Negotiations have about been com- 
pleted for the merger of the American 
Equitable and the Anchor, both of New 
York. The proposition will be submitted 
to the stockholders after the middle of 
January. 





BIG AGENCY INVOLVED 


SEEN IN RIPPBERGER CRASH 





Elgin, Ill. Loan Concern Failure Draws 
in the Largest Local Insurance 
Office in City 





Illinois field men represented in the 
Charles Rippberger Company at Elgin, 
Ill., were busy this week both individ- 
ually and collectively in endeavoring to 
straighten out their affairs following the 
receivership appointed for the ‘Ripp- 
berger interests. Walter C. Rippberger 
of the agency is now in jail on charge 
of forging notes. The Rippberger Com- 
pany did a large loan business having an 
extensive clientele in Elgin and vicinity. 
It was held in the highest regard and the 
people had the utmost confidence in it. 
It seems that loans were made on farms 
in Montana and North Dakota, the bor- 
rowers being unable to lift the mort- 
gages when they became due. This 
created frozen securities in the Ripp- 
berger assets. 


Paid All Obligations 


It had been the custom of the firm to 
pay all mortgages and interest when due, 
regardless of whether the sums were re- 
ceived at headquarters or not. The time 
came when the Rippberger people were 
not able to raise any more money to 
meet the obligations that came due. The 
smash in the loamng department in- 
volved all of the Rippberger interests 
resulting also in the insurance agency 
going into the hands of a receiver. 

The local agency was one of the best 
in the state and was very popular with 
the field men. The balances were al- 
ways paid promptly and the interests of 
the companies looked after in ~ business- 
like way. The balances were all paid 
up to Oct. 1 and in some cases even the 
accounts for that month have been 
settled. The members of the local 
agency are Walter C. Rippberger, Carl 
F. Rippberger and Sam T. Peterson. 
Carl F. Rippberger is the main insur- 
ance man. There was a younger brother 
also associated with the agency. 

The field men held two ++ three con- 
ferences, one lasting all day Tuesday in 
Chicago. A number of suggestions 
were made but it was found that nothing 
tangible could be done until an audit 
was raade and the books could be avail- 
able for scrutiny. 

The agency is the largest one in Elgin 
and does an extensive business. The 
companies represented are the American 
Alliance; American Eagle: Automobile 
of Hartford; Caledonian; Franklin; 





YEAR HAS BAD ENDING 


HEAVY LOSSES IN INDIANA 





Series of Disastrous Fires Marked Clos- 
ing Days of Year in That 
State 





Some bad fire losses marked the clos- 
ing days of the year in Indiana. 

Terre Haute had an $80,000 fire Sat- 
urday night when the store of the 
Anchor Furniture Company was totally 
destroyed. This was in the heart of the 
mercantile district. Fire doors prevented 
the flames’ gaining a foothold in the ad- 
joining store of the Hammerstein china 
store, but the fire ate through the floors 
and parapet and the water used in this 
building drenched the entire structure 
and caused a very heavy loss. The floors 
and roof of the furniture store collapsed. 

Another severe loss occurred at Day- 
light, 11 miles north of Evansville, when 
the William Erwin elevator was burned 
and the general store of Paul Ellis badly 
damaged. The loss is placed at about 
$50,000, but it is said that only about 
$7,000 insurance was involved. 

An explosion in the gas producer 
building of the Kalamazoo Clay Com- 
pany’s plant at Carbon resulted in the 
destruction of the building with a loss 
of about $15,000. 

Five business places were wrecked and 
the town of Moorsville was threatened 
with destruction when the Fred J. Lind- 
ley building in the center of the business 
district burned early Sunday morning. 
The burned building housed the Kroger 
grocery store, ‘William Woods’ barber 
shop, William Moore’s pool room, 
Schlosser Bros.’ creamery and the office 
of Dr. Charles Aker. Two pieces of fire 
apparatus from Indianapolis responded 
and probably saved the rest of the town 
from destruction. 

Two Catholic churches were victims 
of the flames. St. Mary’s church, about 
15 miles from Washington, Ind., was 
totally destroyed early Sunday morning. 
St. Mary’s church at Michigan City was 
also destroyed. This fire is thought to 
have been of incendiary origin. 








Great American; Hartford; Home Fire | 


& Marine; Hudson; Michigan Fire & 
Marine; Niagara; Northern of England; 
Pennsylvania Fire; Philadelphia Fire & 
Marine; Providence Washington; 
Royal; Springfield Fire & Marine; 
Westchester Aetna Casualty & Surety 
Aetna Life; Fidelity & Casualty; Hart- 
ford Accident & Indemnity; Hartford 
Live Stock, 














CONDENSED NEWS OF THE WEEK | 


| 








The western department of the Aetna 
announces a number of changes, the 
most prominent being the appointment 
of Charles F. Thomas, assistant western 


manager of the Queen, as general agent | 


of the World Fire & Marine and assist- 
ant manager of the Aetna, and the ap- 
pointment of Harry A. Yates, Illinois 
State agent as assistant manager. 


* * * 


Page 3 


tinental and Fidelity-Phenix wiil rein- 

sure 40 percent of the outstanding lia- 

bility of the Automobile, the plan in- 

volving a continuing participation by the 

two companies in the Automobile’s 

writings. Page 3 
ee © 


Local ‘agency of Charles Rippberger 
& Co, at Elgin, 1ll., involved in big loan 
erash. Page 4 

* * * 

Wholesale plan of automobile insur- 
ance being given consideration by Cana- 
dian commissioners. Page 10 

*x* * * 

All agents of the Concordia Fire in 
Western Insurance Bureau territory out- 
side of Wisconsin will after Jan. 1 re- 
port to the western department of the 
Firemen’s in Chicago. Page 14 

* * * 

Michigan Millers Mutual edges in on 
the stock agencies at Lansing, Mich., and 
gets a larger share of the school house 
insurance than was originally allotted. 

Page 5 


| of New York. 








Committee which is endeavoring to 
bring about improved conditions in East- 
ern Union territory making satisfactory 

progress. Page 5 

*x* * x* 
_ Studebaker Corporation announces new 
insurance plan, business going to Home 
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*x* * * 


Ralph L. Freeman is elected president 


Announcement is made that the Con- | of the Lumbermen’s of Philadelphia. 


Page 3 
* * * 

_Reduction of tornado rates in Wiscon- 
sin upheld in court ruling on rate book 
case, Page 4 

* * * 


William Levis becomes manager of the 
New England and New York state de- 
partments of the Fire Association fleet, 
succeeding the late William H. Hellyar. 

Page 27 
* * * 


Eyes of all casualty executives are on 
Chicago to note effectiveness of acquisi- 
tion cost rules. Page 33 

* * * 


Pennsylvania investigation of Southern 
Surety’s business-getting methods re- 
solves itself into an examination into 
the company’s solvency. Evidence in- 
dicates that the company is in sound 

condition. » Page 34 

* * 


The St. Paul Fire & Marine is organiz- 
ing the St. Paul-Mercury Indemnity to 
do a casualty business. Page 34 
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ARE TO GET REFUNDS 


WISCONSIN DECISION GIVEN 





‘Disputed Tornado Policies Were In- 


volved in a Dispute With Com- 
missioner Smith on Rates 


——— 


_MADISON, WIS., Dec. 30.—Wiscon- 
sin people carrying tornado insurance 
will get refunds of about $400,000 under 
the decision by Judge Stevens of Dane 
county circuit court, Commissioner 
W. Stanley Smith declared today. The 
case resulted from an insurance com- 
mission order for lower tornado rates 
which was taken to the courts by the 
companies where it has been pending 
for more than three years. The reduced 
tornado rates do not apply to farm rates, 

“Under the law, ‘in the event of final 
determination against any insurer, any 
overcharge made during the pendency 
of such proceedings shall be refunded to 
the person or persons entitled thereto,’ 
and while this decision will bring about 
the return of this ovehcharge, it is of 
great importance that the power of the 
commissioner of insurance to review and 
rates has been _ sustained,” 
Commissioned Smith said. 


Wants Losses Amended 


“My insistence for an early determin- 
ation of the matter was not only to save 
the insurers the continuing additional 
outlay, but also to save the companies 
and their agents the additional. labor and 
annoyances that a refund entails. This 
case too is another illustration of the 
need for revision of our insurance laws 
so that the service of the insurance de- 
partment may be exercised in a more 
‘prompt and effective manner, with less 
resort to’ the courts for interpretation 
of the administrative powers of the com- 
missioner. 


Says Information Is Lacking 


“Companies and the bureau should 
carefully read the opinion of the court 
in this case and profit by the reference 
to the ‘surprising lack of information 
presented as to the facts that should be 
the basis for the making of a reason- 
able tornado rate’; this same lack of 
information is too often presented when 
the question of an increase in rate is 
to be passed upon by the commissioner, 
and, as in this case, it devolves upon the 
department to make its own investigation 
to arrive at a just determination. 

“Companies are entitled to a reason- 
able profit; it is not in the interest of 
the insuring public that any class or 
kind of insurance should be conducted 
at a loss, but it is essential, and in the 
interest of the insurance public, that 
when a request for an increase in rate 
is made, that there be also presented 
detailed and conclusive evidence that 
such increase is warranted by fact.” 


Jamison Assistant Secretary 


The Glens Falls and Commerce an- 
nounce the appointment of George S. 
Jamison, assistant secretary. He will be 
connected with the home office. Mr. 
Jamison has had considerable experience 
as a field representative and with the 
Underwriters Bureau of the Middle & 
Southern States. 


Stafford Back at His Desk 


John F. Stafford of Chicago, west- 
ern manager of Sun, arrived in Chi- 
cago Saturday, being hurriedly called 
back from Paris, France, by the death 
of Assistant Manager J. C. Wharton. 
Mr. Stafford did not plan to be back 
until Jan. 7. 


Mrs. Bliven Locates in East 


Mrs. Waite Bliven, wife of the late 
vice-president and western manager 0 
the Firemen’s group, has gone to Phila- 
delphia, her old home, and will probably 
make that her permanent residence. 
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COMMITTEE OF EASTERN» 
UNION MAKES HEADWAY 





Is Progressing Toward Organ- 
ization Strong Enough to 
Enforce Rules 





BASIS IS 20 PERCENT FLAT 





Bending Efforts to Convert Companies 
That Have Announced Opposi- 
tion to Plan 





NEW YORK, Dec. 30.—The special. 
committee of the Eastern Union headed 
by President R. M. Bissell, of the Hart- 
ford Fire, which has been charged with 
the important task of endeavoring to se- 
cure an enlarged membership to the 
governing organization, or if that is 
found impractical, to create an entirely 
new body, is making satisfactory head- 
way and the hope is expressed that in 
the near future the desired goal will be 
reached. This is the common under- 
standing, although no official announce- 
ment has been made. 

The need for a strong governing or- 
ganization in the eastern territory can- 
not be gainsaid; nor can there be any 
proper challenge ofthe statement that 
the existing association is an impotent 
body, without power to discipline its 
own members, much less deal effectively 
with the competition offered by the 
scores of outside companies. 


Flat Commission Suggested 


The basis of the suggested new or- 
ganization is a flat commission for the 
whole territory save only m a few ex- 
cepted cities where the greater cost of 
conducting operations is recognized and 
calls for special concessions. Should the 


suggested figure of a flat 20 percent, 
without any allowance for extras, be 
enforced, it would not materially in- 


crease present costs under the graded 
scale of commissions, while the advan- 
tage of each company knowing that it 
was competing with its rivals upon an 
even basis, so far as agency compensa- 
tion was concerned, would be incalcula- 
ble. There would then be no question 
as to risk classification, with the con- 
stant friction that the subject engenders 
between home offices and their local 
agents, and the saving in clerical effort 
and accountancy practice in such con- 
nection would easily offset any slight 
gain in the flat allowance; even should 
it develop that 20 percent would mean 
an increase to the average company. 


Opposition Is Registered 


Two or three prominent company 
groups and individual offices have thus 
far registered their opposition to the 
suggested association plan; and the 
committee is bending its particular ener- 
gies toward the conversion of these in- 
stitutions, appreciating that if their en- 
dorsement to the uniform program be 
secured the success of the movement 
would be effected. It is not anticipated 
that 100 percent approval can be had; 
for there will probably always be a num- 
ber of companies that for one reason or 
another prefer operating along individ- 
ual lines. Such opposition, however, 
would not be regarded as formidable, 
and if the support of the big institutions 
is pledged, the formal launching of an 
enlarged or an entirely new governing 
organization for the east would be guar- 
anteed. 

West Virginia Experience Cited 


The present seems a peculiarly op- 
portune time for pushing for reform in 
the conduct of the fire insurance busi- 
ness. Managing underwriters by virtue 
of their experience during the past few 
years appreciate such as they never did 
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CO. OPERATION IS TOLD 


INSURANCE AIDS SCIENTISTS 


Has Prominent Part in Program of 

American Association for Advance- 
ment of Science 

KANSAS CITY, MO., 


institution of 


Dec. 30.—The 
insurance is contributing 
materially this week to the meeting of 
the American Association for the Ad- 
vancement of Science and associated so- 
cieties in Kansas City. Among the out- 
standing items of participation by in- 
surance men was the address by A. H. 
Nuckolls of the Underwriters Labora- 
tories, in the department of economic 
and social sciences. Mr. Nuckolls re- 
viewed the work of the laboratories, 
especially referring to the cooperation 
with various technical organizations in 
research, and pointing out the subjects 
on which the laboratories had been able 
to make important contributions to the 
advance of science. 

Lyle A. Stephenson, local agent, was 
chairman of the publicity committee for 
the convention, his department giving 
an unusual degree of service, providing 
synopses of addresses and feature sto- 
ries for the local press, whereby the sci- 
entific subjects were made available to 
the general public in understandable lan- 
guage 


before perhaps, the need for concerted 
effort, and display a commendable will- 
ingness to listen to suggestions to that 
end. What may be accomplished 
through concerted action was apparent 
in the adoption of a reduced acquisition 
cost plan in West Virginia, where for 
years extravagant commissions had been 
allowed; and in the application of the 
flat 20 precent commission agreement to 
practically the entire south. More re- 
cently the companies, through the me- 
dium of the National Board, have under- 
taken improvement in the adjustment of 
losses. While it is too early yet to pre- 
dict what the outcome will be, the mere 
fact that a definite program is being at- 
tempted after vears of fruitless agita- 
tion, augurs well for the result. 


No Company Can Act Alone 


No one company, however 
intrenched in the field or 
asset accumulations, is able to uproot 
entrenched evils in the business alone; 
this can only be done through loyal and 
effective cooperation with other offices. 
The business needs leadership and needs 
it badly. If a Moses were to appear, 
who could impress upon his fellows the 
need for hewing to the line of approved 
practices, even when it meant tempo- 
rary loss of income for the ultimate 
good of the business as a whole, he 
would be sure of a large following just 
now. The difficulty appears to be that 
the big men in the ranks are so im- 
mersed with the problems of the com- 
panies under their immediate control 
that they have no time to view the busi- 
ness as a whole; forgetting that they 
as well as their competitors would be 
the gainers through a purifying of what- 
ever ills the business is afflicted with, 
and that these are neither few in num- 
ber nor minor in character, no student 
of present day underwriting will deny. 
From time to time the Western Union 
has talked of the employment of a 
“Judge Landis” for dealing with the big 
problems in the west. It may be that 
such a personage could be had to treat 
the fire insurance business as a whole, 
and that the payment of whatever sal- 
ary might be necessary in order to gain 
the services of such an individual would 
be money well spent. 


strongly 
imposing its 


EK. R. Hunt & Co, of Philadelphia an- 
nounce that they now have associated 
with their office Arthur W. Watson, who 
will have supervision of the agency busi- 


ness, giving special attention to the 
automobile lines for the American Auto- 
mobile. 
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SECURES LARGE SHARE| JEWELRY FLOATER GIVES 


MICHIGAN MILLERS SCORED 


Gets a Very Comfortable Slice of the 
School Insurance Business in 
Its Home City 


LANSING, MICH., Dec. 30.—Despite 
a determined fight on the part of the 
local stock agencies to prevent the 
Michigan Millers Mutual, which has its 
headquarters here, from obtaining a 
large share of the school insurance con- 
tract, 
at its meeting this week increased the 
apportionment of $50,000, established 
tentatively by the Lansing Fire & Cas- 
ualty Underwriters Association as a fair 
amount for the mutual, to $365,000, put- 
ting the Mill Mutuals Agency in 
third place among the local agencies 
sharing the school business. The Mill 
Mutuals Agency is the sole local repre- 
sentative of the Michigan Millers and 
the agency and company share the same 
building. Their officers are almost iden- 
tical. 

The board of education, after listening 
to a representative of the mutual called 
in specially for the purpose, although no 
stock company man appeared at any 
board meeting, took more than $300,000 
in business slated for the four largest 


stock agencies, and gave it to the mu- 
tual. Representations were made to the 
board that the mutual’s rate would 


mean a considerable saving, a scheme 
being presented whereby five years’ cov- 
erage is obtained for four vears’ pre- 
miums. The other contracts let were 
for three vears only. The total cover- 
ages obtained by the board on a 90 
percent co-insurance basis amounts to 
$3,025,500. 


Stock Agencies Disappointed 


Local stock company agencies had 
supposed they scored a complete victory 
when a 
abandoned a plan to trust to self insur- 
ance and assigned the apportionment of 
the insurance sought to the underwriters 
association. The proviso was made, 
however, that the association’s recom- 
mendations should be referred back to 
the board for final approval. It was stip- 
ulated thatthe Michigan Millers should 
be given a “fair share” of the total cov- 
erage placed. The mutual company, 
which formerly specialized in mill risks, 
has of late years gone out into the open 
after business and has been the most 
serious rival of stock companies in the 
local field. According to reports, it re- 
cently sustained a severe school loss in 
the burnine of the large consolidated 
school at Ypsilanti, on which $175,000 
insurance was understood to have been 
carried. 

Tt appears nrobable that not even the 
Michigan Millers will be able to land 
anv school business after the new con- 
tract expires, as board members favor 
trusting to a self insurance fund after 
that time. At present a sinking fund of 
abort $40,000 has been accumulated to- 
ward this end and $5,000 yearly is being 
put aside to augment the funds. The 
premiums to be paid out for the three 
vears’ coverage on more than 30 build- 
ines will amount to but $14,500, it is 
estimated. 

The final apportionment of the insur- 
ance being obtained at this time. as 


an- 
nroved bv the board, follows: Clyde B 
Smith. $400.000: Dver-Tennison Barry 
Co.. $400,900: Mill Mutual Agency, 
S265.500: Stratton Avencv. $390,000: 
McManus Agency. $300.000: S. K. 
Fowler Comnany. $190,090: W. Everett 
Rouse. $50.000: C. L. Fratcher Com- 
nanv. $100.000- General Insurance Serv- 
ice. Ltd., $25.000: T. P. Leatherman Co., 
g190.000: Railev Real Estate Company, 


$150,000: 
$200,000: 


Fdward G. 
Wolverine 


Hacker Company, 
Insurance Com- 


nanv. $90.000: Tenison Inseurance 
Agency. $150.000- R. Guv RBrowrson, 
e1an00n: A. A. Smith, $170,000: Wil- 
liams Agency, $25,000. 


the Lansing Board of Education | 


the | 


fortnight ago the school board | 


| hotels and 
' days of the 


MOST DIFFICULT TASK 


All Risk Policy Is Hardest Line 
to Underwrite, Says 
Inspector 


BUSINESS NOT AVOIDED 


But Careful Selection Is Necessary— 


Rates Increased 25 Percent 
as of Dec. 1 


the underwriting of 
as the most difficult 
Edward P. O’Hanlon, 
assistant vice-president of the Hooper- 
“The 


how- 


Characterizing 
“all risk” 
in the 


jewelry 
business, 


Holmes Bureau, in an article in 


Ounce of Prevention” points out, 


ever, that the line is not being avoided, 


is considered desirable when 
selected. He 


“If anyone 


but prop- 


erly Says: 


were to ask a_ well-in- 
formed observer what is the most diffi- 
cult line of insurance to underwrite the 


answer would unquestionably be the ‘all 


risk’ jewelry floater policy. 
Written on “Faith, Hope and Charity” 
“The elements of risk in it are both 


moral and physical and it is a policy 
which might be said to be written on 


the basis of ‘Faith, Hope and Charity.’ 
Were it not for the careful study given 
the problem of underwriting jewelry 


under floater forms it might be consid- 
ered the greatest gamble in the insur- 


ance business because of the many and 
varied ways in which valuables disap- 
pear and the striking contrasts in the 
character of the people who possess 
them. 
Covers All Risks 
“The all risk jewelry floater policy is 


designed to protect the owner of 
jewelry while such property is in the 
owner’s possession or in the care of 
others during the time of traveling or 
at home and, in fact, under every pos- 
sible condition that may arise. It is 
written to cover against fire, theft dis- 
appearance and any form of accident 
that may deprive the owner of his 
possessions. This insurance was first 
written by London Lloyds because for 
a long time no other underwriting insti- 
tution would accept it. Two American 
companies entered the field some twelve 
years ago but restricted their operations 
to cover the very highest class of peo- 
ple in the country. Now a number of 
ey are writing it. 

‘This business originally was selected 
with the greatest of care and practically 
at that time only the ‘400’ were eligible 
to it. But now the ‘400’ has become 
the ‘40000’ under the changing condi- 
tions of national wealth. 


Losses High in Big Fire 


“During the great fire at Palm Beach 


last year in which a large hotel was 
destroved a very great amount of 
jewelry was lost in connection with the 


destruction of other 
There is an enormous chance of 
in such unfortunate accidents as the 
burning or sinking of some of the great 
steamships as happened in the case of 
the Titanic. Insurance companies writ- 
ing jewelry lost very large sums in that 
disaster. But these catastrophes do not 
compare in amount with the aggregate 
of the small losses which are constantlv 
happening in connection with the ‘all 
risk jewelry floater form. 

“Perhaps the greatest 
companies arises from personal care- 
lessness. Jewelry is easily lost or mis- 
laid on trains, aboard boats, in taxicabs, 
other places where in these 
strenuous life usually ‘find- 


property of guests. 


loss 


loss to the 


y 
{ 
' 
' 
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ings is keepings.’ The companies charge 
women with being the careless sex. 


Ownership Widespread 
“Conditions have changed very mate- 


|in public places such as cabarets and 


| hotels. 


The big ‘butter and egg man’ 
and his wife by their ostentation in the 


| night clubs of any city may cost some 


rially affecting this line of insurance | 


within the past ten years. 
time companies writing this coverage 
were largely satisfied to accept ‘this 
business on good faith. 
ized its writing by only a few agents 
in whom they had every confidence 
and the company was chiefly dependent 
upon them to offer only such business 
as was known to be of the highest 
moral quality. Prominent people were 
then practically the only buyers and 
there was little difficulty in identifying 
them or appraising the property which 
was to be insured. Today the owner- 
ship of valuable jewelry is far more 
general. This means that the people 
who want to insure it are less well 
known and conditions which may affect 
a loss are largely increased. But the 
entire stability of this branch of the 
business rests upon the personal char- 
acter and habits of the insured. 


Would Avoid Voluntary Exposure 


“Underwriters of this line have a 
number of things to worry about, such 


Before that | 


company a goodly proportion of the 
annual premium income on this line. 
Many of these so-called ‘high class’ re- 


| sorts are high class in prices only, yet 


They author- | 


they often attract even prominent peo- 
ple of wealth and high standing who 
come into contact in such places with 
the backwash of society and the clever 
‘locaters,’ who themselves never do the 


| hold-up job but carefully select victims 


and map their habits for future action 
by others. All risk jewelry floater poli- 


| cies were never intended to cover haz- 


as the newly rich couple who delight in | \ i 
| ble means of support, the wives of busi- 


displaying the evidences of their wealth 


ards arising from voluntary exposure to 
the blackmailer, the lounge lizard and 
the crook. 

“According to the recent confessions 
of a debutante, which have attracted 
much attention, the best class of the 
social whirl now frequent cabarets and 
night clubs to a considerable extent to 
get away from the ‘crowd’ at more 
formal social functions. 

Professional Entertainers Barred 

“Some classes of people are being 
consistently avoided by insurance com- 
panies writing this class of policy, 
notably divorcees, people having no visi- 


ness men whose income depends largely 
upon profitable seasonal occupations, 
etc. Professional entertainers are un- 
derstood to be barred because of various 
conditions exposing their property to 
unusual hazards. Anyone having a 
reputation for gambling naturally can- 
not be afforded protection of this sort. 

“Another influence that has increased 
the losses of companies in this line is 
the fact that the American public is 
traveling more, traveling further and 
faster these days than ever before. The 
well-to-do family makes three or four 
jumps a year with all their valuables in 
a handbag or in a vanity case in many 
instances. 

Forced to Increase Rates 

“Glance at any newspaper any day in 
|almost any large city of the country. 
| Its stories of hold-up, robbery and 
| crime serve to remind the underwriter 
| of the difficulties under which he labors. 
| “It is not to be thought that this 
| business is being avoided by the insur- 
| ance companies. On the contrary, it 
| is a highly desirable line when properly 
| selected and one very attractive to the 
| public. Present conditions, which let us 
| hope are only transitory, have forced 
the companies as of Dec. 1 to make a 
25 percent increase in the rates on all 
risk jewelry floaters. This business 





























Frederick W. Moore 
Edward W. Poinier 


| 
Carl L. Odell 
Dorr C. Price 


Oldest Local Agency in Chicago 
1859—1926 


Members of the firm 


Moore—Case—Lyman—Hubbard 


1625 Insurance Exchange 
Chicago, Illinois 


take pleasure in announcing the 
entrance into membership of 


Harry E. Knight 
Theodore G. Rockwell 


| The new members have for many years been actively and promi- 
nently engaged in aiding Moore, Case, Lyman and Hubbard in 
attaining the high place it holds among the Chicago local agencies. 
1 Their elevation is both fitting and proper and this agency by the 
| acquisition of these men will be in an even stronger position to 
] serve its clients insurancewise. 


! Moore, Case, Lyman and Hubbard are completely equipped to 
| satisfy every insurance need. 
] the multiple Casualty lines and Life insurance can all be placed 
through this office. — 


Fire insurance 


| Our capacity and facilities are yours to command. 
! string 1s always out at 1625 Insurance Exchange. 


TELEPHONE WABASH 0400 


Fred Y. Coffin 
John K. Walker 


and its allied lines, 


The latch- 




















will doubtless continue to grow in value 
and importance as the public becomes 
better acquainted with its wonderful 
possibilities and as the companies by 
careful underwriting after thorough in- 
spection obtain increasingly better ex- 
perience in it.” 


High Honor Is Paid 
by the Springfield 
F. GM. to A. F. Dean 


T a recent meeting of the board of 

directors of the Springfield Fire & 
Marine, appropriate resolutions were 
adopted and presented to A. F. Dean, 
former manager of the western depart- 
ment who retired from business some 
years ago and now lives at Evanston, IIL 
The resolutions were engrossed and, to- 
gether with a floral tribute, were pre- 
sented to Mr. Dean on Christmas Day. 
The resolutions deal with the 50th anni- 
versary of Mr. Dean with the com- 
pany. The western department was for- 
mally opened for business Jan. 1, 1876. 
However, acting under the instructions 





A. F. DEAN 


of Manager A. J. Harding, Mr. Dean ar- 
rived in Chicago on Christmas Day, 1875, 
to arrange for the opening of the office. 
The appreciation adopted by the board 
was as follows: 


Resolutions Are Given 

As Jan. 1, 1926, will mark the anni- 
versary of the founding of the western 
department of the Springfield Fire & 
Marine at Chicago, it seems fitting that 
the board of directors assembled take 
special notice of the fact and that they 
cause to be spread upon the records of 
this board a testimonial of their high 
regard for Albert Flandreau Dean, resi- 
dent director at Chicago, who is the sole 
survivor of the small band of associates 
with whom he started 50 years ago. 

At that time the cash capital of the 
Springfield amounted to $750,000 and the 
assets to $1,390,965. The cash capital at 
this time is $3,500,000 and the total assets 
about $25,000,000. The number of agen- 
cies then doing business in the western 
department states was 109 with annual 
premiums of about $100,000. The num- 
ber of agents at present reporting to the 
department has grown to over 7,000, 
while the annual premium income has in- 
creased to over $8,000,000. 

Mr. Dean has in the intervening years 
served the company with marked ability 
and distinction successively as cashier, 
special agent, assistant manager, asso- 
ciate manager, manager and resident di- 
rector, has delivered many able addresses 
and is the author of many valuable 
pamphlets and books on fire underwrit- 
ing. For his most recent publication, 
“The Philosophy of Fire Insurance” 
(three volumes) he has received grate- 
ful acknowledgment from his host of 
friends in this country and abroad. 


Mr. Dean’s Services Recognized 
WHEREAS, Mr. Dean’s services in be- 


half of the Springfield Fire & Marine 
and fire underwriting in general, as 


(CONTINUED ON PAGE 8) 
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As the candle of the old pear burns 
low, flickers and is snuffed out, we look 


back upon the events that habe passed 
with mingled emotions of sorrow and 


joy. 


Tomorrow is another day and another 
pear. We extend to all our lopal agents 
and friends a heartfelt desire that nine- 
teen hundred and twenty-six may be a 
pear abounding in joy and prosperity 
and in continued friendly relations with 
The Home Jusurance Company of New 
Dork. 
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| BLAMES THE COMPANIES 
PART TIME AGENTS A MENACE 


| Writer Says Country Representatives 
Cannot Make a Living Because of 
Excessive Appointments 


ST. LOUIS, Dec. 30.—The Missouri 
Association of Insurance Agents sub- 
mits a letter from a local agent of the 
state outlining the competition to which 
he is subjected from part time agencies. 
In part the communication reads: 

“In my little town we have a bank; 
the cashier writes insurance; next town 
west, same conditions; next town east, 
with a population of about 2,000 souls, 
to my knowledge, one banker, one gen- 
eral merchant, one printer, one dentist, 
and one second hand furniture dealer 
write insurance; not one active insur- 
ance man (except myself) in the three 
towns. Can you imagine why this con- 
dition obtains? Let me tell you my per- 
sonal views based on observation. 


Use Financial Pressure 


“Take the patrons of- the bank cash- 
ier who come to get a loan on their 
homes. Of course it must be insured 
before a loan is granted; the cashier 
proceeds to write the application for an 
'amount sufficient to cover the loan and 
more if possible. Does he survey the 
risk? You may guess the answer, but 
you do not have to guess at the results 
of this kind of business. The dentist 
has friends who are probably complain- 
ing of high insurance rates. Can he re- 
lieve them? Certainly there is no way 
of knowing what part of a commission 
allowed is retained by him. Does he 
survey the risk? The general merchant 
and printer are both men of consider- 
able wealth, who write practically noth- 
ing but property they are financially in- 
erested in and thereby save the agents’ 
commission for themselves. 

Business Is Stolen 


“An agent goes out to sell a man in- 
surance but cannot close. Probably the 
prospect has not the ready cash to pay 
the premium, but is so thoroughly sold 
that he invites the agent to come back 
the following week, so he will have time 
to talk it over with his wife. Result: 
First time he gets to town he interviews 
the banker to see if he can get a small 
loan for a short time as he wants to get 
some insurance. When Mr. Agent calls 
back he has already taken the insurance 
with Mr. Banker who gave him the 
same rates the agent offered, and would 
wait for the first premium until con- 
venient for him to pay. 

Remedy Up to Companies 


“It appears to me that if the compa- 
nies operating in Missouri would make 
it a rule to employ only full time men 
who could show some knowledge of the 
insurance and cancel their contracts if 
they actively engaged in any other busi- 
ness, the companies and the country, as 
well as the agents would be much bet- 
ter off. If I had to depend on insurance 
only for a meal ticket, I would have to 
hustle insurance every day, resulting in 
an increased amount of insurance in 
force. I would have to be very careful 
in the selection of risks, resulting in 
less fire losses. I would not have to 
sell insurance and let some banker or 
merchant collect the commission, and 
I would know the business I was build- 
ing up had a real value in dollars and 
cents from renewals; whereas my pres- 
ent business under prevailing conditions 
is worth nothing. 

“There is no need of a special act of 
the legislature to put this reform into 
effect. Only a uniform contract and an 
agreement of all companies operating in 
Missouri to adopt and adhere to such a 
contract is needed. Do something for 
us and I assure you for one I will re- 
ciprocate, but under present conditions 
I do not see it would make one particle 
of difference to me if the state took over 
| the entire insurance business, for I am 





LOCATION NOT FACTOR 
HELD A NEBRASKA CONTRACT 


Nebraska Supreme Court Passes on 
Policy in Lincoln Company, 
Covering Alabama Plant 


LINCOLN, NEB., Dec. 30.—The su- 
preme court has held the Capital Fire 
of Lincoln liable for its ratable share 
of the loss on the plant of the Flake 
Graphite Company of Alabama, des- 
troyed by fire Aug. 23, 1921. The busi- 
ness was placed through a New Jersey 
brokerage house, and the fire company 
did not know until after the loss that 
the mill insured had been shut down the 
preceding December. The company 
pleaded that as the policy provided it 
should be void if the mill were shut down 
for more than ten consecutive days, it 
never was a valid contract. 

The Nebraska law provides that no 
misrepresentation shall avoid a policy 
unless the company is deceived to its 
injury and that no breach of warranty 
shall avoid liability unless it contributed 
to the loss. The company contended 
that either the New Jersey or Alabama 
laws should apply. Neither of these 
have the Nebraska provisions quoted. 

The court held that “the place where 
the property is situated is not controll- 
ing, and a company may in its own state 
make a valid contract as to the insur- 
ance of property in another state with- 
out complying with the laws of the lat- 
ter state.” It said that the policy was 
held and given and accepted as a Ne- 
braska policy. The mill was not vacant: 
it was guarded night and day by watch- 
men, and the hazard was not increased 
by the fact that the machinery was not 
being operated. The agent who wrote 
the business knew the facts, and the 
company accepted his business. 


Button to Be Reelected 


Col. Joseph Button, Virginia commis- 
sioner of insurance, is scheduled to be 
reelected for his sixth successive term 
at the forthcoming session of the gen- 
eral assembly which convenes Jan. 13. 
He was first elected in 1906 when the 
office was created and has since been 
reelected every four years without oppo- 
sition. That he will be kept in office as 
long as he lives, or at least as long as 
he wants to stay on the job, is the be- 
lief of his host of friends and support- 
ers throughout the state. No other 
holder of a state office enjoys such a 
long and unbroken record of continuous 
service. That no one has ever essayed 
to come out against him during his pe- 
riod of service is considered a particu- 
larly high compliment to his ability and 
loyalty to his constituents. 








only getting an occasional risk now, the 
loss of which would not be missed if I 
did not get any, but if we had any pro- 
tection [ would quickly get into the 
game on full time.” 


HONOR PAID TO A. F. DEAN 
(CONTINUED FROM PAGE 6) 
above expressed, have been so valuable 

throughout his career, 

RESOLVED, that in commemoration of 
his distinguished achievements while in 
the active employ of this company, we 
extend to Mr. Dean this exression of our 
lasting appreciation and generous 
thanks for his untiring and unselfish 
labor, so well performed; and 

RESOLVED that we commend to our 
employes and representatives the desira- 
bility of emulating the precept and ex- 
ample furnished by Mr. Dean, and in- 
dulge the hope that he may live many 
years to enjoy the deserved fruits of a 
long and useful life; and 

BE IT FURTHER RESOLVED, that a 
copy of these proceedings be sent to 
Mr. Dean as evidence of the unanimous 
action taken by this board of directors. 


Howie, Jarvis & Wright of 81 Joh 
street, New York, have been appointed 
metropolitan district agents of the Mer 
eury of St. Paul, running mate of the 
St. Paul Fire & Marine. 
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Inventory Time 


The beginning of a New Year should be recognized by 
your clients as the time to take inventory of their insur- 
ance. 





Caution them against over—or under—insurance as af- 
fected by high or low level costs. Ask this question: “Are 
your home and business so protected today that, in the 
event of fire, you would realize full payment—100 cents 
on the dollar? Over-insurance means paying for more 
than one needs. Under-insurance means under-protec- 
tion. In case of a loss on merchandise, will your records 
be complete, conclusive and show your insurance to be in 
the proper amounts?” 


Perhaps questions will arise with which you are not fully 
familiar. At such times you will find The Continental 
Special Agent on the job with accurate advice. Never 
neglect to call on him. 


The CONTINENTAL 


INSURANCE COMPANY 
EIGHTY MAIDEN LANE ,NEW YORK,NY. 


ERNEST STURM, CHairnman of THe Boaro 
PAUL L.HAID, Presipenr. 


CASH CAPITAL—TEN MILLION DOLLARS 


MONTREAL SAN FRANCISCO 
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Santa Claus reads 
about the Hartford 


Two and one-half million purchasers of 
Christmas presents read The Saturday Eve- 
ning Post every week. They read it not 
merely for entertainment, but they also read 
the advertising because the advertising tells 
them what and where and how to buy. 

They cannot miss the advertising of the 
Hartford Fire Insurance Company, carrying 
a message of real protection, sound fire pre- 
vention service and the helpful cooperation 
of Hartford agents. It is one of the things 
that make a Hartford connection of ever in- 


creasing value to live local agents. 


HARTFORD FIRE 


INSURANCE COMPANY 
Hartford, Conn. 


The Hartford Fire Insurance Company and the 
Hartford Accident and Indemnity Company write ¢ 
practically every form of insurance except life 

















“WHOLESALE” PLAN UP 


—_—— 


MUCH INTEREST IN CANADA 





Ontario Superintendent Announces 
Conference on Auto Insurance, 
Due to U. S. Developments 


TORONTO ONT., Dec. 30.—The 
superintendent of insurance of Ontario 
has issued a notice to automobile in- 
surers asking for the 1926 rate schedules, 
and intimates that the anti- discrimina- 
tory clause will be strictly enforced. 
Plans of rating fleets of automobiles 
should be carefully reviewed before fil- 
ing in their relation to illegal discrimi- 
nation. Some methods of rating fleets 
filed by insurers in 1925 manifestly vio- 
lated the anti-discrimination section of 
the law. In connection with the 1926 
schedule, insurers will be asked to justi- 
fy their fleet rating methods and to elim- 
inate from their rating plans all terms 
which are discriminatory in their appli- 
cation. 

He goes on to say that the legal diffi- 
culties now being experienced in the 
United States in connection with the 
operation of certain wholesale plans of 
automobile insurance formulated in con- 
nection with the business of finance 
companies, and the sale of automobiles 
on the time payment plan, prompts ad- 
vice to all licensed insurers who are 
considering such plans, to communicate 
with the superintendent of insurance be- 
fore any such special agreements are 
consummated. 

Conference to Be Held 


In this connection, companies are ad- 
vised that the Ontario department plans 
a conference committee to investigate 
and report upon the insurance of auto- 
mobiles through finance corporations; 
that a conference of insurers and rep- 
resentatives of the finance corporations 
be arranged by the committee in this 
connection; and that the result of its 
investigation be the subject of a special 
report to the next conference, to which 
will be invited representatives of insur- 
ers, automobile finance companies and 
automobile manufacturers. for the pur- 
pose of considering how present meth- 
ods of insuring automobiles purchased 
on the time payment plan conform to 
existing statutory requirements, and 
what amendments, if any, should be 
made either in the practice or in the 
legislation touching this matter; also 
for the purpose of preparing a commit- 
tee report to the 1926 superintendents 
conference in contemplation of uniform 
legislative action throughout Canada. 





Columbia’s Funds Now Increased 

The recent increase of the capital 
of the Columbia Fire of Dayton brings 
its assets to $1,500,000, and net surplus 
in excess of $750,000. Its capital is now 
$500,000. The Columbia is owned and 
managed by the American of Newark. 
Since the American purchased control 
of the Columbia, the business of the 
latter has considerably expanded. 


Ohio Farmers in West 
Entry into Utah has been secured by 
the Ohio Farmers, which plans seeking 
admission to Arizona as well. Automo- 
bile business only will be written in both 
states. Harris & Watson of Los Angeles 
have supervision over the territory and 


all business will be reported through 
them. 


Roy M. Strom and Harold E. Carlson, 
under the firm name of the Strom- 


Carlson Company, are now located in the 
Chicago city office of H. G. B. Alexander 
& Co. in the Illinois Merchants Bank 
building. The firm has been incorpo- 
rated. Both members are well known 
in the insurance district. 


P. H. Davis and Jerry A. Brown, in- 
Surance men of Norfolk, Neb., have in- 
corporated as the Norfolk Loan & Insur- 
ance Agency, with a capital stock of 
$100,000. 
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Insurance 
Stock Quotations 





The following table gives the par 
value, dividend and the latest bid and 
asked prices of insurance stocks, revised 
by J. K. Rice, Jr., & Co., of New York: 


New York Companies 


Div. Bid Asked 
Name of Co. Par % Dol. per Sh, 
Amer. Alliance. ..$100 16 $305 $315 
me & ep 100 10 285 
Carolina Ins.. ae 10 35 38 
og * Fare 100 12 310 —e 
Continental ..... 25 24 134 137 
Fidelity-Phenix . 25 24 175 178 
Glens Falls...... 10 16 68 40 
Great Amer...... 100 16 303 306 
Globe & Rutgers. 100 28 1675 1725 
en, eee 50 10 190 195 
BERPUDOREIR. 2 .cccce 10 16 53 58 
a 100 18 370 375 
Imp. & E meet 25 12 60 65 
Natl. satan 50 20 230 oP 
DME, scccsccss 20 245 250 
BOONE cccccsce 100 10 270 280 
North River ..... 25 16 113 116 
DEED. 4 x6 aa esse 25 24 100 115 
United States ... 20 20 148 152 
Westchester ..... 16 25 45 47 
Casualty and Surety 
American oe: 30 12 176 180 
Fidelity & Cas... 25 16 135 140 
National Surety. 100 9 213 216 
Y. Casualty.. 25 16 106 108 
U. S. Casualty. 100 10 375 ree 
Hartford Companies 
AMatna Fits 2.6.0 100 24 640 655 
Automobile ...... 100 12 595 605 
Baten tate . «2+ 100 12 1240 1260 
Aetna Cas, & Sur. 100 12 910 930 
Hartford Fire ... 100 20 640 660 
Hartford St. Boil. 100 12 670 cas 
National Fire.... 100 20 785 ~~ 
Phoenix Fire .... 100 20 580 595 
Secur, of N. H... 25 12 92 94 
Travelers ...<+. 100 22 1345 1360 
Philadelphia Companies 
BIMORGO sisccscce BD 15 56 58 
Fire Association.. 50 25 280 owe 
PERM ccccescs 50 14 183 186 
Liberty Bell .... 25 ee 62% ... 
pee GS. Te Bvewes 10 20 63 65 
Independ, Fire.... 10 a 27 32 
New Jersey Companies 
American 2.2... 5 20 24 26 
Camden Fire .... 5 14 15 17 
Firemen’s ....... 50 24 238 245 
New Jersey...... 2@ ° 9 44 47 
Baltimore Companies 
Fidelity & Dep... 50 10 122 124 
Homestead F., new 10 40c 30 35 
Maryland Cas.... 25 18 100 102 
“og Amster. Cas. 10 24 54 55 
jf S & | Saaee 50 18 216 220 


Fire Prevention Committees 


The following appointments have been 
made by President Elect W. J. Gilsdorf 
of the Ohio Fire Prevention Association: 

Executive Committee—John H. Gray, 
North British, chairman; Ralph H. Learn, 
Aetna; Ben P. Tinsley, Hartford Fire; 
John R, Cashel, Providence Washington; 
Walter G. Shannon, American; F. F. Mur- 
ray, United States Fire; R. S. Tidrick, 
Springfield Fire & Marine; W. A. Pryce, 
Allemannia; Wm. C. Howe, Milwaukee 
Mechanics; W. B. Robertson, Great Lakes 
and Netherlands; Jos. P. Hershberger, 
Great American; A. E, Perry, Commercial 
Union; R. S. Winnard, Fire Association; 


Earl A. Reid, London Assurance; R. B. 
Criswell, Ohio Inspection Bureau. 
He also appointed H. H. Chittenden, 


Home of New York, chairman of the fire 
protection and water supply committee; 
Burt O. Evans, Royal, chairman of the 
speakers Bureau; F. O. Evertz, Ohio In- 
spection Bureau, chairman of the elec- 
trical inspection committee. They also 
are members of the executive committee. 

The chairman of these three commit- 
tees have not yet announced the per- 
sonnel of their committees. 


No Action on Solicitor Rule 


MINNEAPOLIS, Dec. 29.—The Minne- 
apolis Underwriters association, meeting 
Monday of this week, again took up the 
proposal to change its rules covering 
solicitor memberships and multiple agen- 
cies, but both questions went over to the 
annual meeting January 11. 

Sentiment appeared to favor the pro- 
posed change which would permit an 
unlimited number of solicitor member- 
ships and the proposition actually car- 
ried on a vote. However, the constitu- 
tion provides that a nine-tenths vote of 
those present at a meeting is necessary 
to finally dispose of such questions. The 
affirmative vote was not that large. 

The multiple agency question was not 
voted on although discussed. 

Asa J. Hunter, a member of the Minne- 
apolis civil service commission and also 
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HE unexpected happened—and what 

had been a profitable business yester- 
day, is now merely a heap of ruins—with- 
out insurance protection. 


It is impossible to prevent these unex- 
pected disasters, but property owners can 
so completely protect their property with 





SPECIALTY LINE INSURANCE 


insurance that the “unexpected” will have 


no terrors for them. 


Agents who are looking out for the 
best interests of their clients will suggest 
to them the necessary items to make their 


protection complete! 


TORNADO EARTHQUAKE 

AUTOMOBILE RIOT AND CIVIL COMMOTION 

BUILDERS’ RISK SPRINKLER LEAKAGE 
FLOOD USE AND OCCUPANCY 
HAIL FOREIGN COVERAGE 
EXPLOSION RENT AND RENTAL VALUE 


“ALL RISKS” FORMS 
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COMMERCIAL UNION 
ASSURANCE CO., LTD. 
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NEW YORK 


CHICAGO SAN FRANCISCO 


ATLANTA 


DALLAS 
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Resolve Now— 
that 
1926 
will be a year 
minus underinsurance 
insofar as 


you can 


make it so. 





The |loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 





4411 Ravenswood Ave., Chicago 120 Broadway, New York 
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HENRY G. BARBEE 
President 


GEORGE A. MORIN 
Managing Underwriter Fire Department 


JAMES A. BLAINEY 
Vice-Pres. and Secy. 


t= HAMPTON ROADS 
FIRE 4” MARINE 


Insurance Company 


NORFOLK, VIRGINIA 





Lloyd H. Smith & Co., Cook County Agents 


1405 Insurance Exchange, Chicago 
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|} agency Wednesday night. 


| ture 


| of 


Under- 
changes in 
affecting the fire 


a member of the 
writers, discussed 
the civil service 
department 


Minneapolis 
proposed 
rules 
personnel. 


Boston Agent Found Dead 


BOSTON, Dec. 29.—G. Hayden Hender- 
son, junior member of the John C. Paige 


Company agency of Boston, was found 
dead, apparently overcome by monoxide 
| gas, in the garage adjoining the home of 
his father Thursday mornin. His father, 
Walter B. Henderson, is head of the 
Paige agency. 


Hayden Henderson had been chairman 
the committee on arrangements 
a Christmas party of the John C. Paige 
He had spent 


the evening taking home many of the 
agency employes and did not get to his 
|} own home until late in the early moring. 


age 


He was 30 years of 
associated with the 
years. He leaves 
brother and four 


and had been 

agency for several 
his parents and one 
sisters. 


Appoint New Receiver 





The receivership of the Ohio Valley 


, Fire & Marine of Paducah, Ky., has been 


turned over to J. W. Jeffers of Frankfort 
by Judge Fred A. Vaughan of Paints- 
Ville. 
was accepted by Circuit Judge Williams. 





Judge Vaughan is leaving Frankfort to 
resume the practice of law in eastern 
Kentucky. The total nominal assets of 
the company are more than $240,000 and 
the liabilities $271,000. Many of the 


notes held by the company will not ma- 


for two or three years and collec- 

tion cannot be made until maturity. 

Plans of Travelers Fire 

SAN FRANCISCO, Dec. 29.—Logan 
Chandler, manager for the Travelers 
| Fire in California, announced last week 
| that the company’s quarters are now 
being completed and that it will actively 
operate shortly after Feb. 5 Mr. 
Chandler is now getting his force to- 
gether and expects that the foundation 


has been completed for the active opera- 


| tion of the company in this territory. 
| Some arrangement regarding the com- 
pany accepting fire business from its 
life agents is now being considered in 
connection with San Francisco business 
as it is against the rules of the Pacific 


Board for a member company to accept 
business from any broker not holding 
| membership in the Brokers Exchange of 


San Francisco. 


Accounting Firm Expands 


LANSING, MICH., Dec, 29—An_ un- 
usually strong insurance accounting and 


for | 


The resignation of Judge Vaughan | 


December 31, 1925 





& Co., insurance ac. 
of this city, with H, L, 
Kelly & Co., public accounting concern 
of Chicago. N. C. Frase of San Fran- 
ciseo, also an experienced and expert in- 
surance accountant, is to align himself 
with the new company at the same time. 
The new organization will be known as 
MaDan, Kelly & Frase, and will confine 
itself exclusively to handling insurance 
accounts, Lansing will remain head- 
quarters for the new partnership, with 
«a branch office maintained in Chicago, 
About 20 insurance companies’ accounts 
have been handled for some time by the 
MaDan organization. 





— 
George G. MaDan 
counting firm 


Big Virginia Loss 
Companies, it is estimated, suffered 
approximately a 75 percent loss on a fire 
which destroyed a portion of two busi- 
ness blocks in South Boston, Va., the 
early morning of Dec. 27. Property loss 
was estimated roughly at $750,000. 


Pacific Department Changes 
SAN FRANCISCO, Dec. 29.—The Pacific 


department of the Great American and 
the Phoenix of Hartford and allied com- 


panies has been removed to the new 
Firemans Fund annex at 233 Sansome 
street. The new building erected by the 
Firemans Fund immediately adjoining 
the main structure is in the center of 
the insurance district and is expected 
to become the headquarters for many 
companies. The Great American fleet 
has the ground floor for city business 


with the executive and underwriting de- 
partments on the sixth and seventh, and 
the marine on the eighth floor. 

The Pacific department of the Security 
of New Haven, which was formerly with 
W. & E. G. Potter in San Francisco, will 


be opened in the Adam Grant building, 
Jan. 1, as a direct branch. The space 
is now being remodeled to accommodate 
the company which will have Benton 
Sifford, former hecretary of the Cali- 
fornia Fire, as manager. 


Opening Coast Department 


James W. Arrott, Ltd., insurance brok- 
ers of Pittsburgh, announce the opening 


ef a Pacific Coast department at San 
Francisco under the management of 
Harry A. Miller. 
Campbell Takes Partner 
¢. TIT. Ford has become a partner in the 
adjusting firm of Campbell & Ford, he 
associating himself with J. F. Campbell 


of Shreveport, La. The firm has opened 


an office at Monroe, Ala., in the Ouachita 
National Bank building. Mr. Ford has 
been associated with Mr. Campbell for 





Statistical service is to be afforded mid- the last six years. He was formerly with 
die western insurance interests, it was | the local agency of the Guarantee Se- 
announced this week, by consolidation of | curities Company of Shreveport. 
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POWELL GOES TO TRAVELERS 


Takes Maryland, Delaware and the Dis- 
trict of Columbia for the 
Hartford Company 


The Travelers Fire announces the ap- 
pointment of Frank A. Powell, Jr., as 
manager for Maryland, Delaware and 
the District of Columbia with headquar- 
ters at Washington, D. C. Mr. Powell 
has had a wide insurance experience 
which began in the office of Dan B. 
Harris, general agent for the North 
America at Atlanta, and has since cov- 
ered office and field experience in the 
south and in the territory for which he 
will now be manager of the Travelers 


Fire. 


E. A. Morrell 


E. A. Morrell, who has been special 
agent in eastern Pennsylvania and New 
Jersey for the Agricultural for several 
years, has resigned of Jan. 15 to 


as 


associate with the staff of the National | 


Liberty group. He has had extensive 
home office and field experience, deal- 
ing with practically all of the eastern 


| states, and will concentrate on agency 


| ily. 


development work for the Baltimore 
American and the Peoples National, 
members of the National Liberty fam- 
Mr. Morrell will maintain 


head- | 


quarters at the chief offices of his com- 
panies in New York city and plans re- 
moving his family to that city in the 
near future. 


F. J. Pye 


Frederick J. Pye has been appointed 
assistant special agent for the Automo- 
bile of Hartford and the Fire & Marine 
Underwriters at Newark, N. J. Mr. Pye 
has been associated with the fire depart- 
ment of the Newark branch office for 
the past five years, assisting Henry F. 
Trimpi, formerly manager of the fire 
department and later promoted to gen- 
eral adjuster for the New Jersey terri- 
tory. Before going with the Automobile 
in the Newark post, Mr. Pye was in the 
accounting department of the Gauvin 
\gency, New York, and previous to that 
he 


was associated with Woodward & 
Williamson of Jersey City. He spent 


three years an examiner with the 
Schedule Rating Bureau. 


as 


G. Reynolds Carson 
Effective Jan. 1, G. Reynolds Carson, 
special agent for the Union of Canton 
in Kentucky for the past three years, 
goes with the Snyder Brothers general 
agency, Louisville. Mr. Carson for some 
years was special agent for the Boston, 
served in the army, and on his return 


to civilian life traveled for the Boston 
a vear before going to the Union. He 
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po HIS is a nation of music lovers. Every home metal and wood and string, the safeguard of Insurance 
the knows the companionship of a piano or the bond is particularly essential. The very nature of most 
with musical masterpieces provided by the phono- — musical instruments makes protection necessary in 
ted graph and the radio. The surge of the symphony every stage of manufacture. 
no- > 
ine strikes an answering note in the hearts of all America. ; 
Pye | The Liverpool & London & Globe has many clients 
art- m . . ° ° 
for | Fulfilling this hunger for the finer things of life has in this as in all great enterprises. In providing such 
= | created a gigantic industry. coverage the L. & L. & G. offers further evidence of 
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SERVICE 


FOR 


NON-RESIDENT 
AGENTS 


We Can Handle Your 
Chicago Business Better 
Than a Company Office 


CRITCHELL, 
Over Forty MILLER, 





Wabash | 
0340 


Years of 
Continuous WHITNEY & 
So Chicago BARBOUR 


Successful 
17S W. Jackson Blvd. 








will be state agent for Snyder Brothers, 
traveling Kentucky and Tennessee, out 
of the Louisville office. 


W. C. Kirchheck 


W. C. Kirchheck has been transferred 
back to the Iowa field of the American 
of Newark to assist State Agent Mc- 
Cormick. He traveled in Iowa for over 
13 years until about a year ago, when he 
went to Illinois to work under State 





| Agent John Tetlow. Mr. Kirchheck’s 
headquarters are at Cedar Rapids. 





| 
| Henry A. Horn 


| Henry A. Horn, special agent for east- 
| ern Massachusetts and Rhode Island for 
| the Fireman’s Fund and the Home Fire 
| & Marine, has been advanced to the 
| supervisor in the New England under- 
| writers division of the eastern depart- 
| ment of those companies. 














= By G. A. 





W. M. BALLARD RETIRES | 


| 

William M. Ballard, branch secretary 
of the Commercial Union in New York, 
will retire from business on Jan. 1. Mr. 
Ballard commenced with the United | 
Fire Reinsurance of Manchester, Eng, | 
in April, 1882, becoming secretary later. 
When the United Fire was succeeded 
by the Palatine he joined the Palatine 
staff, becoming assistant manager in 
1897. The Palatine was purchased by 
the Commercial Union in 1900. 

A special luncheon was held by the 
officials and heads of departments of the 
Commercial Union at which the an- 
nouncement of Mr. Ballard’s retirement ! 








VIEWED FROM NEW YORK 








WATSON ———-——— 








was made. He was presented with a 
handsome clock as a token of the es- 
teem and good-will of his associates. 
James Gaukrodger, who went to the 
Commercial Union with Mr. Ballard as 
fellows employes in the Palatine, made 
the presentation speech. 


* * * 
DISCONTINUES RAIN BUSINESS 


The Automobile of Hartford has noti- 
fied its agents that it is discontinuing 
its rain insurance department. It finds 
that this part of its business has been 
unprofitable and hence is getting out 
of it. 















BUREAU of 
VALUATION 
ENGINEERING, INC. 
538 S. Dearborn St., 


Chicago, Ill. 
F. J. CROKE, President 


The only assurance of 
adequate coverage and 
prompt adjustments, 
Sensible—Fees 



















BREVOORT 


HOTEL 
Madison Street CHIC AGO 


East of La Salle 


Insurance Headquarters 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 











RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oily Waste Cans 


Each can bears the label of the 

Underwriter’s Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, Ill. 














FIELD SHEETS 


Now is the time for field 
men to bring their agency rec- 
ords up to date. Loose leaf 
field books and extra sheets 
for sale by 


The National Underwriter 


1362 Insurance Exchange 


Chicago 

















| department of the North America pre- 
| sented Robert P. Hare with a complete 


| the position as assistant western gen- 
Feral agent of the Philadelphia Fire & 


| the southern department of the North 


| 


| on the 11th floor and also in the base- 
| ment. 
| the 


| principally upon local business produced. 





AS SEEN FROM CHICAGO 











STATUS OF GENERAL AGENCIES 


The special committee named some 
time ago by the Western Union to in- 
vestigate the general agency situation in 
various parts of Union territory has just 
about completed its work. The status of 
most of the general agencies in question 
has been established by the Union. 

There had been strong complaint on 
the part of several members to the ef- 
fect that there were in operation entirely 
too many “camouflage” general agencies. 
It was urged that some companies had 
made appointments merely for the pur- 
pose of being able to pay an extra 10 
percent to an office able to produce a 
large volume of business but which did 
not operate as a general agency in the 
true sense of the word. For some time 
protests have been made against the 
growing number of general agencies in 
Westera Union territory. The Union’s 
special committee has considered each 
case on its own merits and has decided 
against those offices which were seem- 
ingly being paid an extra 10 percent, 


In other words, it was found that gen- 
eral agencies had in some instances been 
appointed in large cities which produced 
aimost entirely business from the large | 
city itself but not from the territory 
which was supposed to be under super- 
vision. General agencies of this char- | 
acter have or will shortly be eliminated. 
Companies which have made such ap- 
pointments have been requested to dis- 
continue the payment of the extra 10 
percent. After the committee has fully 
completed its work it is expected that all 
of the general agencies of this type will 
be eliminated. 





* 
PRESENTATION TO HARE 


The field men’s club of the western 
new golf outfit on his retirement from 


Marine to become assistant manager of 


America at Atlanta. 
e *¢ 
TAKES NEW QUARTERS 

The London & Lancashire western 
department has leased the entire tenth 
floor of the Brooks building, 223 West 
Jackson boulevard, Chicago, for a term 
of 20 years. It takes additional space 





It will take possession early in 
spring. The term rental aggre- | 
gates over $500,000. The western de- | 


partment under Manager Charles E. 
Dox has been located in the New York 
Life building since May 1, 1899. The 
Brooks building has other insurance ten- 
ants, they being the local agency of 
Affeld, Hoff & Seifert, the National In- 
spection Bureau, Frank L. Erion, inde- 
pendent adjuster, and the Motor Vehicle 


Underwriters. 
* * x* 
CONTINUE AS ASSOCIATES 


With the announcement of the four 
new members being taken into partner- 
ship with Moore, Case, Lyman & Hub- 
bard, the firm states that George W. 
Griffin and Edward A. Bremner will 
‘continue their connection as associate 
partners. These two men have a long 
and valuable record with the firm and 
are highly regarded by the members. 

“ - 2 
LOSSES IN WAKE OF COLD SNAP 


The cold snap which covered a large 
section of the country a few days ago 
brought out a great number of fires. 
Loss departments began to be very ac- 
tive Monday morning following the fires 
of Saturday and Sunday. Heating 
equipment was pushed to the limit, with 
the result that there were many fires 


from this cause. 
*x* * * 
WILL REPORT TO CHICAGO 


The business of the Concordia Fire 
of Milwaukee in Western Insurance Bu- 
reau territory outside of Wisconsin will 
report after Jan. 1 to the western de- 
partment offices of the Firemen’s group 
in Chicago. The home state of the Con- 
cordia will still be controlled by the 
head office under President William E. 
Wollaeger. Assistant Secretary Robert 
H. Moore and a number of employes 
will be transferred to Chicago. The of- 
fices of the Firemen’s group will be 
moved Saturday week to the ninth floor 
of the American Fore building, 844 
Rush street, Chicago. These offices are 
nearly completed. The Firemen’s group 
will take the entire floor and has an 
option on the space on the floor below. 
The offices have been fitted up espe- 
cially to meet the growing needs of this 
organization under Manager H. A, 
Clark, 

* 


QUITS ADJUSTMENT FIELD 


W. H. Rothermel, chief adjuster for 
Moore, Case, Lyman & Hubbard in Chi- 
cago, will retire from the adjustment 
work the first of the year. Mr. Roth- 
ermel will go to Florida in the winter, 
but will maintain residence in Chicago. 
He also expects to spend considerable 








time in the summer months at his sum- 
mer place in Wisconsin. Mr. Rother- 
mel says he does not expect to retire 
entirely from business life, but will do 
no more adjustment work. He expects 
to keep a finger in the pie. Mr. Roth- 
ermel has been an adjuster since 1893, 
For a number of years he was with the 
Traders Insurance Company until that 
company met with disaster at the time 
of the San Francisco earthquake. His 
brother, S. A. Rothermel, was secretary 
of that company. Mr. Rothermel was 
then for 12 years with the Western Ad- 
justment and 10 years with Moore, Case, 
Lyman & Hubbard. He was in the 
lumber business before entering the in- 
surance business and has lived in Chi- 
cago since 1885. 
a... 
BUREAU STARTS MONDAY 


Clarke J. Munn, manager of the Cook 
County Loss Adjustment Bureau, states 
that the bureau will be open to do busi- 
ness on Jan. 4. After that date all Chi- 








“OPPORTUNITIES” 











In this column appear Insurance 
Wants and Opportunities. They are 
read by thousands of interested 
insurance men. You will find that 
these “Want Ads” are real result 
getters. $5.00 is the cost of one 
l-inch insertion. 


The National Underwriter 
Chicago, Illinois 








Special Agent Wanted 
for Chicago and Cook County by a 
general agency doing all lines of 


business. 
Address Q-16 
Care The National Underwriter 








WANTED POSITION AS SPECIAL AGENT 

By middle age man with ten years 

fire insurance experience, some ex- 

perience in special agency work. 

Capable of adjusting losses. 
Address Q-46 

Care The National Underwriter 











FIRE CASUALTY 


HARRIS and WATSON, Inc. 
General Agents 








736 S. Spring St. 363 Pine St. 
| Los Angeles San Francisce 











Caledonian 


Insurance Co. 
of Scotland 


The Oldest Scottish 


Insurance Office 


555 Asylum Street 
Hartford, Conn. 


Address all Mail to Lock Drawer No. 68 


R. C. CHRISTOPHER 
United States Manager 


ROBERT R. CLARK 
Asst. United States Manager 
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Insurance Is As Old As The Sun 
Keep Your Face Toward The Sun and The Shadows Will Fall Behind You 


SUN INSURANCE OFFICE 


of London 


Established 1710—The Oldest Fire Insurance Company in the World 


The SUN of London, 
established in 1710, (the 
oldest insurance com- 
pany in the world), 
stands out as one of 
the world’s greatest in- 
stitutions. 


The Patriotic Insurance 
Co. of America, estab- 
lished January 1, 1923, 
is growing lustily and 
is entirely at the serv- 
ice of our agents. 





The Sun Indemnity Company of New 
York, Organized Jan. 1, 1923, Capital 
Stock, $700,008.00, Surplus to Policy- 
holders, $931,019.88. 


During its two hun- 
dred and fifteen years of 
operation, agents and policy- 
holders everywhere in the world 
have gone on record with expressions ___, 
of complete satisfaction with the SUN’S 
liberality in the settlement of all just claims. 


FIRE RIOT AND CIVIL COMMO- SPRINKLER LEAKAGE YACHT AND MOTOR BOAT PUBLIC LIABILITY 
LIGHTNING TION INLAND MARINE ALL RISK PERSONAL JEWELRY MERCHANDISE IN TRANSIT, 
WINDSTORM USE AND OCCUPANCY OCEAN MARINE ALL RISK PERSONAL FURS 


via Truck, Rail or Steamer 


AUTOMOBILE RENTS & RENTAL VALUE TOURIST FLOATER ALL RISK TOURIST FLOATERS ‘(Annual or Trip Policies) 


EXPLOSION LEASEHOLD SALESMEN’S FLOATER JEWELER’S BLOCK POLICIES 


AUTOMOBILE FULL COVERAGE '"* jose ciety’ SUN INDEMNITY. COMPANY 





United States Branch Marine Department Western Department Sun Indemnity Company Pacific Coast Dept. 
Ave., New York 11 South William St., New York Wrigley g, Chicago 55 Fifth Ave., New York San Francisco, Cal. 


SS Buildin 
Preston T. Kelsey, U. S. Manager Wm.H. McGee & Co., General Agents John F. Stafford, Manager Edward C. Lunt, President Carl A. Henry, General Agent 























Sabemesienl 














16 


THE 


NATIONAL UNDERWRITER 





December 31, 1925 














cago agents will report losses to the 
bureau, which will in turn assign them 
to various adjusters. The Cook County 
Loss Bureau will not have a big staff 
of adjusters at first, although it is pos- 
sible that this might be developed later. 
No list of approved adjusters has been 
announced. 
es & 
G. H. WORTHINGTON RETIRES 


. Worthington, office manager in 
er BoarBre i department of the Com- 
mercial Union, is retiring Jan. 1. Mr. 
Worthington is one of the veterans in 
the business, having been connected with 
fire insurance for over 50 years. He 
started in the Chicago local agency of 
O. W. Barrett & Co. He served for 10 
years each in the western department of 
the Continental and Connecticut Fire, 
being chief clerk in the latter office. He 
then was assistant manager in the old 
O. C. Kemp, general agency before go- 
ing with the Commercial Union in 1912 
as an examiner. He became office man- 


| all who know him. 
*x x 


ager about five years ago. 
ington is held in the highest esteem by 


* 


VETERANS’ DINNER TO LERCH 


Six veterans in the western department 
of the Great American that were con- 
nected with the company while Judge 
Eugene Cary was western manager, gave 
a_ complimentary dinner in aay he 
Monday evening of this week to W. 
Lerch, manager of the department, Bb 
retires soon to become deputy manager 
in the western department of the Royal. 


The function was held at the Union 
League Club. There are three men in 
the office who preceded Mr. Lerch in 


point of continuous service with the de- 
partment. Mr. 
western department Feb. 27, 1888. The 
oldest employe in the department is C. 
T. Wright, who started Jan. 13, 
Next came M. A. Adams, Jan. 27, 
The third man was 
the loss department, 


1886. 


who started 


Mr. Worth- 23, 1887. 


; one 


Lerch started with the | 


1881. | 


James Brundrit of | 
Aug. 


J. G. Sims went with the Great 
American a few months after Mr. Lerch, 
his entry being Aug. 27, 1888. Isaac 
McCurdy. entered the employ of the 
company April 11, 1892, and M. S. 
Garman, Feb. 26, 1901. There is only 
other employe in the department 
who served in Judge Cary’s day, she 
being Miss Wall, the well known steno- 
grapher. The old guard presented Mr. 
Lerch with a handsome autographed il- 
luminated expression of esteem, it being 
the work of W. R. Townley. 

ok * ok 

GOES TO FLORIDA 


Charles R. McCabe, Sr., head of the 
local agency firm of McCabe & Hengle 
in Chicago, who has been confined to 
his home for some time on account of 
a nervous complaint, will leave in a 
few days for Florida, where he will 
spend two months. Mr. McCabe was 
forced to have his teeth removed and 
the a> to his system was severe. 

Mr 


MeCABE 


McCabe has recently come into— 


| prominence by being initiated into the 
Cook County Association of Amalga- 

| mated & Concatenated Grandfathers. 
His son-in-law, W. H. McElliott, Jr., 
who is connected with the local agency 
of McCabe & Hengle, is the father of a 
boy who has elevated Mr. McCabe to 
the proud position. 

* es 


Secretary Harold M. Hess of the 
American Central of St. Louis and his 
family spent the Christmas vacation at 
Peoria, Ill., and went up to Chicago on 
Monday to mingle with old friends. 

: *& * 


C. A. Ludlum, vice-president of the 
Home of New York,.and president of 
the Western Union, is in Chicago this 
week. 

e 2 * 

general agent of the 
western department of the Hartford 
Fire, was in Indianapolis Monday at- 
tending the annual stockholders’ meeting 
of the Sterling Fire. 


A. G. Dugan, 





A Five Point 











Automobile Policy! 


The Contract You 
Have Been Waiting For! 


Fire -- Theft -- Collision -- Property Damage 


Public Liability 
ALL-IN-ONE-POLICY 


ATLAS CASUALTY 


COMPANY 


Home Office 


CHICAGO, ILLINOIS 
29 South La Salle St. 
C. A. WHITTLE, Manager 











W. D. HOLTERMAN 
President 








Executive Offices 
FORT WAYNE, INDIANA 


FELIX BROEKER 
Secy.-Gen. Mgr. 























—_ 
LOUIS W. MACK, President 


GEO. H. SCOTT, General Agent 








FIRE AND MARINE 
INSURANCE 
AND ALL ALLIED LINES 











A INTEGRITY. 





JOHN D. MARTIN, Secretary 

















AMERICAN GENERAL HOME OFFICE BUILDING 
326 NORTH MICHIGAN BOULEVARD 


Cc. A. FARWELL, Managing Underwriter 


oMpanty 


AN AMERICAN COMPANY | 
FOR 
AMERICAN PEOPLE 
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MEMBER AUDIT BUREAU OF CIRCULATIONS 








Keep Government Out of Business 


ALL insurance men are interested in 
the recent conference held in Washing- 
ton, D. C., participated in by more than 
100 trade organizations for the purpose 
of halting appropriation of public funds 
for use by government bureaus in purely 
commercial activities. When President 
CootipgE gave his address before the 
New York State CHAMBER OF COMMERCE 
and announced very definitely that he 
opposed government encroaching on 
private preserves, that sentiment met 
with a sympathetic response all over the 
country. 

More and more state, county and mu- 
nicipal authorities are entering into com- 
petition with private initiative. At the 
conference in Washington it was inter- 
esting to see that those present felt that 
the intrusion by the smaller units of 
government is even more vicious than 


those of the federal body. 

Private business has felt the encroach- 
ment of the government on a domain 
that is purely economic. The conference 
took the position that the function of 
government is purely political and not 
economic. During the course of the con- 
ference more than half the members 
indicated the penetrations which state, 
county, municipal and federal agencies 
have made into their fields and outlined 
the tendency toward further intrusion. 

Why do governments desire to extend 
their activities into private enterprise? 
Sometimes it is for the sake of political 
expediency and then again it is due to 
the desire to extend bureaucracy. 

The conference undoubtedly felt that 
the time had come when private busi- 
ness must protect itself against further 
invasion of government. 


State Executive Secretaries 


THE movement in local business or- 
ganizations, associations, clubs and so- 
cieties towards the establishment of full 
time executive secretaryships, with an 
office and clerical help, has been reach- 
ing the insurance business during the 
past year. 

Several large city life underwriters 
associations have adopted the plan but 
the experience so far has not been suffi- 
ciently extensive to prove its justifica- 
tion. Other associations have the plan 
under consideration while the experi- 
ment is being tried out. 

In the fire and casualty business the 
Illinois and Michigan associations have 
initiated the preliminary steps, the most 
serious of which is the raising of the 
necessary funds. An executive secretary 
who would be worth while in knowledge 
and experience of the insurance business, 
in organization and executive ability, 
doesn’t have to work for a few thousand 
dollars a year. Associations of manufac- 
turers, wholesalers, boards of commerce, 
city and convention bureaus, pay such 
men from $7,500 to $10,000 a year. In- 
surance organizations do not appear to 
have the inclination to pay any such sal- 
ary. Their associations do not charge 
a scale of dues that will permit such an 


expenditure and their leading and more 
prosperous members do not seem to be 
filled with an enthusiasm that impels 
them to part with a contribution of $100 
or so. 

There is justification for the mainte- 
nance of a full time life underwriters 
association secretaryship at a salary of 
even $10,000 because of the constant 
changes in selling methods and in the 
many new forms of life insurance. A 
well informed and experienced executive 
secretary can help increase sales to a 
point where high dues become a mere 
fraction of the higher resulting commis- 
sions. 

It isn’t so in the fire and casualty 
business. The company schools, periodi- 
cals and other reading matter, together 
with the specialized articles in insurance 
periodicals, apparently call sufficient at- 
tention to “side-lines.” Fire insurance, 
in the main, is still fire insurance and as 
it constitutes the larger part of a fire 
and casualty agency volume, it is hard 
to convince a fire and casualty man that 
he needs any professorial advice from 
an executive secretary. However, a few 
states, Ohio and California notably, have 
found salaried executive secretaries very 
useful and satisfactory. 


Fear Is Always Detected 


Ir an insurance salesman begins to 
show any symptoms of fear, the prospect 


instantly is aware of the fact. He knows 


then that the salesman is on the run. Fear 
is catching and is one of the worst influ- 
ences that overtakes human beings. 











PERSONAL SIDE OF THE BUSINESS 








Thomas §. Chard, well recalled by the 
older generation of underwriters as the 
long time manager at Chicago of the 
western department of the Fireman’s 
Fund, died in Boston this week. Mr. 
Chard, who was about 85 years of age, 
made his home in Boston following his 
retirement from active business years 
ago. He is survived by his widow. 
Henry W. Marsh of Marsh & McLen- 
nan is a nephew. An Englishman by 
birth, Mr. Chard was an American by 
adoption and was one of the most 
wholesome figures that ever graced the 
fire insurance business in this country. 


Harold B. Lever, who for the past two 
years has been assistant advertising man- 
ager of the North America, has been 
elected vice-president of the Palmyra- 
Riverton Realty Company of Palmyra, 
N. J. During his college days Mr. Lever 
was captain of the University of Pennsyl- 
vania track team and _ intercollegiate 
champion at 100 yards. He was a mem- 
ber of the interallied track team in Paris 
in 1919 and at the present time is the 
holder of the world’s record at 70 yards. 


When Silas Chapman, Jr., well known 
local agent, died in Hartford, Postmaster 
Taylor revealed a fact which he had been 
pledged not to mention during the dead 
man’s lifetime. This was that every 
year, for a quarter of a century, before 
Christmas, Mr. Chapman would ask 
about the number of letters and packages 
addressed obviously by immigrants to 
friends and relatives in the old world and 
held in the postoffice for insufficient 
postage. The lacking stamps he would 
himself supply. This he called his yearly 
contribution “to people who live in for- 





| the firm of Fradenburg & Trotter. 





B. J. FRADENBURG 

New President Kansas City Insurance 
Agents Association 

ments. Mr. Fradenburg is a member of 


He 
started as an office boy in the local 
agency of Ellison & Bromley at Kan- 


| sas City and is now one of the veterans 


eign countries who might want their mail | 


for Christmas.” His annual expendi- 
ture for stamps ran only to some $20 or 
25, but it would be hard to overestimate 
the good done by such a comparatively 
modest expenditure. 


Insurance men throughout Iowa and 
surrounding states paid honor Dec. 24 
to Charles W. Fracker, veteran field 
man, who on that date celebrated his 
ninety-seventh birthday. Several hun- 
dred telegrams and congratulatory cards 
and letters were received in honor of 
the occasion. Mr. Fracker has been 
state agent of the Springfield Fire & 
Marine for 40 years and for 60 years 
associated with that company. Until 
the last few years insurance men have 
tendered Mr, Fracker a dinner each an- 
niversary of his birth, but this year, 
owing to his enfeebled ‘condition, it was 
thought such a function would unduly 
excite the old patriarch, so personal calls, 
congratulations by mail and great bou- 
quets of roses were tendered him in- 
stead. He is just recovering from a 
recent illness and although confined to 
his room and under the care of a nurse 
he is keen and alert and keeps in touch 
with state and national issues by a sys- 


cations. He is the oldest fire insurance 
man in Des Moines, both in point of 
years and in active service. 


James W. Price, of Detroit, who has 


in the Kansas City ranks. He served 
two years in the city council at Kansas 
City and is prominent in civic move- 
ments. 


Hugh Seeds, Kansas state agent of 


| the Commercial Union, has been elec- 


ted an_honorary member of the Kansas 
Blue Goose in recognition of his years 


| of faithful membership and service to 


the order. Mr. Seeds was a charter 
member of the Kansas pond. 


Louig S. MacEnaney, for many years 
well known in Chicago fire insurance 
circles, but for the past 11 years a resi- 
dent of Indianapolis, died Thursday 
evening at the home of his daughter, 
Mrs. William H. Browder, in Indian- 
apolis, after having been in poor health 
for some years. He was 59 years old. 
He did field work for a number of com- 
panies, traveling out of Chicago. He 
went to Indianapolis in 1914 to become 
underwriting manager of the Columbian 
Fire. After several years he left that 
connection to organize two companies 


; operated on the Lloyd principle, but be- 


cause of failing health was forced to 
slack up in his business activities. For 


| a time he managed the Madison Fire of 


Indianapolis. Funeral services were 
held in Indianapolis Saturday morning 
and the body was taken to Manteno, IIL, 


S i s- | for burial. 
tematic perusal of daily and trade publi- | 


| agent in Michigan. 
| Mountain. 


| noise and Wisconsin. 


been connected with the western depart- | 


ment of the American of New Jersey 
health for the past two years, has been 
granted a leave of absence by his com- 
pany and will sail from Los Angles Jan. 
2 for Honolulu, where he will spend the 
winter and spring months. 


» 3, Fradenburg, who _ has 
elected president «f the Kansas City In- 
surance Agents Association, came into 
prominence at the time of the National 
association convention in his city last 
October, as he was chairman of the 
committee which had charge of the get- 
together dinner. This was a notably 
successful occasion and much credit is 


due to Mr. Fradenburg for the arrange- | 


| Dixie Fire. 


been | 


Mr. MacEnaney was formerly a local 
He came from Iron 
Later he traveled for the 
old Traders of Chicago and then became 
state agent of the Agricultural in IIli- 
He entered the 
local business in Chicago as head of 


: . | the local agency of MacEnaney & Hen- 
since 1899, but who has not been in good | 


gle. Mr. MacEnaney resigned from this 
agency to become general agent of the 
When the contract with 
him was terminated he became IIlinois 
state agent of the Philadelphia Under- 
writers, leaving that company to become 
managing underwriter of the Columbian 
National Fire. 


Walter H. Sage, formerly western 
manager of the Great American, is now 
building a handsome English residence 
with a patio at Beverly Hills, Los An- 
geles. Mr. Sage will make this his per- 
manent residence. The new house is 
located at 622 Hillcrest Road. 











ww | 


1] 





I 
b 
I 
t 
I 
a 
f 
t 
‘ 
t 
1 
I 
‘ 
1 





1925 


December 31, 1925 


THE 


NATIONAL 


UNDERWRITER 


19 








FIRE INSURANCE 


NEWS BY STATES 
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| OHIO AND WEST VIRGINIA | 








REARRANGES BRANCH OFFICES | 


Ohio Inspection Bureau Makes Several Comprehensive Records Sought for 


Changes in Territory Alloted to 
Various Divisions 


COLUMBUS, Dec. 
Inspection 


handling of its work. Cincinnati terri- 
tory has been considerably extended 
north and northeast. The largest town 
affected is Hamilton, which was trans- 
ferred out of Dayton territory. This 
territory now embraces Wilmington 


30.—The Ohio | 
Bureau has rearranged its | 
branch office territory to facilitate rapid | 


COMPILE AUTOMOBILE DATA 


Cleveland and Cuyahoga County, 
With Revival of Association 


CLEVELAND, Dec. 30.—The execu- 
tive committee of the Automobile Un- 
derwriters’ Association has become ac- 
tive the past few weeks and several 
meetings have been held in an effort to 
bring the organization back, after hav- 
ing been in a dormant state for a year 
or more. This branch of the business 


yields about $4,500,000 in premiums to 


experience that will be brought out. A | 
blank has been prepared for tabulating | 


the data. 


No Action on Self Insurance 


CLEVELAND, Dec. 29—At a recent 
meeting of the city council Councilman 
Witt offered a motion to relieve the 
finance committee of further considera- 
tion of his resolution to abolish fire in- 
surance on city property. It was de- 
feated by a vote of 18 to 6. Mr. Witt 
has been endeavoring to have council 
abolish insurance for some time, on the 
argument that the city can carry its own 
insurance at much less cost, but the 
council has a different view of the mat- 
ter. Mr. Witt claims the resolution is 
buried in the committee, 


Six Candidates Named 


The nominating committee of the Cin- 
cinnati Fire Underwriters Association 


hold at least two inspections every 
month during the coming year. He plans 
also to have the chairmen of the speak- 
ers and the waterworks and fire depart- 
ment committees made members of the 
executive committee of the association, 
so they will be in close touch with all 
the important activities of that com- 
mittee. 


Ohio Field Club Meetings 

COLUMBUS, O., Dec. 29—The Fire Un- 
derwriters Field Club of Ohio and the 
Ohio Association of Fire Underwriters 
will hold their January meetings Tues- 
day. The former organization has 
changed its place of meeting to the Neil 
House, The other society will meet at 
the Deshler. The executive committee 
of the Ohio Fire Prevention Association 
also will meet Tuesday afternoon. At 


| these meetings it is expected the new 


committees of the two associations will 
be announced, 


has selected six men from whom three 

. i members of the board of governors for Ohio Notes 

apparently the agents have not realized | 1926 are to be chosen at a luncheon meet- Fire Sunday partly destroyed the new 
the opportunities that are open to them ing Jan, 14. The candidates are J, F. 3aptist church at Portsmouth, O., with 
in handling it. It has been more in the | Ankenbauer, Gordon Bennett, Carl Kleve, | a loss estimated at $40,000. The flames 





and vicinity also. The Springfield terri- 
tory has been nearly doubled in size, 
mostly at the expense of former Colum- 
bus territory. Bellefontaine is the only 


| the stock fire companies in Ohio and 


v7 city of any size affected. Cleveland ter- | jature of a side line than anything else. | ise Schottentelts, Wiliam Stredelman che saet aa ths meee care S io ausuael 
ritory has —— out Toled and | T eading agents here believe it should be a by water and smoke. 
southwest, absorbing former toledo ter-| Jiven the attention it deserves and this | : Fire caused a loss of $27,000 at the 
ince ritory mostly. The only important town brought about the ‘present move- Cooperate on Inspections London Canning Factory, London, O. 


affected is Norwalk Sparks from a passing locomotive are 





ment. Fire insurance men of Ohio cooper-| believed to have caused the fire. Fire 

leat ated this week with members of the Ohio | also caused a loss of $2,000 in the plant 

r of Changes to Facilitate Wor Offices Asked to Cooperate Retail Merchants’ Association in an in- | of oer uate Fender Company at Zanes- 
He Heretofore records spection of the stores of Ohio for fire | ville, 


Other branch office territory has been have been kept 


ocal : hazards and their correction. This ac- ooh te are believed to have 
; changed only in minor details. The only by the individual offices carrying tion was an aftermath of the holiday | caused the fire which caused a loss of 


changes in general are such as to more this line, but it will be the purpose of rush, Special attention was given to the | $85,000 at the tipple of the West Vir- 






























































| 
ane ° : . : : ne Neaeseg a : an | ginia and Pittsburgh Coal near Steuben- 
. readily facilitate the rapid handling of | the organization to secure and maintain | usual holiday hazards, temporary wiring, | 8!n! a3 3 . 
ved requests for inspections and reinspec- | records for Cuyahoga county and it is} window displays, waste material, etc. | Siapates a ayy AR 
—_— tions and to minimize the cost of this | believed the data will be of much value. | Letters had been sent out to the fire | nonunion employes. 
— work. ‘An effort has been made to make The various offices writing this class | insurance men by the Fire Prevention | siataitaiaetninnream 
the division points between branch of-| of business will be asked to cooperate i cheno their cooperation in fas The Buss Hotel building at Golden, Til. 
fices about halfway between the offices, | in this work in the way of furnishing a W. J. Gilsdorf, who was recently | $55,000 loss to the hotel, ow aa by K. T. 

of but the available means of transporta- record of the business in Cuyahoga elected president of the Ohio Fire Pre- | Turpin, the dry goods and grocery store 
lec- tion has a considerable bearing in this | county and it is felt that they will do| vention Association, is outlining a year’s | of George B. Pag Wenn Oren Black = 
isas matter. so, in order to understand the general | program of much activity. He hopes to | covered by insurance. = 
ears ‘ 

to 
rter 

LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 
2ars 
nce 
eSi- Neal Bassett, President Henry M. Gratz, President Neal Bassett, President H. M. Schmidt, President 
day } John Kay, Vice-Pres. and Treas. Neal Bassett, Vice-Pres. John Kay, Vice-Pres. and Treas. Neal Bassett, Vice-Pres. 
ter A. H. Hassinger, Secretary John Kay, Vice-Pres. & Treas. John A. Snyder, Secretary John Kay, Vice-Pres. and Treas. 
a Wells T. Bassett, Secretary Davis G. Vaughan, Secretary A. H. Hassinger, Secretary Thos. Hathaway, Secretary 
lan- A. H. Hassinger, Secretary Wells T. Bassett, Secretary A. H Hassinger, Secretary 
alth Wels T. Bassett, Secretary Wells T. Bassett, Secretary 
old. 
‘He ’ THE , 
ian 
at rarar.& ML. Ben Frankli 
nies INSURANCE CO . INSURANCE CO en rrankin 
oe INSURANCE CO ; 
For of Philadelphia 
> of Organized 1855 ; Organized 1854 of Pittsburgh, Pa. 
rere Organized 1853 Organized 1866 
‘ing 
Ill, Statement Semary 1, 1925 Stat t January 1, 1925 Statement January 1, 1925 Statement January 1, 1925 
a ASSETS AND LIABILITIES ASSETS AND LIABILITIES ASSETS AND LIABILITIES ASSETS AND LIABILITIES 

ca ‘ ° . 
ron | Capital . . . . .$3,000,000.00 Capital ... . . .$1,000,000.00 Capital .....$ 600,000.00 Capital ... . .$1,000,000.00 
the All other All other All other All other 
— liabilities. . 8,536,871.80 liabilities. . 3,213,098.14 liabilities. . .2,575,127.95 liabilities... 3,751,385.75 
= Net Surplus. 3,586,660.11 Net Surplus. 1,260,934.06 Net Surplus. .1,000,362.98 Net Surplus. 501,427.56 

of : 
en- Total ... .. .$15,123,531.91 Total .......$5,474,032.20 Total .......$4,175,490.93 Total Assets. $5,252,813.31 
this : ° ° 
the Policyholders Surplus Policyholders Surplus, Policyholders Surplus Surplus, Policyholders 
‘ith $6,586,660.11 $2,260,934.06 $1,600,362.98 $1,501,427.56 
10iS 
ler- 
yme 
ian 

. * ° 

an Western Department—844 Rush Street—Chicago, Illinois 
Ow 
we Herbert A. Clark, Manager H. R. M. Smith, Ass’t Secy. Homer Gwinn, Ass’t Mgr. 
yer- | 

is 























XUM 





THE NATIONAL UNDERWRITER 


December 31, 1925 




















ur strength is 
your protection 


The Alliance has faithfully met 
every obligation during its entire 
career. 


The Alliance passed successfully 
through the enormous strain 
placed upon its resources by the 
San Francisco fire. 


The Alliance today is still safe, 
secure and dependable. 


The proved strength of the 
Alliance is good reason for rep- 
resenting this company. 








THE ALLIANCE 


INSURANCE COMPANY 
of Philadelphia 


Policyholders’ 
Surplus 
$3,099, 141.00 


Cash Capital 
$1,000, 000.00 





A Company of Character 

















| 
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CENTRAL WESTERN. STATES 








UNSATISFACTORY IN MICHIGAN | $10,000 a year will be saved in overhead 


Heavy Losses in State This Year Result 
in General Tightening Up of 
Underwriting 





DETROIT, Dec. 30—Heavy fire 
losses in Michigan this year have been 
productive of a thoroughly umnsatisfac- 
tory experience for practically all com- 
panies operating in this state, with the 
result that in the majority of instances 
underwriting has been tightened up. 
The most pronounced evidences of this 
tendency are in northern Michigan, 
where a number of the companies are 
withdrawing from smaller towns and 


| villages which have little or no fire pro- 





| publicity, 


tection. In the majority of cases it has 
been found that these places present bad 
hazards, particularly in view of the al- 
most absolute dominance of wood con- 
struction. For the most part these 


| risks are located in sections where lum- 


bering operations once flourished. 


Watch Defective Construction 


While a great many of the losses in 
cities have been on good physical and 
moral risks, the companies are showing 
a tendency toward tightening up, espe- 
cially where there is any possibility of 
defective construction. This is especially 
true in the case of buildings in the 
course of erection as well as residential 
construction, which has strongly domi- 
nated the building program in the De- 
troit territory. It is pointed out that in 
the absence of adequate facilities for a 
thorough inspection of so many of these 
buildings by city departments it has be- 
come necessary for insurance companies 
to give increased attention to the nature 
of these risks, with the result that a 
number of obvious defects have been dis- 
closed, particularly with respect to de- 
fective wiring and faulty construction 
contrary to the provisions of the build- 
ing code. 

Ratio Better Than 1924 


It is the general opinion that the loss 


| ratio for the year, while unusually heavy, 


will not quite equal the almost unprece- 


| 
| 


through the consolidation of the offices 
at Indianapolis and he says that it is 
certain more effective service can be 
rendered. After the brief annoyances in- 
cident to the change are smoothed out 


| he says he thinks agents will find that 


the passing of the reports will not be 
slowed up and more efficient service ren- 
dered than now in certain respects. 


Loss Not in Indianapolis 


It was reported in The National Un- 
derwriter that Indianapolis recently suf- 
fered a $500,000 department store fire. 
It was the Weiler department store at 
Portland, Ind., that was burned, This 
correction is made in justice to Indian- 


| apolis, which has maintained a low loss 


;} new 





dented figures for 1924, when a general | 


loss ratio of nearly 70 percent was ex- 
perienced in this state. While losses 


for a time early in the year, when the | 


state was gripped by a drouth which 


caused huge forest fire losses and cor- | 


respondingly heavy general property 
losses, exceeded those for the same pe- 
riod in the preceding year, there has 
been a marked diminution in large losses 
in recent weeks. December, 1924, was 
particularly disastrous to the companies, 
but the final month of this year, up to 
date, has not been marked by excessive 
losses, although several reasonably large 
fires have occurred. 
Vigorous fire prevention 
have been waged during the year by 
several Michigan cities and fire preven- 
tion methods have been given wider 
perhaps, than ever before. 


| The Michigan Fire Prevention Associ- 
| ation has held inspections in a number 


| not work the 


| following 


of cities and clean-ups have resulted in 
the wake of practically every one of 
these visitations. 


Explains Consolidation Plan 


INDIANAPOLIS, Dec. 29—W. B. Ward, 
manager of the Indiana Audit Bureau, is 
confident that agents who are now re- 
porting to Fort Wayne and Evansville 
branch offices of the bureau will find 
that the consolidation of these offices 
with the Indianapolis head office will 
hardship some of 
seem to feel will result. He 
that the mailing of daily reports to the 
Indianapolis office in the evening will 
put the business through in as short time 
now the experience where dailies 
are held up until the morning of the 
day now the 
practice. He says that mail service from 
county seats in the northern part of the 
state to Indianapolis is good. 

Mr. Ward estimates that 


as is 


as is 


$9,000 


j age 


campaigns | 


| Vicinity. G. F. 


ratio for several years past and the citi- 
zens’ committee on fire prevention is 
jealous of its record. 


Koontz in New Work 


Simon Koontz, Jr., who has retired as 
state agent of the Automobile of Hart- 
ford in Indianapolis, has now taken his 
position with the St. Joe Valley 
Bank at Elkhart, Ind., being manager in 
the insurance department. 





Week’s Losses in Michigan 


LANSING, MICH., Dee, 29—During the 
past week the most serious losses in 
Michigan occurred at Harrison, in Clare 
county, where a blaze starting from a 
defective stove pipe burned four wooden 
structures, entailing a $25,000 loss, and 
at Constantine, where spontaneous com- 
bustion is credited with responsibility 
for a $40,000 paper warehouse loss. The 
plant damaged at Constantine is an 
American Can subsidiary. 


—_—_——. 


Seek Bay City Improvement 


BAY CITY, MICH., Dec. 29—An effort 
is under way here to persuade the city 
commission to purchase an aerial truck 
for the fire department as one step to- 
ward eliminating some of Bay City’s fire 
hazard which resulted recently in stir- 
ring up much comment and drove a num- 
ber of insurance companies out of the 
city. 

Disastrous losses the past year have 
recently stirred the commission to con- 
sidering a city-wide reinspection, but 
such action has apparently been tem- 
porarily halted by divided sentiment in 
the commission. Once during the year in- 
surance companies cancelled all school 
business. Agreement of the school board 
to carry a more nearly adequate cover- 
and keep the property cleaned up 
resulted in a partial restoration of this 
insurance. Other wholesale cancellations 
have occurred, however, and Commis- 
sioner Hands recently threatened after- 
charges here as a means of protecting 
the rest of the state. 





Illinois Notes 


Fire of unknown origin caused $25,000 
loss to the Richmond flour and feed mill. 
Richmond, Ill., and adjoining fire depart- 
ments were called to fight the blaze. The 
old mill was erected in 1844, one of the 
few remaining water power mills in that 
} Strand, owner, carried 
$6,000 insurance. 


A Christmas night fire destroyed six 


business houses on Main street, West 
Frankfort, Ill., doing damage estimated 
at $150,000. The buildings destroyed 


were Kelley & Bartmes shop, Paul Si- 
mons store, Kokomo ‘Tire Company, 
wholesale fruit store, Daily’s service shop 


|} and Opdyke building. 


The Decatur Tent & Awning Company 
and Irwin-Neisler Drug Co., Decatur, IIL, 
suffered $100,000 loss in a fire 


Dec. 25 


| The Irwin-Neisler stock loss of $40,000 


C7 


them | 
points out | 


| $75,000. 


common | 


| Benton 


is only partly covered by insurance. 
Kirkland, president of the drug 
company, and W. lL. Milne owned half 
the building and H. W. Averitt the other 
half, their losses being $30,000. with the 
tent company loss nearly $10,000. 

The large general store of A. N. Webb 
& Sons at Webbs Hill, 12 miles north- 
east of Benton, Ill., was destroyed by 
fire last week, with a loss estimated at 
Sidney Webb, manager of the 
store, was awakened by an explosion and 
discovered that the place was being 
robbed. The fleeing burglars, in their 
haste, upset a gas torch, setting fire to 
the building. The fire department from 
was called but was unable to 


save the store building or its contents. 


or | The loss was partly insured, 
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THE INSURANCE COMPANY 


OF THE 


STATE OF PENNSYLVANIA 


PHILADELPHIA, PA. 








Fire—Lightning Windstorm 
Tourist Baggage Automobile 
Inland Transportation Parcel Post 


Use & Occupancy Rent Insurance 








Acquire 


THE OLD “STATE OF PENN” 
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Over A Century of Faithful Service S 


NEWARK |; 


Fire Insurance Company | 


MOTTO OOO 











5 Newark, New Jersey : 
5 Ke 
: A Permanent and Progressive Company : 
: : 
| T. L. FARQUHAR C. E. TITSWORTH S| 
: President Vice-P res. and Treas. ie 
: | 
=| WESTERN DEPARTMENT : 
: Chicago 
5 ELWIN W. LAW ie 
5 General Manager is 
EI H. L. Dalton Horace W. Boyd : 
3 Ass’t General Manager Manager 
: : 
Fy A company which is truly appreciative s 
cy of the efforts of its agents and extends 
2 help to them in every way. is 
5 Established 1811 : 
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CASH CAPITAL, $500,000.00 


HE East and West Insurance Company, the Companion 

Company of the Security Insurance of New Haven, 
Conn. has been well received in the field by local agents. 
The Security has made a reputation for promptness, liberal- 
ity and service in connection with its agents. 
policy is adopted for the East & West. 


The same 


The East and West has been entered in all the states in 
which the Security operates. In addition to its capital of 
$500,000 it has a net surplus of like amount. It writes the 
same lines that the Security does. The East and West will 
have the advantage of the long experience of the Security. 
The same official staff and department managers and the 
same field men are guiding the destinies of both companies. 
Thus the East and West is assured of a capable experienced 
and aggressive management. 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 


























An unfortunate town is one that lacks paved streets, 
good schools, a public library, a Ford dealer and a 
FIDELITY UNION AGENCY. 


If you are a fortunate insurance man, living in a town 
lacking the last advantage, prove your civic pride by 
establishing a FIDELITY UNION agency. Backed by 
FIDELITY UNION service, your enterprise will quickly 
earn recognition and financial reward. 


“FAITHFUL TO EVERY TRUST” 


Fidelity Union Fire Insurance Co. 
Fidelity Union Casualty Company 
BAILEY & COLLINS, Managers 
Fidelity Union Building 
DALLAS, TEXAS 
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Directory of Leading Local Agents 


Tae Nationa Unperwarrer Recommends the Following as Among the Prominent and Reliable Agencies wit wath Good | Facilities for Exchange and Outside | Business 























COLORADO 





Standart & Main 
General Agents for 
Colorado, New Mexico & Wyoming 


Colo. Bidg. DENVER 





ILLINOIS 





FRED S. JAMES & CO. 
Insurance Exchange Building 
Chicago 








CRITCHELL, MILLER 
WHITNEY & BARBOUR 
Established 1868 
" Insurance Exchange Building 
CHICAGO 








Eliel and Loeb Company 
Insurance Exchange 


Chicago 








Howes-Fahnestock 


Peoria, Ill. 


Hippodrome Bldg. Phone 6737 
& 








S. E. MOISANT CO., Inc. 


Largest Agency in Kankakee Co. 
164 No. Schuyler Ave. 
Kankakee, Iil. 








ILLINOIS STATE TRUST 
CO. AGENCY 
WILLIAM R. BROWN, Mgr. 
Insurance of All Kinds 
FIRST NATIONAL BANK BLDG. 
EAST ST. LOUIS, ILL. 








HAMILTON & CHERRY 
GEN'L AGENTS 
CASUALTY INSURANCE 


Southern Ill., So. East Missouri and South 
West Indiana 


219 W. Main St. Carbondale, IIl. 











INDIANA 





THE STATE SAVINGS AND 
TRUST COMPANY 
INSURANCE DEPARTMENT 


9 East Market St., Indianapolis, Ind. 


ae ng facilities oe handling all lines of 
insurance anywhere in the State of Indiana. 





KANSAS 





Meade Investment Co. 
GENERAL AGENTS 








Topeka, Kansas 




















DULANEY, JOHNSTON, 
YANKEY & PRIEST 


GENERAL AGENTS 
BEACON BLDG., WICHITA, KANSAS 

















KENTUCKY 


Creed & Stuart, Inc. 
234 State Street, Detroit 


MARINE and 
GENERAL INSURANCE 


id UU TT TTT TTT [MMM Litt TTT Ty COOOL LETTE TT LL TTT TT TT tT 
KANSAS MICHIGAN OHIO 
WHEELER KELLY AND Established 1875 Charles Anderton H.C. Andenen | 
HAGNY COMPANY Grinnell-Row Company rey ea mad ——_ 
Wheeler Kelly & Hagny Bidg. GENERAL INSURANCE 7. een. O. = 
Wichita, Kansas Grand Rapids, Michigan “Service at Dayton™ 
Walter P. Dolle & Co. 


“Insures Anything Insurable™ 
Dixie Terminal Bldg. 


CINCINNATI 
Submit Your Propositions to Us 














i 


Edward J. Miller & Co. 
FIRE AND CASUALTY 
INSURANCE 
Brokerage Solicited 


1006 Starks Bldg., LOUISVILLE, KY. 


MINNESOTA 














Chapman Insurance 


Agenc 
GENERAL AG: 
U. S. Casualty Co. oo nl for 
leading Fire Insurance panies 
1310 STARKS BLDG., LOUISVILLE, KY. 





THE WARE AGENCY 
pemonal Fur NSURORS 


The Shipley Insurance 
Agency Com mpany 
(Formerly Edward E. ley) 
Insurance and Surety Bonds 


603 First National Bank Bidg. 
CINCINNATI, OHIO 














Personal Jewelry Musical Instrument 

Tourist Floater Other Miscellaneous 

Phoenix Building Minneapolis, Minn 
MISSOURI 


Established 1877 
The Davis-Woodman Co. 
INSURANCE 


Corner Phelps and Boardman Streets 
Youngstown, Ohio 

















Reisert Insurance Agency 


Fire Casualty Surety 
405 Marion E. Taylor Bldg. 
Louisville, Ky. 





Chas. L. Crane Agency Co. 
Underwriters in All Branches 
Thoroughly Trained 
Renan. Meee wed 
Eleventh Floor Pierce Building 
St. Louis, Mo. 


ineers 


ESTABLISHED 1870 
The Bruner-Goodhue-Cooke- 
Cranz Agency Co. 
General Insurance 
AKRON, OHIO 
Representing Leading Companies Only 























LOUISIANA 








LEON IRWIN & CO., Inc. 
Unexcelled Insurance Facilities. 
NEW ORLEANS, La. 





Lawton-Byrne-Bruner 
INSURANCE 
Saint Louis 


THE HERBERICH-HALL- 
HARTER CO. 
Insurance-Real Estate 
Mortgage Loans 
AKRON, OHIO 























MICHIGAN 


NEW JERSEY 








The Dyer-Jension-Barry Co. 
Lansing Insurance Agency 
INSURANCE 
208 Capital National Bank Building 
Lansing, Michigan 


Boynton Brothers & Co. 


rnest H. Boynton, 

Fred | Ce Cox, Vice Prosidens 1 Teces. 
Roy C. Evarts, Secretary 
Insurance, Mortgages and Real Estate 
87 Smith Street 
PERTH AMBOY, NEW JERSEY 


THE C. F. MEDARIS CO. 


Loans - Insurance 
Surety Bonds 
610 Gardner Bldg., Toledo, Ohio 














COVER YOUR FIELD 
and place unusual risks 
with us 
THE JAMES & MANCHESTER CO. 


830 VINCENT AVE. CLEVELAND, 0. 








Detroit Insurance Agency 
George J Grau, Pres. 
Harry L. Newman, Vice Pres. 
George W. Carter, Vice Pres. 
Louis J. Lepper, Sec’y-Treas. 


Dime Bank Bldg. Detroit, Mich. 





T. C. Moffatt & Co. 


Insurance 


Essex Building, 35 Clinton Street 
NEWARK, N. J. 











THE McELROY co. 
Hartman Bldg. COLUMBUS, O. 


neering Service Furnished 
Matters and Inspections. 
Capacity f for or Any Line Line, Yo a or Small 











MURPHY & O’BRIEN 
INSURANCE UNDERWRITERS 


Tenth Floor, Donovan Building 
DETROIT, MICH. 








NEARE, GIBBS & CO. 
Insurance Specialists 
Fire, Marine, Life, Automobile 
Liability and Surety Bonds 
211 East Fourth St. 


Main CINCINNATI 








THE OSCAR C. OLT CO. 


ALL KINDS OF INSURANCE ' 
202 Ludlow Bldg. Dayton, Ohio 





t: eating Prot Comnsiny Som mpanies 
ag Assn. of Ins. Agents : 
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Directory of Leading : 
Local Agents 


OHIO TEXAS 


SUUUULEDELEELEDEULEEND 
PULL 
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Established 1899 
FRANK J. MACKLIN 
FIRE INSURANCE 


306-10 Citizens Bank Bldg. 
COLUMBUS, O. 


RICE & BELK 
INSURANCE 
Established 1886 

HOUSTON, TEXAS 











The Firestone Insurance Agency Co. 


Insurance and Bonds 
Brokerage Solicited 


FIRESTONE PARK TRUST & SAVING BANK BLDG. 
AKRON, OHIO 


F. W. Offenhauser & Co. 
Established 1882 


General Insurance 
Texarkana - Texas - Ark. 




















OKLAHOMA 


THE T. E. BRANIFF 
COMPANY 





WEST VIRGINIA 
LEE C. PAULL 





INSURANCE 
Insurance Specialists Wheeling, W. Va. 
Oklahoma City, Oklahoma met 5 ee Beokemae Dest. 





W. Va. Brokerage Solicited 











L. N. EWING, General Agent 
Commercial Casualty Co. 
’ Eureka Security F. & M. Ins. Co. 
Merchants Fire Ins. Co. 
DRAWER 1500 TULSA, OKLA. 


J. F. Paull & Company 
GENERAL AGENTS 
Rooms 508-9-10 Board of Trade Bldg. 
Wheeling, W. Va. 

Ohio, Pennsylvania and West Ve. 
Business Solicited. 














Dickey-Ashby-Fountain Co. 





GENERAL AGENTS DeVan & Company 
Insurance, Loans & Bonds INSURANCE 
1111-1118 Atlas Life Building 201-202-203-204 Union Bldg. 
TULSA, OKLA. Seats Va. 





wi yo Attention to 


Experien 
Brokered ned eading Companies. 














Pearce Porter and Martin POUNDED 1876 


General Agents Patterson, Bell & Crane Co. 
. INSURANCE and BONDS 
Exchange yee Bank Bldg. CHARLESTON, wast VIRGINIA 
ulsa 


Engineering Services and Underwrit: 
Facilities for W. Va. Lines. a 




















WISCONSIN 


General Insurance 
Service Bureau 


312 Tradesman Bank Bldg. 
OKLAHOMA CITY, OKLA. 











Carpenter & Rowland 
612 Main St. RACINE, WIS. 





TENNESSEE 











LOVENTHAL BROS. 


Representing Fourteen Stron 


Chris Schroeder & Son Co. 


eee 86 Michigan St. MILWAUKEE 
General Agents Globe Indemnity Co. Engineering Service—All Lines 
Nashville, Tenn. —— 








The largest insurance agency in the 
State of Wisconsin 








TEXAS 
W.D. Lacy & Co. 


GENERAL INSURANCE 
Waco, Texas 








Some executives in need of sal- 
aried employes go on expensive 
ting tours; others let an ad 

of this size and appearance bring 
applications to them. One inch, 
one column wide, one time, $5.00. 


























| STATES OF THE NORTHWEST | 











SMITH ISSUES 1925 REVIEW | YEAR-END LOSSES ARE HEAVY 





Touches Upon Some of Problems Fac- | Series of Disastrous Fires in Wisconsin 
ing the Insurance Business at the Does Damage Aggregating More 
| 








Present Time Than $500,000 
MADISON, WIS., Dec. 31. —In his| MILWAUKEE, Dec. 30.—A series of 
“1925 Insurance Review,’ Commis- | destructive fires swept Wisconsin the 


sioner W. Stanley Smith of Wisconsin, | latter part of December, causing total 
among other things, states that the con- | damage estimated at more than $500,000. 
tinued increase in the number of people | At least one of the fires is believed to 
killed and the large number of people | be of incendiary origin and is being in- 
injured is emphasizing the demand for vestigated by the fire marshal’s office. 
a statutory requirement for evidence The most serious of the fires was at 
on the part of the person applying for | Rhinelander, Wis., where a $300,000 
an automobile license of financial abil-| blaze destroyed the Merchants State 
ity, by insurance or otherwise, to meet | Bank building, which houses several 
a claim for liability. He refers to the| firms, the bank and the telephone ex- 
fact that in Massachusetts these condi-| change. Fire of undetermined and 
tions have resulted in the institution of | possible incendiary origin destroyed 
compulsory automobile insurance. the main plant of the Conway Com- 
In speaking of the increase in the in- | pany, Milwaukee, with loss estimated at 
surance business in Wisconsin, Com- | $100,000. The company makes interior 
missioner Smith said that the state fire| trim and woodwork. Loss of $50,000 
fund has been meeting with increasing | was caused by fire of incendiary origin 
favor and approval, and that the surplus | which destroyed part of the Steinman 
accumulation in the fund to guarantee | Lumber Company yards. The fire is 
its contracts now amounts to $1,136,409. | the second in the year for this company, 
Commissioner Smith said that this is a| the first which occurred almost exactly 
larger surplus than 89 of the stock in-|a year ago destroying another yard with 
surance companies in Wisconsin. There | $100,000 loss. 
are 345 fire insurance companies operat- The fourth serious blaze occurred at 
ing in the state in addition to 218 town | Hudson, Wis., where Chapin Hall hotel 
mutuals. burned with loss between $75,000 and 
Commissioner Smith said that the one ; $100,000. Coincident with the Steinman 
dark spot in this biggest year of insur-| fire, flames destroyed the plant of the 
ance is the “holding company” tendency, Bark River Canning Company at Mer- 
the organization of holding companies | ton, Wis., with loss of $100,000. 


for the purpose of acquiring the stock —_— 
control of successful companies for of- | TORNADO REDUCTION UPHELD 


fering opportunity of profit in reinsur- 
ance, consolidation or elimination. He| Coyrt Order in Wisconsin Rate Book 
Case Finds Rating Law Generally 


— that —s ay is organ- 
ized for profit and that profit alone will 
i 4 + be Valid—Some Sections Oveturned 


dictate the destiny of the company with- 
in its grasp. He states that in Wiscon- 
sin, where there are no statutory regu- 
lations to control, the commissioner has 
no authority in such a case, as shown 
in a recent supreme court decision af- 
fecting the Concordia Fire of Milwaukee 
and the Northwestern Casualty & 
Surety of Milwaukee. 





MADISON, WIS., Dec. 30.—A deci- 
sion by Circuit Judge Stevens, interpret- 
ing the famous rule book case, holds 
valid that portion of the commission- 
er’s rulings reducing tornado insurance 
rates in the state. The decrease does 
not affect farm tornado rates. 

The rating law under which this legal 
controversy has been conducted was en- 
acted in 1917 and the rule book of forms 
and classifications was filed by the rating 
bureau in 1922. Commissioner Whitman 
disapproved of certain provisions of the 
rule book. From the commissioner’s 
rulings an appeal was taken to the 
courts. 

Judge Stevens in his decision held 
that on the whole the insurance rating 
law is valid. He held invalid, however, 
that portion of the rating law which 
gives the bureau power to regulate 
forms of riders that can be attached to 
the standard fire policy. Judge Stevens 
| held unconstitutional those provisions of 
the fire rating law which delegated to 





Krug Made Deputy Fire Marshal 


MADISON, WIS., Dec. 30—Julius J. 
Krug, for four years sheriff of Dane 
county, and one of the best known police 
officers of southern Wisconsin, has been 
appointed deputy fire marshal of Wis- 
consin. In a recent examination held 
by the State Civil Service Commission 
throughout the state for deputy fire mar- 
shals, Mr. Krug ranked first. He is ap- 
pointed to fill the vacancy caused by the 
resignation of G. H. Kiland last Septem- 
ber. Wisconsin is divided into five dis- 
tricts for supervision as to incendiary 
fires and other fire marshal work. Mr. 
Krug will be in direct charge of the 
southern Wisconsin district, with head- | 
quarters at Madison, 

He was born in Dodge county. 





He | 


came to the University of Wisconsin in | the commissioner of insurance the 
1900 as a member of Phil King’s famous 
football squad, Later, for 13 years, he power to approve or disapprove the 


forms of riders filed by the rating bu- 
reau, as a delegation of legislative power. 

Judge Stevens held that the commis- 
sioner’s order does not establish a rea- 
sonable and non-discriminatory rate for 
blanket policies. The decision does not 
uphold the rate for such policies as es- 
tablished by the bureau, but directs the 
taking of further testimony. The rares 
cca SUG Goal Gian Ganon. ae Gael fixed in the commissioner’s orders on 
ing for the trial of one test action at builders and carpenters risks were uPp- 
the January term of the Duluth district | held as reasonable and not discrimina- 
court. If an agreement is reached to| tory. The commissioner’s order fixing 


was on the Madison police force, serving 
three years as a police officer and five 
years as a plain clothes man. He served 
two terms as under sheriff of Dane 
county, and two terms as sheriff. 





Seek Test in Forest Fire Cases 
DULUTH, MINN., Dec. 29—Attorneys 
for the plaintiffs and defendants repre- 
senting 853 of the outstanding 950 Octo- 


make the test, it is hoped that settle- | a reduced tornado rate which means a 
. . . . | * 

ments in all the remaining cases will be | reduction of several hundred thousands 

facilitated and that an end may be | 


of dollars annually was upheld as being 
sustained by the evidence submitted. 


reached in litigation that has dragged 
along over seven years. Twenty-three | 
additional actions in cases in which at- | 
torneys for the plaintiffs and for the 
United States Railroad Administration | 
were unable to reach agreements have 
been filed in the district court here and 
they are scheduled to be heard during | 
its January term. Actions in these cases 
were started against the government in | 
1921 and 1922. 





Increased Business at Duluth 

DULUTH, MINN., Dec. 29—Insurance 
offices connected with the Duluth Under- 
writers’ Association were almost unani- 
mous in the statement that the volume 
of business in. fire, casualty, compensa- 
tion and automobile insurance, written 
| in the year just ending showed a sub- 
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| stantial increase over their 1924 figures. 
As a rule larger fire coverages were car- 
| ried by wholesale and retail establish- 
| ments and readjustments made by firms 
| in their compensation premiums at the 
| end of the year were generally upward, 


| indicating that payrolls averaged up 
| higher than had been originally esti- 


| mated, 


| New Companies in North Dakota 


BISMARCK, N. D., Dec. 29—A com- 
| pilation made by the state insurance de- 
partment shows that four new fire com- 
panies have been 
kota in 1925, including the 
St. Paul, North Carolina Home, 
Exchange of New York 
| Underwriters Insurance 

Casualty companies 
the Metropolitan Casualty, 


General 
and New York 
Company. 

licensed 


Zurich Gen- 


Rhyan With the Guardian 








Hillis C. Rhyan, district manager of 
the Equitable Life of New York in Mil- 
waukee and formerly known in the fire 
insurance field as a special agent, has 
been appointed Milwaukee manager of 
the Guardian Life of New York. 

uaa 
| Dakota Notes 
The Bismarck, N. D., commission, by 


| ordinance recently passed, enlarged the 
| fire limits of the city, which will result 
| in razing of several wooden structures. 
Ray Conner, St. Paul, former agent of 
| the Midwest Indemnity of Fargo, N. D., 
| pleaded guilty in Ward county district 
court at Minot, to embezzlement of funds 
belonging to the indemnity company, but 
sentence was deferred to a later date. 
H. A. Hill of Dickinson, who 
with him, pleaded guilty 


| bers of the 


included | 


Co- ! 


eral, Southern Surety, Federal Life, ! 
lumbia Casualty and United Insurance 
Company of Lincoln, Neb. 


| costliest 
| destroyed 


| of stock with no par 


worked | 
last November ! reported 


licensed in North Da- | 4°W" the 
Mercury of | 


| gine 


and was sentenced’ to two and a half 
years in the state penitentiary. 


Minnesota Notes 


The St. Paul Insurance Exchange wil} 
hold its annual meeting and election of 
officers about the middle of January. The 
exact date will be decided at a meeting 
later this week. 


An investigation of the Minneapolis 
fire department is threatened by mem- 
city council who charge that 
politics are being played by Chief Ringer, 
tinger is opposing certain changes in 
rules proposed by the civil service com- 
mission, declaring that they will break 
discipline of his department. 
Paul fire department now has 
a new gasoline power fire en- 
with a capacity of 1,000 gallons of 
water a minute. It is the largest ma- 
chine of the type in the St. Paul depart- 
ment and gives the city 14 gasoline en- 
gines. Only five of the old time steamers 
are left and these will be replaced as 
rapidly as possible in line with the rec- 
ommendations of the fire underwriters. 

Both St. Paul and Minneapolis had an 
almost unprecedented run of fires that 
followed in the wake of the first sub- 
zero weather of the winter. One of the 
fires in the list was that which 
a Methodist church with a loss 
estimated at more than $30,000. There 
also were numerous fires in small towns 
in the state. 


The St. 
in service 


Wisconsin Notes 

The William L. Davidson Co. 
organized in Milwaukee by Reginald I. 
Kenney, Leon E. Kaumheimer and Helen 
D. Townley to carry on a general insur- 
ance agency. There will be 100 shares 
value. 
Brown of Milwaukee, state 
agent for the Fish & Sc hulkamp general 
agency at Madison, Wis., is confined to 
the Jackson clinic, Madison, recovering 
from injuries received last week when a 
cab in which he was riding collided with 
another automobile. He was severely 
cut and bruised but his condition is not 
serious. 


has been 


John R. 
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RYON OFFERS KANSAS CODE 


Several Important Changes in Insurance 
Laws Proposed by Stock Fire 
Companies 





| TOPEKA, KAN., Dec. 30.—The 
stock fire companies suggested the re- 

| peal of only four important sections of 

| the Kansas insurance laws at the hear- 

|ing before the code commission. O. 

| Ryon, general counsel for the National 

| Board, presented a book of 91 printed 


| pages embodying the suggestions of the | 


|companies. Mr. Ryon rewrote all of the 
| fire sections of the present code. 
|some sections he offered no changes, 
while in others he tried to clarify the 
present statutes and remove some obso- 
lete sections. 


May Keep 


Mr. Ryon’s proposal was 
the present valued policy law, 
percent tax on alien fire companies, the 
municipal license taxes, the school fund 
|tax and the attorney fees for private 
litigation over claims. While no deci- 
sion has been reached, it is generally 
believed that the valued policy sections 
and the attorney fee sections are likely 
to remain in the revised code. Mem- 
bers of the commission are known to 
feel that the municipal license tax ought 
to be abolished and they may agree to 
abandon the school fund tax and reduce 
the alien company tax to 2 percent as 
on domestic companies. 

The agents’ og er law 
gested by Mr. Ryon had the hearty 
port of the entire commission. For 
some years a serious effort has been 
made to secure such a law and it may 
be possible to include it in a general 
code. The sections proposed are similar 
in most respects to the law offered in 
the last legislature. 


Valued Policy Law 


sug- 
sup- 


Increase Rating Bureau Powers 


| The stock companies also proposed to 
increase the powers of the insurance 
department rating bureau to include all 
lines of insurance handled by the fire 
companies. For years the rate regula- 
tion law was limited only to fire 
tornado business and a few years 


In | 


| of 


| ties 
to repeal | 
the 4 | 


|} senior 


and | 
ago} 


the hail rates were included. The com- 
panies suggested that every line of in- 
surance written by fire companies be 
included. 

In the Kansas rate litigation the com- 
panies were compelled to impound the 
difference in premiums between those in 
effect when the rate order was made and 
those proposed. The companies have 
approximately $3,000,000 impounded 
premiums in Kansas at this time. They 
suggest that there should be no further 
impounding in rate litigation, but that 
the companies should give a surety bond 
to protect the policyholders. 


Iowa Agent Official Santa Claus 


E. Joy Roberts, insurance man of 
Spencer, Ia., thinks there is significance 
in his middle name. Last week, for the 
12th consecutive year, he played the part 
the official Santa Claus of Spencer, 
taking the place of the associated chari- 
and distributing $440 worth of 
Christmas gifts to the needy of his 
town. Mr. Roberts has a room donated 
to him by the Spencer Chamber of Com- 
merce, where he carries out his Kris 
Kringle work each year. 





Change in Kansas City Agency 


The firm of Brown, 
of Kansas City, Mo., is changed to Mann, 
Barnum & Welsh. Philip S. Brown, Jr., 
member of the firm has retired. 
William J. Welsh enters the firm and 
will supervise the bond and casualty de- 
partment. The firm members are now 
Homer B. Mann, Raynolds Barnum, 
Robert H, Mann and William J. Welsh. 
Mr. Brown desired to retire from active 
business, 


Mann & Barnum 





Plays Santa in Ozarks 





KANSAS CITY, MO., Dec. The 
Heart of America Blue Goose sent Santa 
Claus into the heart of the Ozarks this 
Christmas, in the person of Dwight R. 
Ford of the Springfield F. & M. Last 
fall Mrs. Ford and her son Kenneth 
were so impressed with the condition of 
a group of children in that section that 
they determined to give up their own 
Christmas this year and make these 
children happy instead. Mr. Ford men- 
tioned their purpose to the Blue Goose 
members and they asked the privilege 


of adding their 
Mr. 
and 


contributions. 
Ford secured a Santa Claus outfit 
went down the day before Christ- 
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mas, with the gifts from the Blue Goose 
members and the Ford family. One lot 
of gifts was left at the schoolhouse, 
where a Christmas tree had been set up, 
for the first Christmas tree celebration 
held there. Every one of the 20 children 
present received candy, orange, a present 
labeled with his or her name, and an 
item of apparel, Mr. Ford and his friend 
then drove 75 miles over the Ozark hills, 
jeaving similar gifts for each of 47 other 
children. 


Ruling on Transit Policy 


LINCOLN, NEB., Dec. 29—In holding 
the Hartford Fire liable for $691 to the 
breeding firm of Hevner & Austin, 
Nebraska supreme court makes a con- 
struction of the company’s livestock 
transit policy. This provides, 


other things, that there shall be no lia- 


bility if upon the discovery and declara- | 


tion of a recognized livestock inspector 
any hogs shall be found dead in the 
ears from hog cholera, unless it is con- 
clusively shown by the owner that they 


were free from that disease when 
shipped from the point of origin. 
The court says that the phrase “recog- 


nized livestock inspector” is too indefi- 
nite and opens the door to speculation. 
In this case the declaration and discov- 
ery was made by a graduate of a vet- 
erinary school who had not been licensed 
to practice, and who was in the employ 
of the Western Weighing Bureau, 
financed by the railroads to protect them 
against unjust claims for losses to live- 
stock in transit. The court holds that 
the bureau inspector does not come 
within the definition of the policy and 
it will be unnecessary to consider the 
other defense that the owner did not 
conclusively show they were free of dis- 
ease when the shipment started. 


Seek to Reduce Farm Losses 


DES MOINES, Dec, -29—Farm Bureau 
interests, thoroughly aroused over the 
large property loss the past year in rural 
communities, are rendering State Fire 
Marshal Tracy valuable service in an 
effort to make a better record on fire 
losses the coming year. As the result 
of an investigation set on foot by Farm 
Bureau officials, Max Langner, a renter 
near Hamlin, Audubon county, has been 
indicted by the grand jury of that county 
because of the destruction 
on the farm in which he had a large 
interest and upon which there was heavy 
insurance, Investigation convinced the 
Farm Bureau officials that the mystery 
surrounding the origin of the fire justi- 
fied legal action. The farmers of Iowa 
are thoroughly aroused over the fre- 
quency of destructive fires, especially as 
to barns and are putting forth every 
effort to supress arson. 


Paper Raps Inspection Bureau 


LINCOLN, NEB., Dec. 29—The Ne- 
braska Inspection Bureau is made the 


butt of a long criticism in the Alliance 
“News-Herald,” which quotes city offi- 
cials as in a mood to make an investi- 
gation into “where it gets its authority, 
who appoints its members and to whom 
are they responsible?” 

The newspaper reports a considerable 
stir among business men because of an 
increase in rates in that city following 
a recent inspection by a bureau repre- 
sentative. It complains that as the bu- 
reau gets its money for its rate sched- 
ules from the insurance companies it is 
natural that it pushes up rates, because 
the better the rate the more the com- 


the | 


among | 


of property | 


pany gets. It is claimed that as the 
inspector makes his own rating he can 
punish any protestant or anyone he 
doesn’t like. 

The newspaper says that the “Journal” 
in Chadron, housed in a brick building 
like the one used by the Alliance pub- 
lication, gets a rate of 90 
it pays $1.46, and that 
“Chronicle,” 
next a dry cleaning plant, 


the Chadron 





pays but $1. 


Inspection Dates 
Dec. 30—The Iowa State 


Fix Iowa 


DES MOINES, 
Fire Prevention 
20 as the date for 
quoketa and Feb. 17-18 as inspection 
| dates for Mason City. At both cities 
| local organizations are back of the pro- 
ject and it is expected that most suc- 
cessful results will be attained. The ex- 
ecutive committee of the state organi- 
| gation will hold a meeting Jan. 2, at 
which time details of the coming events 
will be considered. 


inspection at Ma- 


Iowa Notes 
Ewolt feed and storage 
the Proehl implement store at Paullina, 
Ia., were damaged to the extent of 
$40,000 by fire Dec. 21. Insurance largely 
covers the loss. 

The Nevada Hotel at Nevada, Ia., was 
totally consumed by fire Friday morning, 
entailing a loss of $20,000. 
iandmark, 
half of a century. 

A $30,000 fire loss was sustained last 


The 


week at New Hampton, Ila., when de- 
fective wiring started a blaze that de- 
stroyed the two-story brick structure 


ware store and Friend’s plumbing estab- 
lishment. Six families living on the 
second floor lost their furniture. 

Fire, which originated from 
plosion of an oil stove in a restaurant 
at Grimes, Ia., caused a loss estimated 
at $15,000 to the Merchants Cafe build- 
ing and the top floor of the Grimes Sav- 
ings Bank building, including offices 
fixtures belonging to Dr. R. G. 
Dr. A. L. Franks. The 
covered by insurance. 

Culminating an investigation of sev- 
eral weeks into the series of supposed 
incendiary fires in Linn county, Ia., that 
resulted in losses to farmers ranging 
from $100 to $12,000, George Schley, a 
farmer living near Mt. Vernon, was ar- 
| rested Friday. The state fire marshal’s 
department is on the trail of other sus- 
pects in that community. 


Claiming that a current from 


the ex- 





a high 


his residence, causing its destruction by 
fire while he and his family were absent 
from home, M. B. Grout of Council 
Bluffs, Ia., has filed notice of suit for 
$11,000 damages against the Citizens Gas 
| & Electric Company of that city. 


Missouri Notes 

Loss of probably $35,000 resulted Dec. 
26 when the Colonade hotel, 30 miles 
northwest of Sedalia, Mo., burned. The 
adjoining furniture store of Jesse Harvey 
and the First National Bank building 
| size were badly damaged. The damage 
to the hotel building was placed at 
| $20,000 and on the furnishings at $12,000. 

Damage estimated at $100,000 resulted 
| from a fire which destroyed the 
| Davis mansion on Clayton road in 
| Louis county, Mo. The building 
| valued at $60,000 by the owners, the 
| Davis Realty Company, and the 
| ings lost, which_ belonged to the Scruggs, 
| Vandervoort & Barney department store, 
| were valued at approximately 
| It was furnished by the department store 
last spring as a model for the promo- 
tion of a subdivision at that point. It 
| originally was the property of the late 
| Samuel B. Davis and the boyhood home 
| of Secretary of War Dwight F. Davis. 
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E. 
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FLAT COMMISSION PROJECT) 


Cravens, Dargan & Co. Comment on the 
Proposed 20 Percent Compensation 
Plan for the Agents 


The general agency of Cravens, Dar- | 


gan & Co. at Houston, Tex., comments 
in its agency bulletin on the agitation 
of some Texas local agents for 20 per- 
cent flat commission. The _ general 
agency firm says: 

For some time there has been 
tion on the part of local fire insurance 
agents in Texas to get the fire com- 
panies to pay 20 percent flat commission 
in Texas. 

The benefits 
obvious. 


agita- 


of such a move 
If nothing else, the 


appear 
saving of 


detail in computing the present graded 
scale of commissions makes the proposal 
most attractive. It means, however, an 
increase over the graded scale of per- 
haps 2 percent. 


Excess Commission Contracts 


The 
the 
| present inequalities in the existing com- 
} mission arrangements between fire com- 

panies and their agents in Texas. A 

number of companies are paying more 

than the graded scale for certain selected 
risks. The graded commission com- 
panies are naturally not willing to raise 
their average scale of commissions un- 
less this preferential arrangement is 
abolished and their business put on an 
equality with that of all other com- 
panies in the same agencies. Therefore, 
the only stumbling block to the applica- 
| tion of the 20 percent commission rule 


only compensating advantage to 


cents while | 


occupying a frame building | 
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in Texas (which is already in force in | 
the southeastern states, has just been | 
adopted in Arkansas and is about to be 
adopted in Mississippi and Louisiana) is 
the existence of excess commission con- 
tracts. 


Commissions Affect Rates 


It is to be hoped that agents will bring | 
pressure to bear upon these companies to | 
eliminate these contracts and rearrange | 
matters for the benefit of all concerned. 
It is also worthy of note that the 
State Fire Insurance Commission has an- 
nounced its reluctance to give the com- 
panies much needed relief in rates until | 
the excess commission situation is cleared 
up. It will therefore help in more ways 
than one if this can be done. 

It is understood that in the southeast- 
ern states there was practically unani- 
mous demand from the agents that all 
companies get on the 20 percent flat com- 
mission basis, and even local companies 
in such states as North Carolina and 
South Carolina were forced to do this to 


What do Texas agents want? 


Two Men Are Promoted 


E. E. Doggett, special agent for the 
T. E. Braniff Company of Oklahoma 
City, which acts as general agent for a 
number of companies, has been ap- 
pointed agency superintendent for the 
agency. He is succeeded in the field 
by John J. Russell, who has been solic- 
itor in the Oklahoma City local depart- 
ment for the Braniff Company. 


Report Fraudulent Agents 


LITTLE ROCK, ARK., Dec, 29—The in- 
surance department has been receiving 
a large number of complaints from per- 
sons living in or near the oil fields of 
Union and Ouachita counties that fraud- 
ulent insurance agents have been oper- 
ating extensively in these sections. The 
pretended agents obtain money as a first 
premium either without giving a policy 
or by delivering a fake policy. All lines 
of insurance have been “carried” by the 
fraudulent agents, reports say, but they 
specialize in fire, casualty and accident 
insurance. 

Some of the alleged agents have rep- 
resented themselves as agents of well 
known insurance companies which are 
not authorized to do business in Arkan- 
sas. Others have delivered fraudulent 
policies from licensed companies. 

Commissioner W. E. Floyd has issued 
a warning about the reported fraudulent 
dealings. 


Second Hand Gin Machinery 


Cravens, Dargan & Co. of Houston call 
attention to the fact that second hand 
cotton gin machinery is practically value- 


less, there being no bidders for it. The 
moral hazard therefore is great. The 


general agency firm says that practically 
every other class of property has a sec- 


meet the demands of their own agents. | 


gin machinery do not accept old equip- 
ment in trade for new. The gins, after 
being worn down, are usually junked, 
Those who are observant say that gin 
machinery nearly always burns when it 
gets old. 

One of the east Texas newspapers early 


| in the season said that cotton gins were 


being destroyed by fire in that section 
of the state at the rate of one a day, 


E. R. Miller Dead 


E. R. Miller, fire prevention inspector 
for the state fire marshal’s department 
of Texas, died at his home in Dallas last 


week. Mr. Miller was the oldest and 
most capable inspector the department 
had, He was born in Switzerland 66 


years ago and came to this country when 
a mere lad. He lived in Texas 30 years, 
serving a number of terms as city sec- 
retary of Terrell, and for 11 years he 
was traveling fire prevention inspector 
for the state fire marshal’s department 
at Austin, which position he held at the 
time of his death. 


Oklahoma Blue Goose Splash 


OKLAHOMA CITY, Dec. 29 — The 
Christmas splash of the Oklahoma City 
Blue Goose was held Monday night. 
More than 100 guests were entertained. 
The affair was in the form of a dinner 
dance, under the direction of a commit- 
tee of which Ed Smith of the Home was 
chairman. Several goslings were in- 
itiated into the Oklahoma pond at the 
regular weekly luncheon meeting, 


Hold Down Christmas Fires 


OKLAHOMA CITY, Dec. 29—Lively 
satisfaction is expressed by the local fire 
department, the Oklahoma State Fire 
Prevention Association, the state fire 
marshal and assistants as the result of 
their joint efforts in reducing Christmas 
fires. Not’one was reported in Oklahoma 
City this year. These organizations, com- 
bined with the local press, have made 
a strenuous drive all throughout the year 
to attain this result, not only in the city 
but in the state. So far no fire disas- 
ters due to Christmas tree hazards in the 
state have been reported. 

The drive was made more strenuous 
by the Babb Switch disaster last year, 
in which a large number of children lost 
their lives at a Christmas entertainment. 


Oklahoma Notes 


Plans are proposed for the installation 
of a new fire station on the west side at 
Ponca City, Okla. 

Five thousand toys were repaired and 
renewed by the Oklahoma City firemen 
for distribution among the poor children 
of the city. This is the largest number 
ever revived by this organization in the 
several years that it has been doing this 
work. 

Estimated damage of $30,000 was suf- 
fered by the burning of the Vance Motor 
Company, Ponca City, Okla. The fire re- 
sulted from the explosion of a _ boiler 
in the steam cleaning plant of the com- 
pany. Thirty automobiles were burned 
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IN THE SOUTHERN STATES 








Fire Prevention Work Also to Be 
Stressed at Annual Meeting of Vir- 
ginia Field Club on Jan. 22 


RICHMOND, VA., Dec. 30.—The 
Virginia Field Club will hold its annual 
meeting here Jan. 22. Collection ot 
agency balances will be the principal 
topic, according to George McG. Good- 
ridge, president. Attention will be called 
to the fact that companies are now in- 
sisting on collection within 60 days, and 
field men will be urged to adopt a policy 
of enforcing collections within that 
period and to work in concert with this 
end in view. Collections during the year 
just ending, while far from satisfactory, 


on a level with those in 1924 in Virginia. 
Several officials of the Southeastern Un- 
derwriters Association plan to attend 
the meeting and to make addresses 
cluding George T. Long, 
William F. Dunbar, manager, and Allen 
M. Schoen, chief engineer. 
Fire prevention is another 














which is due to receive particular atten- 


COLLECTIONS THE BIG TOPIC 


are reported to have been better than in | 
some other parts of the south and about | 


in- | 


president; | 


subject | 





tion. In the opinion of some of the 
field men, this work is not being pushed 
as thoroughly as it should be, and it is 
understood that ways and means will 
be discussed of enlisting the full coop- 
eration of the club membership in fire 
prevention activities. Extra heavy losses 
in 1925 are attributed in no small degree 
to relaxation of effort in this direction. 
While loss figures for the year have not 
yet been compiled, it is believed that 
they will run considerably ahead of last 
year’s and in fact prove the heaviest of 
any year since the war period. Usually 
the loss ratio for Virginia ranges from 
40 to 50 percent. One field man who 
keeps close tab on the situation estimates 
that the loss ratio for 1925 will be close 
to 60 percent. 

Mr. Goodridge plans to retire from the 
presidency of the Virginia Field Club 
at the forthcoming meeting. He has 
been head of the club since it was re- 
organized several years ago and he wants 
some one else to take hold of the reins. 

Dan L. Coulbourn, secretary, also 
| wants to step aside. 


Report Balances in Good Shape 


LOUISVILLE, Dec. 29 
state and special agents 





Reports from 
indicate that 








SS 


“woe n mp 


mm et mw 





om 
hat 





XUM 


December 31, 1925 


THE NATIONAL 


UNDERWRITER 


27 








the year closes with balances in very 
good shape, which is a trifle surprising, 
considering conditions in Kentucky, 
where the tobacco situation has been a 
hard one as a result of the better part 
of two years crops of pooled tobacco 
being held by the pools, along 
long period of dullness in the coal min- 
ing and oil industries. The coal in- 
dustry has improved the past few weeks, 
however, on account of the anthracite 
strike. Tobacco is the big money crop 
of the state and with a great deal of 
tobacco held money has been moving 
slowly to country agents and merchants. 


Louisville and such industrial cities as | 


Ashland, Newport, Paducah, Lexington, 
Owensboro and a few others have done 
very Well. Agricultural towns have been 
slow in realizing on crops and coal towns 
have also been in poor shape, resulting 
in increased loss ratio and slow pay- 
ments. Considering these conditions, the 
company agents feel that they have done 
extremely well this year in the matter 
of balances, 





Kentucky Field Man Seriously Ill 


LOUISVILLE, Dec, 28—Paul Haskell, 
special agent in Kentucky for the Nae 
tional Union, is reported as dangerously 
ill at the Deaconess Hospital, following 
an abdominal operation. Mr. Haskell just 
recently returned to the road after a 
successful operation, he having been 
almost blind, but recovered his vision 
following a dangerous operation, which 
was a big gamble as to whether he 
would be permanently blind or not. Mr. 
Haskell is courageous and a real fighter, 
which is aiding him in his present ill- 
ness. 





Kentucky Field Men Holding Breath 


LOUISVILLE, Dec, 29—With a number 
of fires reported out in the state and an 
epidemic of small local fires, as a result 
of the zero weather following Christmas 
and lasting up to the present time, a 
considerable number of the state and spe- 
cial agents for companies with a low 
loss ratio for the year are holding their 
breath over a tense period. Fire at Mor- 
ganfield, Ky., Dec. 26, resulted in $50,000 
loss, several stores being destroyed. At 
Newport, Ky., a $25,000 loss was reported 
at the Sheumant Roller Mills. Paducah, 
Ky., had a small loss when a nurses’ 
home burned. Louisville had a string 
of small fires, a couple of sprinkler 
losses, due to freezing or overheating, 
and a west end Baptist church Sunday 
night brought in a loss of about $20,000. 


Kentucky Field Committees 


LOUISVILLE, KY., Dec. 29—E. C. 
Knoop, 
Underwriters Association, has announced 
two committees for the coming year, 
follows: 

Advisory—M. B. Russell, F. G. Snyder, 
A. I, Macpherson, H. W. Robertson, J. G, 
Galloway. 

Farm—Geo. Cundiff, chairman, 
Wells, Jno. C. Wharton, M. 
John P, Young. 





J. H. 
B. Berry, 


Salvage Corps Holds Down Loss 


LOUISVILLE, Dec. 29—The Louisville 
Salvage Corps came in for high praise, 
along with the fire department, for excel- 
lent work in covering up merchandise in 
the plant of the Falls City Clothing Com- 
pany, Sunday morning, when a frozen | 
sprinkler system let loose, flooding the 
Plant. Peyton B. Bethel, president, re- 
ported water damage of about $1,500, 


with a | 





| 6 percent. 





which he held would have been much 
greater except for very efficient work 
on the part of the department. 

Later in the afternoon a sprinkler let 
loose at the plant of the New York 
Laundry, alleged to have been caused 
by an overheated drying room, and was 
not discovered until water began run- 
ning out under the doors, and freezing 
on the sidewalks, but it was reported 
that no real loss or damage was expe- 
rienced by the laundry company. 





May Raise Auto Brokerage 


RICHMOND, VA., Dec. 29—The Rich- 
mond local board is thinking of amend- 
ing its constitution so as to permit the 
payment of 15 percent commission to 
brokers on automobile business. The 
matter was brought up at the last meet- 
ing of the board, action being deferred 
until the members could give more 
thought to it. Altogether, a commission 
of 25 percent is received from this class 
of business in Richmond, the practice at 
this time being for agents to get 15 per- 





cent and brokers 10 percent when the | 


business is divided. It is understood that 
the proposal to put brokers on a 15 per- 
cent basis was prompted by desire to 
meet competition of non-board agencies, 
which are reported to be paying 15 per- 
cent to them in some instances. Under 
the present rules of the board, payment 
of brokerage commission on the auto- 
mobile line by members is limited to 10 
percent, 





Kentucky Notes 


The Louisville Board will hold its an- 
nual meeting and election in January. 
Frank C. Carpenter, who has served a 
second term as president, has announced 
that he would not consider reelection. 

Gus Starr, operating the Starr & 
Thompson agency, Henderson, Ky., who 
has been in active charge of the busi- 
ness for 35 years, has taken in an equal 
partner in Thomas J, Cottingham. The 
agency will continue under the old firm 
name. 

H. E. Chittenden, state agent for the 
Home group at Columbus, O., 


has re- | 


turned to Ohio after spending Christmas , 


in Louisville with his brother James E. | 


Chittenden, state agent for the Philadel- 
phia Fire & Marine. He formerly made 
his home in Louisville. 


Virginia Notes 

The Virginia Fire & Marine has de- 
clared its usual semi-annual dividend of 
The dividend is on a basis of 
$1.50 per share of par value of $25. 

F. W. Jones and H. A. Jones, who have 
been operating a local agency in Suffolk, 
Va., under a partnership arrangement for 
some time, have incorporated with max- 


|imum authorized capital limited to 
$25,000. Incorporators are F. W. Jones, 
E. E. Jones, vice-president, and H. A. 


president of the Kentucky Fire | 


as | 


Jones, secretary. 
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| LEVIS TO SUCCEED HILLYAR | 


| 


Becomes Manager of New York and 
New England Departments for 
Fire Association Fleet 


William Levis, president for the past | 
two years of 
ance Exchange, and special agent of the | 
| Fire Association, Victory and Reliance | 


‘for eastern Massachusetts and Rhode! 


the New England Insur- | 


| 
| 








WINZER & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 


Specializing in Insurance Accounting 
728—29 South La Salle Street 
CHICAGO 
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INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 
TORNADO AUTOMOBILE 
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GEO. K. MARCH, President and Gen. Mgr. 
M. TEAHEN, Ti 


TROIT NATIONAL FIRE 


Insurance Company 


231-233 John R. Street, DETROIT, MICHIGAN 

WYNN C. GEROW, Secretary 
reasurer M. E. BLACK, Assistant Secretary 
‘ROBERT R. BUCKNELL, Assistant 








R. M. BISSELL, President 
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WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 


The Company That Aims to Excel in Service 


FIRE TORNADO 


AUTOMOBILE 


FARM 
TRACTOR 
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Organized 1867 


WHEELING FIRE INSURANCE CO. 


WHEELING, WEST VIRGINIA 


Capital $200,000.00 
Surplus to Policyholders $360,061.08 


Q. E. STRAUCH, Secy. WM. V. FISCHER, Asst. Secy. C. W. VOELLGER, State Agent 
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PARKER CO., Inc. 
EXCESS 


FOR COMPANIES 


Conflagration — Casualty — Automobile 


Agents Brokerage Lines Solicited— Prompt Service 


L. H. 


1 LIBERTY ST., NEW YORK 





UW Fire, 
Missouri, St. 


ST. LOUIS ADJUSTING COMPANY 
Pierce Building 
General Adjusters for sweets Companies 
Windstorm, Automobile and Theft Claims 
Louis, Illinois or Special Assignments anywhere 


t. Louis, Missouri 


25 years’ experience 


Promptness-Efficiency-Prudence 


Ue 








J. N. Parsons 


1602-3 Kirby Bldg. 








Edwin Hobby 


James N. Parsons & Co. 
Fire, Tornado, Automobile 
Plate Glass, Elevator, Health and Accident 


and All Forms of Insurance 
We know we can be of service to Texas agents 


Dallas, 


Texas 
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és, ADJUSTER’S 
lees No | Potter No COMPANT ASRURED AND LOCATION PROPERTY INSURED .. a 
x ——— : 
Double Page—Form 811] 
. 9 . 
Adjuster’s Loss Register 
A loose leaf record of all losses and yet providing 75% expansion. 


handled, providing convenient col- 
umns for all essential information. 


When closed, screw heads 


are COv- 


ered, and the total thickness of the 


One, two or four lines may be used . binder with sheets is no greater 
for each loss. The sheets are 8%x than a bound book of similar 
11 inches in size, printed on ledger capacity. 

paper, machine ruled in colors. S. Prices 

thoroughly satisfactory register for ‘ . : 
the use of adjusters and field men. a a 100, $2.00; 200, $3.90; 
The binder is of a special design, *'.~"° ™ 

made of high grade, heavy weight Binder alone: $1.50 each.. Alpha- 
Keratol imitation leather, with  betical Index, 40c per set. 

heavy board. Sheets are held Complete outfits: Binder, Index and 
firmly and securely with two tele- 25 sheets, $2.55; with 50 sheets, 


scoping screw posts which screw 
having no projection, 


down tight, 


$3.15; 
200 sheets, $5.70. 


The National Underwriter 
1362 Insurance Exchange Bldg. 


420 East Fourth St., Cincinnati 


Chicago, Illinois 


307 Iowa National Bank Bldg., Des Moines 


with 100 sheets, $3.90; with 


80 Maiden Lane, Room 613, New York 
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THE EMPLOYERS’ 


Island, has been appointed manager of 
the New England and New York state 
departments of the three companies with 
headquarters at the home office in Phila- 


delphia, succeeding the late W. H. 
Hillyar. 
Mr. Levis is one of the best known 


and most popular specials in the New 
England field. He began his insurance 
career with the old tirm of Bullard & 
Davenport in Boston. About a vear 
later he transferred to the Mercantile 
Fire & Marine and devoted some five 
vears to underwriting details and field 
work. He joined the staff of the Fire 
Association Nov. 1, 1911, first as a spe- 
cial agent for Maine, New Hampshire 
and a part of eastern Massachusetts and 


later for the whole New England field 
for the Fire Association, Victory and 
Alliance. With a readjustment of the 
territory some two years ago Mr. Levis 


was given charge Massachu- 
setts and Rhode 


Mr. Levis 


oi eastern 
Island. 

joined the New England 
Insurance Exchange in 1905 and 
been prominent in its committee work. 
He was made vice-president in 1915 and 
elected president first in January, 1924, 
and was re-elected last January. He has 
been most loyal gander of the New Eng- 


has 


land Blue Goose and is town treasurer 
of Dover. Mass., where he makes his 
home. 


DEATH OF HENRY W. BROWN 


Head of Agency Established in 1871 
Dies—Has Been Leader in Insurance 
Circles for Years 

Henry W. Brown of Philadelphia, an 
outstanding figure in the insurance busi- 


ness, died last week at his home in 
Germantown. 

Mr. Brown established his insurance 
business in Philadelphia in 1871, the 
firm being known as Henry W. Brown 
& Co. He played a large part in the 
organization of the Philadelphia Fire 
Underwriters Association and was the 
first to suggest the installation of the 


present high pressure water supply sys- 
tem in Philadelphia. Over 40 years ago, 
Mr. Brown organized and was first 
president of the Philadelphia Manufac- 
turers Mutual Fire. 


In 1886, he formed an agency connec- 
tion with the Niagara Fire which is still 
maintained. 

Mr. Brown was born in Beverly, 
Mass., in 1847. As a very voung man 
he served in the Civil War = and 
promptly thereafter organized his insur- 
ance agency. 

He is survived by his three sons, Rey- 


nolds D., Henry I. and Theodore E. 


provements 





December 31, 1925 


Brown, well known in the 


E insurance 
field. 


Erie’s Equipment Deficient 


fire fighting apparatus of Erie, 
reported to be woefully lacking 
in efficiency and the leading residents 
of the town as well as the business in- 
terests, including fire insurance men, 
have become alarmed over the situation, 
The public safety director has called for 
three new engine houses and much more 
necessary apparatus but it is not thought 
that the city has adequate funds to meet 
these demands, however urgent they may 
be at this time. Not long ago there was 
a disastrous fire that threatened the 
heart of Erie and ever since then the fire 
fighting question has been kept strongly 
to the fore. : 


The 
Pa., 


is 


Reduce Pennsylvania Forest Fires 





PHILADELPHIA, Dec. 29—F. L. Bitler, 
secretary of the State Forestry Asso- 
ciation, declares that a comprehensive 


and adequate system of fire protection 
has minimized forest fires in Pennsyl- 
vania during the current year just clos- 
ing. 

There were comparatively few forest 
fires in Pennsylvania last January and 
February. The State Forestry Association 


has developed into a permanent organi- 
zation for fighting forest fires. It com- 
prises 49 foresters, 63 forest rangers and 
3,000 forest wardens. Permanent im- 
have made and first 
fire-fighting apparatus supplied to 
wardens and rangers. At points 
from which wide views of forest lands 
can be obtained, it has erected observa- 
tion towers. These are fitted with range- 
finders, telephones, ete. There are no 
fewer than 114 lookout points in Penn- 
sylvania’s primary forest fire tower sys- 
tem. Most of these towers are of steel 
eonstruction, 


been 
class 
the 


Eastern Notes 


Officials in 51 municipalities served by 
the Hackensack Water Company of 
Hackensack, N. J., have been asked by 
its management to cooperate in elimi- 
nating winter fire hazards in so far as 
possible. 

A spectacular fire at Rochester, 
in which several huge oil tanks 
endangered, destroyed a garage 
storehouse belonging to F. B. Rae Oil 
Company. The actual loss was only 
about $30,000, but it required some stub- 
born work on the part of the fire de- 
partment to hold the loss down to that 
figure. 


x. TF. 
were 
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Pennsylvania Notes 


Vigorous the suggested 
creation department at 
Reading, Pa., is being offered by the 
volunteer firemen of the city. 

J. Woods Brown, eastern manager of 
Fire Association at its home office 
Philadelphia, died there last week. He 
was a graduate of Princeton in 1885. 
In the ’90s he was assistant commis- 
sioner of insurance for Pennsylvania. 


opposition to 
of a paid fire 
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SOME DISAPPOINTMENT SEEN 
Pacific Coast Managers Not Entirely 
Satisfied With Results of Recent 
Conference in New York 





SAN FRANCISCO, Dec. 30.—Con- 
siderable disappointment over the out- 
come of the recent meeting in New 
York between representatives of the 
Pacific Board and company executives 
over the general agency rule of the 
Pacific board was evident Monday in 
fire underwriting circles in San Fran- 
cisco and it is expected that when the 


board meets to vote on the proposed 
amendments there will some further 
acrimonious debate and personalities in 
dulged in. 

The amendments, 
be approved, as it 
managers have 
tions from 


however, will likely 
is evident 


that many 
received 


wired instruc- 
their home offices to ca 
their vote in favor of such pr 
regardless of their personal feeling. 
Saune executives feel that the rule will 
not solve the problem and that it will 
not be enforced unless the recalcitrant 
members are compelled by their home 
offices in the east to abide by 


=+ 
st 


cedure, 


the rules. ' 


RESULTS ARE SATISFACTORY 
Coast Offices Ceaiiie Year Best They 
Have Ever Experienced 
in Many Respects 


FRANCISCO, Dee. 


SAN 30.—As the 
year draws to a close there is a feeling 
of satistaction in most of the larger 


offices in San Francisco over expected 
results. In many respects it is expected 


to prove the best year the insurance 
companies of all classes have had. In 
fire insurance circles the opinion seems 


to predominate that premiums will show 
an advance, in the face of many diffi- 
culties and controversies. 

Some have dubbed the conditions 
which have threatened fire underwriting 
as “growing pains,” due to the desire 
of other companies to enter the field and 
obtain a volume of Pacific Coast income. 
Many of the non-board companies have 
expanded into fields they had left un- 
touched previously and the agents felt 
the sting of added competition, resulting 
in a general upset condition as well 
for a demand for concessions in the way 
of commissions and rate reductions. 

Hundreds of cities and towns have 


as 
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been rerated downward, but millions of 
liability and hundreds of thousands of 
dollars in premiums have resulted from 
the demand for earthquake insurance. 
This brought about a change in the 
standard form of policies in the revision 
of the fallen building clause. 

There were 46 new companies entered 
in the state this year, including eight or- 
ganized in the state. This embraces all 
kinds of companies, fire, casualty, acci- 
dent and life. Several company changes 
were made. The Pacific Board was 
partly reorganized in its executive 
methods, and two companies, the Atlas 
Assurance and the National Union, re- 
signed from the board. Two companies, 
after having operated for marwv years 
on a general agency basis changed t 
the branch office plan. 

From the automobile 
derwriters generally feel that while con- 
ditions are not all that they desire, they 
are greatly improved, due to the Nationa’ 
Automobile Club and other concessions, 
and they expect to show the largest 
premium income ever shown by stock 
companies. 


standpoint, un- 


“FINANCE” AGENCIES OPPOSED 


Los Angeles Exchange Considers Issue 
Sufficiently Vital to Justify its 
Recent “Secession” 


LOS ANGELES, Dec. 30.—The Los 
Angeles Fire Insurance Exchange, 
which recently announced its virtual se- 
cession from the supervision of the Pa- 
cific Board, considers. that the issue 
to whether those engaged in the finance 
or loan business shall. also act as insur- 


as 


ance agents is a sufficiently vital one to 
justify its declaring in this way its op- 
position to the action recently taken by 


the governing body. 

The local exchange has been on rec- 
ord since June, 1922, being “unalter- 
ably opposed” to the future qualifica- 
tion as an agent of anyone engaged in 
finance lines. The issue with the -Pa- 
cific Board came to a head when a 
prominent finance concern here made 
application for admission to the Ex- 
change, which was refused. On appeal 
to the executive committee of the Pa- 
cific Board, that organization held that 
the applicant was entitled to be licensed 
as agent by any of its member compa- 
nies if that connection was desired. 

In justification of its position in op- 
posing the further entry of financial in- 
terest into the agency rank, the ex- 
change submits these reasons for its 
action: 

“The self interest in the 
forded, and the coercive 
extended to the insurance 
brings about unfair competition from 
the standpoint of legitimate agencies: 
deprives the individual seeking credit of 
all freedom of choice in the placing of 
his insurance and, unless curbed and 
limited, will tend ultimately to disrupt 
and destroy all that has been built up 
through the American agency system, 
to the great detriment of the insuring 
public and the insurance companies, as 
well as that of the legitimate insurance 
agent. The abuses, customs and prac- 
tices inherent to the combination are 
sO apparent to those who come in con- 
tact therewith as to require no further 
comment.” 


af- 
power 
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HELD A QUESTION FOR JURY 
Evidence Tended to Show that Require- 
ments in Respect to Proof Were 
Waived by Adjuster 


Evidence of waiver of requirements of 
policy in respect to proof of loss by ad- 
juster held a jury question. In Hubbard 


vs. Hartford Fire, Supreme Court of 
Washington, 238 Pac. 569, the company 
issued a policy in the sum of $5,000 


covering loss or damage to a seaplane. 
While this policy was in force the in- 
sured met with an accident and the com- 
pany was notified. 


Following this there was evidence to 
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the effect that the company appointed an 
adjuster. The adjuster saw the insured 
and obtained all data relative to the loss 
which was communicated to the com- 
pany. There was also evidence, though 
this was denied by the adjuster, that the 
latter told the insured it would not be 
necessary to file a claim. 

The company denied liability and the 
insured brought action to recover on the 
policy. As a defense to this action the 
company set up the failure of the in- 
sured to file proofs of loss according to 
the terms of the policy. In holding that 


the question of whether the adjuster 
had waived the requirements of the 
policy in respect to proofs of loss was 


one for the jury, 
ment in favor of 
said: 

“If the evidence of respondent is to be 
believed, his failure to present proofs as 
required by the policy was due the 
misrepresentations of the agent ap- 


and in affirming a judg- 
the insured, the court 


to 


of 


pellant. Thus was presented a question 
ot fact for the jury. Although it is 
argued by appellant that the terms of 


the policy cannot be modified other than 
in the manner therein specified, that is, 
bs writing, it is, as was said in Walton 
American Cen tral 115 Wash. 103, 196 
P. 588, question ‘of modification,’ 
but whether the company will be per- 
mitted to take advantage of a wrong 
committed by its agents upon the as- 
sured. The case is not different from a 
number of other cases which have been 
before this court, and the question was 
properly submitted to the jury.” 
Levison Back on Job 
SAN FRANCISCO, Dec. 29.—J. B. Levi- 
president of the Firemans Fund, 
who recently underwent an operation, is 


not a 


son, 


again visiting his offices for a few hours 
a day. Mr. Levison is reported to be 
conside rably relieved of the old trouble 
which compelled him to seek medical 


and surgical attention. 


New Firm Starts Soon 


Going, the firm recently organ- 
ized by James Going and Arch 8S. Olds of 
San Francisco, expects to commence 
operations in California as general agent 
for several fire companies some time in 
January. Offices will be maintained in 
San Francisco and Los Angeles. 


Olds & 


San Francisco Lecture Course 

SAN FRANCISCO, Dec. 29.—The third 
lecture of the course being conducted by 
the Insurance Brokers Exchange of San 
Francisco for the benefit of its members 
will be held Jan. 11. Dixwell Davenport, 
manager of the Bankers & Shippers for 
the Pacific Coast, will be the speaker on 
the subject of Use and Occupancy. 





The North America will move the 
Angeles office of its fire and marine de- 
partments on Jan. 1 from the fifth floor 
of the Insurance Exchange building to 
suite 427 of the same building, where it 
will have much larger quarters, combin- 
ing the two departments in one office. 


Los 


FROM CANADA 


DEVELOPMENTS CONSIDERED | 


R. Leopold Jones Addresses Toronto 
Institute of Insurance on Recent 
Tendencies in the Business 


R. Leopold Jones, of the Canadian 
Fire Underwriters Association and pres- 
ident of the Toronto Institute of In- 
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Great American 
Insurance Company 


New Park 


INCORPORATED - 1872 
meaner =" 1, 1925 


$12, .500. 000.00 


FOR ALL” OTHER LIABILITIES 


21.338, 19 


T SURPLU 


14,337.535.32 
48,176,197.5 1 


LOSSES PAID POLICY HOLDERS 


$164,897,335.64 


SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 


$26,837,235.32 


WESTERN DEPARTMENT 
G. R. STREET, Vice-President W. L. LERCH, Manager 
310 South Michigan Avenue, Chicago, IIL. 


Choose 
Your 


Company Company 


MARINE DEPARTMENT 
NEW YORK—Wm. H. McGee & Co., General Agente, 15 William Street 
SAN FRANCISCO—George L. West, Mavager, 220 Sansome Street 
CHICAGO—Wam. H. McGee & Co., Gen’! Agts., Insurance Exchange Bldg. 
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The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
Organized 1883 

HENRY WENTZ, President L. A. DENNIS, Sec. and Gen’l Agent 


The Only Ohio Company Specializing on Plate Glass Insurance. Not an Experiment. 
| SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 

















Its Name satan Its Character. 


American National Fire Insurance Co. 
COLUMBUS, OHIO 
Capital $500,000 
CHARLES G. SMITH, President 


JOHN A. DODD, Vice-President and Secretary 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 


Progressive, Yet Conservative. 
Operating Along Sound Lines. 
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“1926 WILL BE BIGGER” 


Every fire insurance man sets his teeth and determines that 
just that little thing is going to happen as the old year 


passes out. 


Question—How will it be done? 


He will consider more calls, methods of advertising, addi- 
tional salesmen, interesting selling points, a general tuning 
up of his entire organization—AND A MEANS OF MAK- 
ING HIS CLIENT’S INCREASE THEIR INSURANCE 


WHERE NEEDED. 


Man~ old clients are in a rut and can’t be pulled, pushed 
or blown out. They won’t carry enough insurance and 
unconsciously ruminate on “self interest” when urged, 
knowing that it means money to the agent if they increase 


insurance. 


Convince them by a disinterested means. Advise an impartial ap- 

praisal. The detailed figures will knock out their old estimates of 

value and show them how much a fire can really cost them. Then 

talk co-insurance on the basis of the appraisal and “you've got ’em.” 

Give us a chance to talk to them or write them. Let us see what 
can do to help. IT WORKS. 








The Fidelity Appraisal Company 


BRANCH OFFICES 


New York Cleveland 


Chicago 


Minneapolis St. Louis San Francisco 














EDWARD MILLIGAN, President 


GEORGE M. LOVEJOY, Vice-President. 
GEORGE C. LONG, JR., Vice-President. 


HENRY P. WHITMAN, Secretary. 
EDWARD V. CHAPLIN, Secretary. 


FRANK C. HATFIELD, Ass’t Sec’y. 


Cash Capital 
$5,000,000.00. 


Reserve for Reinsurance 


$11,232,734.05 





y, 


y 


THOS. C. TEMPLE, Vice-President. 
PRED. C. GUSTETTER, Secretary. 


NOT BLAKE, Ass’t Sec’y. 
LEE R. ROSS, Ass’t Sec’y. 


Uh Total Assets 


HOENIX $31,567,013.08 


- Reserve for Outstand- 
ing Losses, $1,489,500.47 


Surplus to Policyholders - - $18,098,907.35 


Total Losses Paid Since Organization of Company 


$122,649,999.69 











The GREAT AMERICAN 


MUTUAL INDEMNITY COMPANY 


Full 
Coverage 
Automobile 
Insurance 





Prompt 
Adjustments 


Over One 





IN 
MANSFIELD, OHIO 
SERVES WELL, AND SAVES 
undred Thousand 


H 
ALL POLICIES NON-. 


Plate Glass 
and Personal 
Accident 
Insurance 





Honest 
Settlements 





Policyholders in Ohio Alone 
ASSESSABLE 











surance, recently gave an address to 
that body on the recent developments 
in fire insurance. He stated that these 
are troublesome times in the fire insur- 
ance field. The total available premium 
income is stationary or down, a number 
of new companies have entered the field, 
and the strain of competition has never 
before been so great in Canada. High 
commissions seem to have reached a 
point where definite and firm action is 
necessary, and the meeting that was 
held in Montreal some time last month 
of officials from the head offices of Eng- 
land and the United States was so 
unusual an occurrence as to lead to the 
expectation of a new and definite line 
in this direction. 

“The strain in the commercial world 
of overhead costs,” he said, “has also 
had its inevitable result of stimulating 
competition between the so-called tariff 
companies and _ non-tariff companies, 
and may indicate the necessity (as it 
already has done in some cases) of ex- 
amining the tariff rating schedules to 
see that they accurately gauge the an- 
ticipated experience of the various 
classes, and do not permit broad high- 
ways for competition.” 


U. & O. Developments 





Dealing with use and occupancy, he 
said some interesting developments are 
under way. The introduction into this 
field of the English form, called there 
“profits,” is under serious consideration, 
and if adopted, its effects will be very 
far-reaching. The volume of this busi- 
ness in England is enormous compared 
with Canadian use and occupancy. The 
present system here follows the United 
States form and the requirement for the 
policy to cover on a daily basis has, 
probably more than any other single 
feature, held back the development of 
the business. 

“The tariff associations in the States.” 
Mr. Jones said, “have quite recently 
organized a form which substitutes a 
coinsurance clause for the daily amount 
payable, and I venture to predict that 
the ‘daily amount’ form will in a few 
years be a thing of the past. <A par- 
ticularly interesting feature is that the 
introduction of the English profits form 
into Canada (if it should be authorized) 
synchronizes almost with the adoption 
of the coinsurance form in the States, 
and the English form is also a coinsur- 
ance form. The English form is more 
‘cientific and extensive in its cover, and 
it will be interesting to watch develop- 
ments when these two methods of cov- 
ering the same contingency meet and 
clash, as thev seem destined to do in the 
near future.” 

He also spoke on the tendency shown 
latterly to combine one insurance with 
another, such as casualty and fire, using 
one line as a bait for the other, and 
said that in England the barriers be- 
tween life, casualty and fire had broken 
down long ago, and the same tendency 
eems to he noticeable in the States. 
This, he thought, would result in due 
course in closer ties between the tariff 
| associations controlling the various lines 

“f insurance in order to prevent one 
| line of insurance from being a bait for 
another. 








New Firm Succeeds Scrimes 


W. W. Scrimes of Winnipeg, general 
agent of the Hartford Fire in western 
Canada, is retiring from active service, 
being succeeded by his son, Walter J. 
Scrimes, and W. J. Willcox, who will 
conduct the business of the Hartford 
Fire and Hartford Accident under the 
title of Willcox & Scrimes. Mr. Will- 
cox has been manager of the London- 
Canada, Federal of New Jersey and 
Sterling Fire in western Canada. Mr. 
Scrimes has been assistant general agent 
for the Hartford Fire in western Can- 
| ada. 


Occidental Moves to Montreal 


The Occidental Fire announces the 
change in its head office from Winnipeg 
to Montreal. M. M. Marler, W. lL. Bond 
and H. M. Jaquays have been appointed 
| directors in order to enable the company 

to make this change. The following di- 





rectors have resigned: S. E. Richards, 
Travers Sweatman and §S, L. Cork, 

The main object of the removal is for 
the purpose of economy in management, 
as this company is closely affiliated with 
the North British & Mercantile, which 
has its Canadian head office in Montreal, 

The office in Winnipeg will be main. 
tained under the management of F. J. L, 
Harrison, vice-president in western Can. 
ada, and no change is made in the rela. 
tion between the company and its repre. 
sentatives in western Canada. John f§£, 
Allison, superintendent of agencies, and 
G. W. Spencer, inspector, both resident 
in Regina, and K. M. Drew, inspector at 
Calgary, will continue in their respective 
headquarters. 


Must Pay the Tax 


OTTAWA, ONT., Dec. 30—Canadians 
placing insurance with companies not li- 
censed in the Dominion have been re- 
minded by the insurance department that 
they must report all such transactions 
and at the same time remit the 5 per- 
cent premium tax required by the law. 
According to the department motorists 
have been conspicuous for securing in- 
surance through non-represented com- 
panies and institutions, because of the 
reduced rates from the unlicensed con- 
cerns. Unless all such business is prop- 
erly reported before the close of the year 
violators of the statute will subject 
themselves to heavy penalties. 





L. & L. Official Comes From England 


W. R. Houghton, from the  head- 
quarters of the London & Lancashire in 
England, is to assume the position of 
assistant manager at the company’s chief 
branch in Canada at Toronto. Mr. 
Houghton has been with the company 
since 1897, and lately has been head of 
its foreign department. 


Farewell Dinner to Bolton 
WINNIPEG, Dec. 29.—Collins W. Bol- 
ton, special agent of the Home group at 
Saskatoon, was tendered a farewell din- 
ner on the eve of his departure to Win- 


nipeg. The city council and the hospital 
board were largely represented as Mr. 
Bolton was an active member of these 


bodies. The mayor and the president of 
the Board of Trade, as well as numerous 
prominent citizens were present and 
eulogistic addresses were the order of 
the day. Mr. Bolton was presented with 
a handsome silver tray. Mr. Bolton ar- 
rived in Winnipeg this week to take up 
his new position as manager of the 
Winnipeg office. 





Jenkins Assistant Manager 


John Jenkins, fire manager of the Em- 
ployers’ Liability and of the Merchant 
Marine, has been appointed as assistant 
manager of these companies for Canada 
and Newfoundland. 


Canadian Losses Compared 


According to the “Monetary Times,” 
fire losses in Canada for the week 
ending Dec. 16, are estimated at $160,500, 
as compared with $431,500 for the corre- 
sponding week of 1924. 








IN THE MOTOR FIELD 




















ADVICE GIVEN TO AGENTS 


Cravens, Dargan & Co. Comment on 
Opportunity to Link Up With the 
Automobile Finance Companies 


Cravens, Dargan & Co., general agents 
at Houston, Tex., feel that local agents 
overlook opportunities in automobile in- 
surance by getting in close connection 
with financing companies operating in 
their localities. The firm says in this 
connection: 

“Local agents in small towns who 
think they are unable to sell fire and 
theft insurance on automobiles should 
not overlook the fact they have the most 
valuable business getter in the fact that 
practically all the automobile finance 
companies want to have a local man on 
the ground to report losses and claims. 
The local. agent is the logical man to 
do this. Finance companies which are 
satisfied to write the insurance them- 
selves on cars in their own cities and 
immediate vicinities almost invariably 
recognize the value of the service of the 
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local insurance agent in the outside lo- 
calities. Another thing which our local 
agents in these small towns can do is 
to investigate the possibility of the au- 
tomobile finance business. 
cially applies to agents who are con- 
nected with banks.” 





Push Partiz! Payment Plans 


DETROIT, Dec. 28—A survey 
plans of automobile companies indicates 
that partial payment selling will come 
in for widespread exploitation during 
1926. This is strikingly evidenced by 
the extensive advertising campaigns now 
being prepared to emphasize this par- 
ticular selling feature. While for a time 
there has been a tendecy to insist upon 
a larger down payment approximating 
one-third in the purchase of motor cars, 
it is apparent that in the 
sales resistance is encountered during 
the next 12 months there will be a more 
liberal extension of credit upon initial 
payments. It is stated, however, 
arrangements of this kind depend largely 
upon the experience of financing com- 
panies, which are said to be opposed to 
smaller down payments as a general 
rule and especially in the metropolitan 
districts. 


Warn Milwaukee Motorists 
MILWAUKEE, De 


This espe- | 


of the | 


poise, saat a ‘tei selpiRbbie He | 
is most popular presonally. 

Mr. Achenbach in the Michigan field 
was regarded as among the best half 
dozen men in the state. Since taking 
his position with the western department 
he has demonstrated his fitness for the 


post and enjoys the confidence of the | 


management. 


The Aetna and World Fire & Marine | 


thus have formed an organization in the 
western department that will attract 
wide attention. Every man has had a 
ripe field experience from Manager 
Thomas clear down the line. It gives 


| to the western department a coterie of 


successful, widely experienced, level 
headed men, composing a staff that will 


| make itself felt. 


event that | 


that | j 


ec. 29—A warning has | 


been issued to automobile owners in Mil- | 
waukee to lock their machines when they | 
are parked at the curb as a means of | 


reducing the losses on stolen cars, 
Milwaukee police department, through 
Detective Sergeant Walter English, head 
of the police department auto theft 
squad, said there is a “mob” of auto 


The | ¢ 
| donian, 


thieves in Milwaukee at the present time | 


who are specializing on closed Ford 
models, 


Republic Automobile Licensed 
The Republic Automobile Insurance 
Underwriters of Detroit has been li- 


eensed by the Illinois department. This 
is a reciprocal. 


CHAS. F. THOMAS GOES 
WITH AETNA IN WEST 


(CONTINUED FROM PAGE 3) 


with the increase in business and com- 
plications in the way of claims, calls 
for ability of the highest type. 

Mr. Yates is regarded as one of the 
ablest men in Illinois. At the last meet- 
ing of the Fire Underwriters Association 
of the Northwest he presented a paper 
that received close attention. He has 
had a wide experience in the Illinois 
field and for a time served in Tennessee 
for the Hartford. He is a man of splen- 
did personality. 

Mr. Bayliss took high rank in 
field and has done excellent work since 
being called to the western department. 


Thomas a Popular Man 


Charles F. 


Lineup of Tulsa Agency 


A mistake was made in the last issue 
in saying that the Dickey-Ashby-Foun- 
tain Company of Tulsa, Okla., had sold 
its local agency to the American Agency 


Company. The general agency is sold to 
the American Agency Company, the 
Dickey-Ashby-Fountain Company de- 


voting itself entirely to its local agency 
interests. There was no other change 
made except that W. Lyle Dickey re- 
tires from the local firm and goes with 
the general agency. The companies rep- 
resented are the Atlas, Caledonian 
American, State of England, Svea, Cale- 
Inter State Fire, Hudson and 
Globe Indemnity. 





Death of C. D. Rushmore 


C. D. Rushmore, state agent for the 
Connecticut Fire in Oklahoma for 





| 


| 





20 | 


| years, died at the home of his son, C. M. | 


| Rushmore, 


Glencoe, Okla., 


| afternoon. Mr. Rushmore, with his wife, 


| son, 


was spending the holidays with their 


afternoon. Mr. Rushmore stepped into 
the yard for a moment, where members 


| of the family found him a few minutes 





the | 


later. Heart disease is given as the cause 
of his death. Besides his wife and son, 
a daughter, Mrs. Paul Perry, of Chicago 
survives. 


Rhode Island’s Capital Increase 


Sunday | 


They were preparing to return to | 
their home in Oklahoma City Sunday | 


| 


| 


The Rhode Island of Providence is to | 


increase its capital from $750,000 to $1,- 
000,000, the new stock to be sold at 
twice par, the excess going to net sur- 
plus. Present shareholders will be priv- 
ileged to purchase the new issue in the 
ratio of one share for each three of the 
old stock they now hold. The proposed 
additional capital and surplus are desir- 


| able to take care of the company’s stead- 


Thomas has always been | 


regarded as one of the strong factors in | 


the business. For many years he was 
Texas state agent of the Royal. He 
served in that conenction until he be- 
came assistant western manager of the 


ily expanding business. 


McLennan Member of Syndicate 


D. R. McLennan of Marsh & McLen- 
nan of Chicago is a member of a syn- 
dicate composed of wealthy and promi- 
nent people who have purchased the 
Chicago “Daily News” from the estate 
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PROVIDENT 


Fire Insurance Company 


A New Hampsuire Corporation 


Executive Offices 


§3 


C. D. Livingston, 
John Bauer, 


General Agent, 
State Agent, 


, Maiden Lane, New York 


Dime Bank Bldg., Detroit, Mich. 


605 Insurance Exchange, Chicago, Illinois. 


F. B. White, State Agent, Federal Reserve Bank Bldg., Kansas City, Mo. 


A. R. Porter, 


State Agent, 


Gas & Electric Building, Denver, Colo. 








TRUE ECONOMY 
means a saving in time, cost and effort 


The Combination Automobile Insurance Manual 


is an outstanding instance 
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AUTOMOTIVE SERVICE BUREA 


Rules, rates and instructions for al? classes of 
coverage applicable to automobiles are available 
in a single volume, 


Simplified direct quotation tables show at a glance 
rates for Fire, Theft, Collision, Property Damage 
AND Public Liability for all cars in general use. 
Rates by classification symbols are given for all 
cars including those no longer produced. 

List Prices, Serial and Engine Numbers, and 
major specifications shown for all cars and trucks 
from 1916 or 1922 to date as ordered. 

Indicated amounts of insurance (average current 
values) shown for each make and model of car. 
Memorandum Applications included to be filled 
out on the spot to avoid error. 

Memorandum Quotations included to be given to 
assured as reminder of record. 


But above all. 
Each of the above items is always up-to-date be- 
cause of the loose-leaf revision service. 


Baltimore, Maryland 


210 South Hanover Street 











ARCHITECTS IN INSURANCE PROBLEMS 


L. A. Wiweke & Co. 


(Pronounced: Wee-wick) 
175 W. Jackson Blvd., Chicago 


EXCESS: Sxi"0 Gee 


FIRE—Automobile BLANKET Fire—Aute- 
Public Liability — Workmen’s Compensation 
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Queen. He is a man of fine judgment, | of the late Victor F. Lawson. 
NEW YORK SAN FRANCISCO 
MINNEAPOLIS DETROIT 
Insurance 
FIRE LIABILITY MARINE 
175 W. Jackson Boulevard 
CHICAGO 

LONDON PHOENIX SEATTLE PITTSBURGH MONTREAL BUFFALO 
WINNIPEG CLEVELAND PORTLAND COLUMBUS DULUTH RICHMOND 
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A New Service For 


/Etna Life Agents 


HE month of December inaugurates a new 

service for the Actna Life Insurance Company 
field organization. It will be known as the 
Monthly Merchandising Plan, consisting of 
newspaper and insurance journal advertisements, 
folders, street car cards, presentations and circu- 
larizing, complete under one cover. This gives 
to the agent a means of localizing the appeal 
created by the National advertising. 





AETNA LIFE INSURANCE COMPANY 
affiliated with 


/ETNA CASUALTY and SURETY CO. 
AUTOMOBILE INSURANCE CO. of Hartford, Connecticut 


The Strongest Multiple Line Insurance Organization in the World 


STANDARD FIRE INSURANCE CO. 
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ALL EYES ON CHICAGO 
ENFORCEMENT OF RULES 


Big Problem Is Competition From 
Companies Not Operating 
in New York 


BEHA SHOWS JUDGMENT 


Conclusions Usually Concurred In by 
Executives—General Accident and 


U. S. F. & G. in Accord 
NEW YORK, Dec. 30.—Casualty | 
company executives still focus their 
attention upon Chicago, appreciating 


that if the acquisition cost rules can be 
properly enforced in that city settlement 
of such violations as are reported in 
several other centers would be a com- 
paratively easy matter. 

The conference held Superinten- 
dent Beha of New York and Director 
Ireland of Illinois with the 
agents at Chicago on Dec. 11, followed 
by the session of Mr. Beha with com- 
pany executives in this city a week 
later, is felt to have clarified the situa- 
tion to a very considerable degree, and 
the hope is now expressed that the fric- 
tion that has disturbed the conduct of 
the casualty business for a long time is 
in a fair way of being removed. 


by 


Views Expressed Freely 


The company heads expressed their 
views very freely at the gathering here 
on Dec. 18 and Superintendent Beha 
fully appreciated the difficulties with 
which they are confronted in their com- 
petition with institutions not operating 
in New York and hence over which the 
New York official has no authority. It 
must be borne in mind, however, that 
the acquisition cost agreement, although 
effected at the suggestion of the super- 
intendent of the New York department, 
bears the stamp of approval. of the Na- 
ional Convention of Insurance Commis- 
sioners, 
likely to regard with equanimity 
marked violation of its spirit. 


any 


Over-Emphasize Aggressions 


At the same time friends of the plan 
say that executives over-emphasize the 
aggressions of offices that failed to sign 
the acquisition cost pledge, and in jus- 
tification of their faith point to the 
Steady gain- in premium income made 
by practically all of the casualty writ- 
ing companies during the present year; 
a condition that certainly would not 
have obtained had the free lance organ- 
izations been anything like as active in 
their soliciting methods as they are 
credited with being by certain execu- 
tives and general agents. 


Majority Are Committed 
After almost three years of experi- 
mentation it may be stated with all pos- 
itive emphasis that the great majority 


| LICENSE NEW COMPANY | TRANSFERRED TO TEXAS | BLAMES AGENTS FOR 





| the stock company. 
the reciprocal’s president, will be secre- | 
tary of the stock company and Harry | 
similar | 
Eugene | 


casualty | 


the members of which are not | a Dr 
| of field and general casualty 


| nizes. 
| has presided Mr. 


| most complete information possible is | 


ILLINOIS INDEMNITY STARTS 


Eugene V. Mettee of Automobile Under- | 


writers Is President of New 
Company 


The Illinois 
Chicago, a stock casualty company, 
been 
mobile insurance business. 
pany is capitalized at $200,000 and it is 
understood that it has an additional sur- 
plus of $100,000. 


has 


Formed by Reciprocal Men 


The company was organized by the 
| management of the American Automo- 
bile Underwriters, a reciprocal. Eugene 


V. Mettee, secretary of the attorney-in- 
fact for the reciprocal, 
Hunt Wentworth, 


S. Hall, treasurer, will hold a 
position with the new company. 
V. Mettee is president of the Illinois 
Indemnity and has been in the insur- 
ance business since 1898. After 12 
years with the Employers Casualty Re- 
ciprocal at St. Louis, Mo., Mr. Mettee 
organized the American Automobile 
Underwriters. 
timore and of the 


Was one 


pany. In 1903 he 
with and had an interest in 
Tongue agency in Baltimore and was 
later, for four years, manager for the 
Fidelity & Deposit at Minneapolis. 








cation is about as remote as anything | 


can well be. 

Companies such as the General 
dent and the United States Fidelity & 
Guaranty, that for a time bitterly op- 
posed the agreement as originally drawn 
up, are now in thorough accord with its 
provisions and are giving it 100 percent 
support. 

Beha’s Able Work 


Superintendent Beha throughout his 
entire administration thus far has shown 
a broadmindedness in the consideration 
problems 
that has elicited the warmest com- 
mendation of underwriters, who appre- 
ciate his evident desire to deal fairly 
with the great interests under his super- 
vision, and his purpose to do whatever 
lies within his power to better relations 
between insurers and insured; the mu- 
tuality of whose concern he fully recog- 
At all conferences at which he 
Beha has listened pa- 
tiently to every side of the proposition 
under review; has carefully 
from stating his own opinions until the 
at while not possessed of 


hand, and 


| intimate technical knowledge has shown 


a strong grasp of the fundamentals of 
the casualty business that has enabled 


| him to formulate sober judgments that 


of the casualty company managers are | 


commited to the expense regulation pro- 
gtam now in force and that the chance 
of its abandonment or material modifi- 


| spending the 


are usually concurred in by the under- 
writers, 


A. E, Holmes, manager of the southern 
California office in Los Angeles of the 
Indemnity of North America, has been 
Christmas holidays at his 


old home in Little Rock, Ark 


Indemnity Company of | 


licensed in Illinois to write auto- | 
The com- | 


is president of | 


Mr. Mettee is from Bal- 
first em- | 
ployes of the Maryland Casualty Com- | 
became associated | 
the. F. TF 3 


Acci- | 


refrained | 


FRANK M. CHANDLER TO MOVE 


Casualty Department of the Trav- 


elers Is Promoted 


Frank M. Chandler of Indianapolis, 
| manager of the casualty department of 
the Travelers in Indiana, is to be trans- 
ferred Feb. 1 to Texas as manager of that 


| state with headquarters at Dallas. The 
Travelers is sending Mr. Chandler to 
Texas to take charge of its most im- 
portant interests in that state. 

He is regarded as one of the big fac- 
tors in insurance circles in his state. 


He served as president of the Indiana 


FRANK M. CHANDLER 


Insurance Federation for two years and 
also was general chairman of “Indiana 
Insurance Day” for two years, being the 
prime mover in the first two celebra- 
tions of that important event. Mr. 
Chandler entered the service of the 
Travelers in New York before going to 
Indianoplis six years ago. He now 
chairman of the executive committee of 
the Indiana Insurance Federation and 


is 


has served as chairman of the insurance | 


committee of the Indianapolis Chamber 
of Commerce. 


Successful as Organizer 


Mr. Chandler is successful as an or- 
ganizer because of his ability to perfect 
details to a fine degree and, most of all, 
his willingness to take the heavy end 
of the work in any cooperative under- 
taking he heads up. 
was president of the Insurance Federa- 


Well Known Indiana Manager of the | 





| this city, 


| Missouri expressed by 


| the article appearing in the Nov. 
| of 





MISSOURI E EXPERIENCE 


Attributes ieee Employ- 
ers’ Liability Situation to 
Bad Underwriting 


RATES ARE NOT OBSERVED 


St. Louis Writer Puts Issue Squarely 


Up to Companies to Conduct Busi- 
ness on Profitable Basis 


ST. LOUIS, Dec. 30.—Jesse P. Henry 
Daniel & Henry, general agents in 
takes exception to the criticism 
’ liability situation in 
some company 
In this connection he writes 


of 


of the employers 


executives. 


to THe NATIONAL UNDERWRITER as fol- 
lows: 
“We have read with much interest 


19 issue 
THE NATIONAL UNDERWRITER under a 
New York dateline regarding the opin- 
ion expressed by certain underwriters on 
the employers’ liability experience of 
the casualty companies in Missouri. As 
general agents on the ground who have 
followed closely the liability situation in 
Missouri over a period of years, we are 
ot the opinion that the casualty execu- 
tives referred to have in a large degree 
been misled. It is true that within the 
last three years as well as in days gone 
by, certain companies have found it nec- 
essary to cease writing this class of in- 
surance here, but instead of their ex- 
ecutives admitting that their own mis- 


takes in handling this business were 
chiefly responsible for this, they have 
taken the easier course of laying the 
blame on the much-talked-of ‘Missouri 
situation.’ 
Due to Rate Cutting 

“Without fear of contradiction, we 

make the unqualified statement that 


practically all the companies who have 


ceased writing employers’ liability in 
Missouri have been forced to do so 
chiefly because of cut rates, acceptance 


of undesirable risks, and in most cases 
inefficient claim handling. We recali 
that one of the first companies to cease 
writing this line in St. Louis was repre- 
sented. by a general agent who not only 
induced his company to cut the bureau 
much as 50 percent, but paid 


rates as 


| excess commissions to brokers and the 


In New York he | 


tion of that state and was a member of | 


the executive committee of the New 
York State Association of Local Agents. 
The Travelers’ business in Indiana has 
trebled during his managership. General 
regret is expressed in Indiana over his 
prospective departure from the state. 


Reflect upon your present blessings, 
| of which every man has many! not on 
your present misfortunes, of which all 
men have some.—Dickens. 


general agents of other companies for 
the privilege of loading his company 
with a large volume of risks for which 
brokers could not find a market with 
conscientious agents, and which general 
agents were not able to renew with their 
own companies. This same condition 
was res sponsible for five other compa- 
nies ceasing to write this class, and one 
or two curtailing their acceptances. 


Takes Too Many Bad Risks 


“As to the branch offices, we have one 
case in mind where a newly appointed 
manager, in a misguided effort to make 
a name for himself, undertook to in- 


| crease his volume over night by throw- 
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ing caution to the winds and 
risks as fast as they came 
counter from general agents 
lost their own companies for this very 
reason. In his frenzy for volume, he 
took on the same risks which had caused 
the downfall of the companies from 
whose books they came directly to him. 
It seems to have been overlooked that 
there are many agents in Missouri who 
are conscientious in their underwriting, 
and while the profit derived from this 
class is not great, they are at least suc- 
cessful in handling this business to the 
satisfaction of their companies. These 
agents and the companies they represent 
are, of course, fully aware of the pitfalls 
that have always beset the casualty com- 
panies and that the practices indulged 
in by those agents who ‘killed the goose 
that laid the golden egg’ would in time 
force any company to retire from any 
territory. We believe that the Missouri 
branch of the National Bureau will bear 
us out in our statement that practically 
all of those companies who have with- 
drawn from the state were the ones ever 
in the limelight as rate-cutters. 
Ridicules Blaming Courts 

“The reference made to Missouri 
courts awarding judgments under the 
influence of the newly enacted but inop- 
erative compensation law is amusing to 
say the least. Of all the reasons ex- 
pounded for the loss ratios complained 
of, this one caps the climax. The ex- 
ecutives of most of the companies have 
for many years talked of the wild deci- 
sions of our ignorant juries. Now a 
few of them would tell us that these 
same juries have blossomed forth over 
night with sufficient intelligence to en- 
able them to award judgments based on 
ihe provisions of the new compensation 
law. It is a well known fact that the 
average juror is totally unfamiliar with 
this compensation law. He doesn’t even 
know the meaning of the term, that it 
exists, or what it is all about, and to 
imagine that he is going to be enlight- 
ened by a damage suit lawyer suing for 
ten times the largest possible compensa- 
ion benefit is nothing short of ridicu- 
ous. 


accepting 
over the 
who had 


Rates Are Adequate 

“We are quite certain that the claim 
manager of any company doing business 
in Missouri would welcome the chance 
to settle all employers’ liability claims 
under the provisions of our new com- 
pensation law, in view of the present 
rates charged by the companies for em- 
ployers’ liability insurance. In support 
of this statement, we offer the follow- 
ing comparisons of employers’ liability 
rates now charged in Missouri to com- 
pensation rates in Illinois. The em- 
ployers’ liability rates shown ore for 
5/10 limits with medical aid, although 





the average limits carried are about | 
10/20 and 20 percent higher: | 
Comparison of Rates 
Mo. 
Emp. Til 

Classification Lia. Comp. 

Automobile mfg. ........ 2.20 1.27 | 
ER, Wak a6 wens 0 0ebe oe 1.27 1.08 | 
UIE gv d.ccae aes ceeds 2.64 1.01 | 
eee 8.10 3.18 | 
Bolt and nut mfg......... 3.23 1.40 | 
Boot and shoe mf¢g....... .70 51 | 
OS 2.18 1.21 | 
Carpentry (N.O.C.)...... 12.56 5.95 | 
Cellar excavation ...... 6.45 2.79 | 
OL See 35 22 | 
Concrete work, bldgs.... 7.90 3.44 

Concrete work, bridges... 6.82 3.26 | 
Drug and medicine mfg.. 1.49 1.01 | 
Engine mfg., no foundry. 2.60 1.55 | 
Foundries, brass......... 3.25 1.26 

Foundries, iron ......... 3.61 1.51 
PURO MRED, sscccccese 3.23 1.76 

Co re ee 2.75 Lae 

MEBPEWOATO MIG... .ccccccs 2.12 1.50 | 
EASTADOCP VAPES.”. occ ccccccs 4.44 2.33 | 
ES er ree 6.82 2.55 | 
Painting and decorating. 9.49 5.14 | 
EE ins as Oe ew naa &6:55.0 2.50 1.84 

Eee 3.71 1.14 | 
NN 86th cies ain a aden deli 7.32 5.19 | 
Sewer construction ..... 9.63 5.51 | 
RE EE 24.43 10.37 | 


“We all want a compensation law, of 
course, and the sooner one is effective 
in Missouri the better for both insurance 
company and employer. It is probably 
good business to use every possible 
means of enlightening the people with 
this end in view, but whv mislead our- 
selves by exaggerating Missouri’s bad | 
experience and using this as propa- 
ganda? We see no occasion for so much | 
general agitation on’the part of a few 


| from 
| both transient and permanent guests, the 


OBJECTS TO STATEMENT 
VIEWS ON COLLISION RATES 


Officer of Big Casualty Company Points 
Out Errors in Article 
Published 


The manager of an automobile de- 
partment of one of the large eastern 
casualty companies who requests that 
his name be withheld, in a letter to THE 
NATIONAL UNDERWRITER objects to state- 
ments in articles which appeared re- 
cently reflecting the views of the fire 
companies on the collision rate contro- 
versy. The following paragraphs are 
quoted from his letter: 

Use of Underwriting Judgment 


“You state that the casualty compa- 
nies make it a practice on all lines 
never to make reductions unless past 
experience warrants such a move. Hav- 
ing a fair knowledge of the situation, I 
think such a statement is in many re- 
spects out of line. While I appreciate 
the casualty companies do follow the 
experience closely in the making of 
rates, I am sure they do not eliminate 
entirely the use of common sense or 
underwriting judgment. 

“The statement also is made that the 
reductions in collision rates on the Pa- 
cific Coast have resulted in an increased 
volume of business at an improved loss 
ratio. I would like to know where you 
get the idea that the loss ratio has im- 
proved with the increased volume. I 
think you will find on the contrary it 
has gone in the other direction. In a 
sense, your next statement admits this 
error because you say: ‘It is admitted 
by those who are advocating the cut in 
collision rates that the Pacific Coast re- 
duction has resulted in an increase in 
loss ratio.’ 


Casualty Companies Lead 


“In the same issue, you state that fire 
insurance officials feel that the casualty 
companies should not have too great a 
voice in the matter, for the reason they 
are writing only a comparatively small 
volume of the collision business. I think 
you will find that the casualty compa- 
nies numbering between 25 and 30, 
members of the National Bureau of Cas- 
ualty & Surety Underwriters, wrote 
practically the same amount of collision 
insurance in 1924 as the 125 or 130 fire 
companies, members of the National 
Conference. I think you will also find 
that the casualty companies as a group 
are writing as much if not more colli- 
sion insurance than the fire companies 
as a group.” 








| home office executives and their agents 
| who 


alone have been responsible for 
their companies’ heavy losses and re- 
tirement from Missouri. They came in 
with their eyes open, and failing to ‘put 
one over’ on the rest of us with their 
rate cuts, went slinking out with an 
alibi. Our new rate leved is adequate; 
their cut-rate level was not.” 


Public Liability Case 


Liability of Hotel Keeper for Injury 
Caused by Objects Falling from Hotel 
Windows—Plaintiff was injured when 
struck by a bottle claimed to have come 
defendant’s hotel which housed 


latter being permitted to do light house- 
keeping in their rooms. Bottles, jugs, 
vases, etc., had been frequently seen on 
the window sills of the hotel. Held, that 
the proprietor of an apartment hotel 
would not be liable for the act of an 
occupant of a part of the premises, which 
act was in no way connected with the 
conduct of the establishment, 
such rule changed because the hotel also 
accommodated transients. While the 
proprietor might contract against plac- 
ing articles on window sills, he was not 
required to do so to be relieved of lia- 
bility. His responsibility rose no higher 
than that of a landlord of an apartment 
house. Wolk vs. Pittsburgh Hotels Co., 
Supreme Court Penn, (West. Dist.). De- 
cided Nov. 23. 


nor was | 


RESULTS OF INQUIRY 
NOTHING FOUND ON SOUTHERN 


Investigation of Des Moines Surety 
Company Indicates It Is in 
Sound Condition 


HARRISBURG, PA. Dec. 30.—Little 
of interest and nothing of value has re- 
sulted thus far from the probing by the 
state into the affairs of the Southern 
Surety of Des Moines and the prevail- 
ing impression is that nothing will. The 
announced purpose of the inquiry was 
to determine the business-getting meth- 
ods pursued by the company in Alle- 
gheny county, but this seemingly was 
wholly lost sight of at the various hear- 
ings, when the entire effort of the state 
was confined to a study of the Southern 
Surety’s financial history. The figures 
presented at the early session of the 
investigating. committee by John A. 
Eddy, retained by the state as an expert 
insurance analyst, were repudiated by 
L. A. Schmidt, auditor of the company, 
while Geis Bostford, president of the 
Des Moines Real Estate Exchange, 
flately denied that he had ever quoted 
certain property valuation figures at- 
tributed to him by Mr. Eddy. 


Best Testifies 


Alfred M. Best, a widely known in- 
surance authority of New York City, 
laid before the investigators the results 
of an audit of the Southern Surety he 
had made covering the period 1918 to 
{1924 inclusive, asserting that these 
proved the company to be in a sound 
financial condition. In the six years in 
question, Mr. Best declared the com- 
pany had shown distinct progress. After 
|reviewing the early history of the 
Southern Surety of Oklahoma and its 
subsequent merger with the Southern of 
Iowa, Mr. Best was asked what effect 
the putting up of a 64 percent reserve 
by the Oklahoma corporation had upon 
the resources of the present corporation. 
‘The result, he testified, was practically 
the same as though 100 percent had 
been set aside, most of the contracts of 
the Oklahoma company having been on 
an annual basis. 





Eddy Is Contradicted 


Mr. Best’s testimony, as well as Mr. 
Schmidt’s and Mr. Botsford’s, was di- 
rectly contradictory of that previously 
given by Mr. Eddy, who endeavored to 
show that the Southern Surety had ex- 
aggerated its assets and minimized its 
liabilities. 





| TO HAVE CASUALTY COMPANY 


| St. Paul Fire & Marine Is Organizing 
the St. Paul-Mercury Indemnity 
as a Running Mate 


The St. Paul-Mercury Indemnity, be- 
ling organized at St. Paul is owned by 
ithe St. Paul Fire & Marine and the 
| Mercury, the running mate of the St. 
| Paul. It will have $250,000 capital and 
$500,000. These items will be increased 
from time to time. The annual meeting 
| of the St. Paul Fire & Marine will take 
place Jan. 20, at which time the arrange- 
| ments for the new company will be rati- 
| fied. The stockholders of the St. Paul 
| Fire & Marine will take all the stock. 
| The new company will be authorized to 
| write all fidelity, surety and casualty 
| lines. The officers will be: President, F. 
| R. Bigelow: vice-president, C. F. Co- 
dere; auditor, A. E. Krebs; secretaries, 
| J. C. McKown and C. A. Dosdall; as- 
sistant secretaries, L. B. Grossmith and 
| H. T. Drake, Jr. 


The Time Insurance Company of Mil- 
waukee held its Christmas party on the 
afternoon of Dec. 24, participated in by 
| the employes and officers. Luncheon, 
| music and dancing were enjoyed by all 
| present. During the celebration there 
| was a distribution of presents among the 
| employes. 





ANNOUNCES A CONTEST 
BEST AUTO INSURANCE TALK 


Casualty Insuror Invites Fraternity to 
Send in Suggestions Before 
February 1 


The January number of the “Casualty 
Insuror” announces a contest among in- 
surance men, contestants to send in 
short articles containing ideas and sug- 
gestions on selling automobile insurance 
to the “Casualty Insuror.” To the one 
who submits the most valuable idea the 
first prize of $25 will be given; second 
and third prizes of $15 and $10 are of- 
fered. $1 each will be paid for all other 
articles published. 

Anyone is eligible to enter the contest 
except members of the insurance press 
and the employes of educational and 
publicity departments of home offices. 
Literary value will not be considered in 
granting the prizes. There is no limit 
on the length of articles submitted, but 
it is presumed that most of them will 
be between 200 and 500 words in length. 

Contestants may submit detailed plans 
for going after automobile business, in- 
cluding, if they wish, sales arguments, 
sales talks, advertising and publicity 
plans—anything which can be used by 
agents to develop automobile business 
will be considered. 

Manuscripts should be sent to the of- 
fice of the “Casualty Insuror,” 1362 In- 
surance Exchange building, Chicago, 
not later than Feb. 1. 


AUTO IMPROVEMENTS CITED 


Manufacturers Claim Insurance Rates 
Have Not Reflected Such changes 
as They Should 


DETROIT, Dec. 30.—Factors con- 
tributing largely toward increased safety 
and subsequent reductions of insurance 
rates are being built into cars, accord- 
ing to automotive executives in the De- 
troit territory, as particularly proven by 
the fact that only from 2% to 5 percent 
of accidents occurring on highways are 
caused by the failure of the motor vehi- 
cle itself. Among the factors cited in 
this connection as resulting from an ex- 
act control of the metallurgy of the 
parts of motor cars are the lowering of 
the center of gravity of cars, the intro- 
duction of four-wheel brakes, the in- 
creased horsepower, which makes pos- 
sible more rapid accumulation, and the 
development of bumpers, stop-lights, 
mirrors and other similar devices. Ac- 
cording to these same executives reduc- 
tions in insurance rates have not been 
in proportion to the development of the 
element of controllability in motor cars 
as worked out by automotive engineers 
which has given rise to decided dissat- 
isfaction regarding the ratings on cer- 
tain makes of cars. 

On the other hand automobile officials 
are in agreement that in spite of pro- 
nounced mechanical improvements trat- 
fic conditions have not been cleared up 
satisfactorily. For example, it is pointed 
out that methods of car lighting are in- 
adequate and are productive of a num- 
ber of accidents, but it is stated that no 
substantial improvements along this line 
can be effected, considering the great 
variety of laws in this country with re- 
spect to car lighting. It is said that an 
interstate agreement on what lights 
should be and how they should be con- 
trolled is absolutely necessary before 
this problem can be worked out. 


Aetna Fire’s New Company 


Ralph B. Ives, president of the Aetna 
Fire, has been elected president of the 
Life & Guaranty, the charter of which 
has been taken over by the Aetna as a 
basis for its new running mate which 
will write casualty lines. W. Ross Mc- 
Cain, secretary of the Aetna, will be 
secretary of the casualty company. 
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EXPLAINS BOILER LINE 





INSURED GETS REAL VALUE 


Importance of Inspections Outlined by 
O. M. Alfriend in Address at 
Richmond, Va. 


RICHMOND, VA., Dec. 30.—When 
the fact that premiums on boiler risks 
include inspections by the best men ob- 
tainable in their line is taken into con- 
sideration, it must be conceded that the 
insured obtains more for his money than 
in any other line of insurance, Otis M. 
Alfriend declared in a talk on “Boiler 
Insurance” before the Richmond local 
board at its last meeting. Mr. Alfriend, 
who is head of the Richmond local 
agency of T. L. Alfriend & Son, ex- 
plained that while the companies main- 
tain the inspection service for their own 
protection, it is also of great benefit to 
the assured and the insurance is often 
taken largely to obtain this service. 


Inspections Reduce Loss Ratio 


Loss ratio of boiler writing compa- | 


nies, he said, is no doubt held down to 
a much smaller percentage than those 
of fire insurance company, due to the 
rigid inspections. In his opinion, fire 
losses could doubtless be reduced mate- 
rially if fire writing companies made 
closer and more rigid inspections of 
their risks. 

Mr. Alfriend went on to explain that 
as a rule the boiler writing company 
will not go on a risk or accept the 
boiler until it has first been inspected, 
except in the case of new boilers or 


perhaps in taking over the business of | 
the | 


some other company. Even in 
latter case the boiler will be seen within 
the earliest possible time. 


Welded Repairs Insufficient 


“The companies,” he said, “do 
care for a boiler which has been re- 
paired by welding alone, as for instance 
a patch welded on the shell of a boiler. 
It is required that such a patch be riv- 
eted in addition to the welding. A 
boiler is only as strong as its weakest 
point, and welding will not hold aginst 
excessive pressure.” 


President Miller Honored 


BALTIMORE, Dec. 30.—The premi- 
ums of the Fidelity & Deposit have av- 
erage about $1,000,000 a month for the 
first 11 months of the year, which indi- 
cates a fine gain over the same period 
of 1924. President Charles R. Miller’s 
first four years as active head of the 
company will end on Dec. 31, and an 
effort is being made to stimulate busi- | 
ness getting among agents up to the last | 
minute so that the year will go over the 
top with flying colors. 


Collision Case Decided 


When Person Sitting in Front Seat of 


Automobile Is Not Guilty of Contribu- 
tory Negligence—An automobile in which 
Plaintiff was a guest riding in the front 
Seat alongside the driver was in collision 
with defendant's train at a grade cross- 
ing. The circumstances were such that 
an action by the driver would be de- 
feated by his contributory negligence. 
Held, that while ordinarily a person who 
Sat in the front seat, was familiar with 
the place, and made no protest, would 
be guilty of contributory negligence, 


such passenger is not required to inter- | 


fere until the driver gives of 
failing to do his duty. 
led the plaintiff to believe that he was 
reaching for the emergency brake, but 
suddenly put on the gas and ran on the 
track so quickly that the guest had no 
opportunity to protest, the latter is not 
guilty of contributory negligence as a 
matter of law. Laughrey vs. Pennsyl- 
vania R. R. Co., Sup. Ct. Penn. 
Dist.). Decided Nov. 23. 


evidence 


Inter-Ocean Convention 


The Inter-Ocean Casualty of Cincin- 
nati will hold its agency convention in 
April. It will pay the expenses of all 
who produce a certain amount of busi- 
ness between Jan. 1 and April 1. 

















QUESTION OF NEGLIGENCE BEFORE 
COURTS IN CASES RECENTLY DECIDED 














Liability of Father for Negligence of 
Son, as to Testimony That Defendant 
Was Insured.—Held that where a per- 
son allows his son, who is a member of 
his family, to drive an automobile which 
he maintains for the pleasure and use 
of the family and the son negligently in- 
jures another, the owner is liable; the 
son while so driving is acting in fur- 





not | 


When the driver | 


(West. | 


therance of the owner’s purpose and is 
his servant. Held further that testimony 
volunteered by a witness that defendant 
was insured was not reversible error 
where it appeared that it was not elicited 
by counsel, and the court instructed the 
jury to disregard it. Ambrose vs. Young, 
Sup. Ct. of Appeals, W. Va. Decided 


Nov. 24. 
* * * 


Statute of Limitations Under Federal 
Employers Liability Act.—Action under 
federal employers liability act to re- 
cover for death of plaintiff’s intestate. 
The action was commenced more than | 
two years after the death but less than 
two years after the appointment of the | 
administratrix. Held that the cause of 
action accrued from the date of the ap- 
pointment of the administratrix and was 
| not barred by the statute of limitations. 
Davis vs Gray, U. S. C. C. A., 1st Cir- 
cuit. Decided Nov, 16. 

* * * 


Whether Contributory Negligence of 
a Child of Six Years Was Question of 
Law.—The child, a pupil at a nearby 
school, at the time he was struck by de- 
fendant’s truck, was returning to his 
home at the noon hour. Held that as a 
matter of law, permitting a 6-year-old 
boy to go unaccompanied two squares 


negligence on part of the parent. 





| 


| 
} 
| 
| 
| 
| 


from his home to attend school was not | 


Whether it was or not was a question | 


Central Abat- 
Penna. (East. 


cumstances. Parznik vs. 
toir Co., Supreme Court, 
| Distr.). Decided Nov. 23. 

o< * ~*~ 


Doctrine Does Not Apply.—Defendant 
was operating a well drilling outfit upon 
a public street, the power being fur- 
nished by a gasoline engine and trans- 
mitted by an ordinary drive belt. An 
11-year-old child, playing about the ma- 


for the jury under all the attending cir- | 


When the Theory of the Turn Table | 


chinery with the knowledge of defend- 
ant, came in contact with the belt and 
was injured. Held that the turntable 
doctrine did not apply because such in- 
strumentality was not of a character as 
to amount to an invitation, the danger 
was patent, and it was unpractical to 
guard the machine by enclosure. How- 
ever, the complaint stated a cause of 
action for ordinary negligence as there 
was a duty on the part of defendant to 
warn the child of the danger. Erickson 
vs. Minneapolis, St. Paul & Sault Ste. 
Marie Ry. Co., Supreme Court, Minne- 


sota. Decided Nov. 13 
* * + 
When Contributory Negligence a 


Question for the Jury.—Plaintiff Hack- 
ert’s 77-year-old boy, while riding his 
bicycle across the paved alley, was in- 
jured by an automobile coming out of 
it. Immediately prior to the accident 
the boy rode the bicycle on the sidewalk 
in violation of a city ordinance. Held 
that judgment for plaintiff be affirmed. 
The boy was not guilty of contributory 
negligence as a matter of law, but the 
facts presented a question for the jury. 
Hackert vs. Prescott, Supreme Ct. Minn. 


Decided Nov. 20. 
oe HE * 
Liability of Owner-Passenger in 


Automobile, for Negligence of Minor 
Daughter Who Was Driving.—Defend- 
ant’s automobile, in which she was rid- 
ing, was being driven by her minor 
daughter on an errand of the daughter’s, 
when it collided with plaintiff's car. The 
court charged, in effect, that defendant 
might be held responsible without proof 
that the daughter was “acting in the 
service” of her mother, other than the 
service of driving the car in which the 
mother was riding. Held no error. The 
driver of an automobile renders a con- 
stant service to those who are riding in 
the car. The driver is not the servant 


| of the ordinary passenger because the 


element of right of control is wanting, 
but in the passenger who is also the 
owner, acceptance of service rendered is 
combined with right of and opportunity 
for control, and the rule of respondeat 


superior applies. Fuller vs. Metcalf, 
Sup. Judicial Court, Maine. Decided 
Nov. 20. 











SOME RECENT COURT DECISIONS ON 
ACCIDENT AND HEALTH INSURANCE 














HE following decisions 

iT accident and health policies contain 
| some valuable information relative 
| to the attitude of the courts on various 
points of dispute: 


Classification Manual of Foreign In- 
surance Company Held Not Part of 
Policy Where Not Attached Thereto. In 
Addison vs. Commercial Casualty, su- 
preme court of appeals of West Vir- 
ginia, 129 S. E. 711, the company issued 
a health and accident policy covering 
the insured who was at the time a re- 
| pairer of automobiles. The policy also 
| stipulated that it did not cover injury 
| resulting directly or indirectly from “un- 
| necessary exposure to obvious danger.” 


involving | 


In addition the policy recited that it | 
contained the entire contract of insur- | 


ance, except as it might be modified by 


the company’s classification of risks, in 
the event that insured changed his occu- 
pation to one more hazardous. 
classification manual, however, was not 
attached to or made a part of the policy, 
except by reference above. 


The insured was killed while partici- | 


| pating in an automobile race, when he 
| was acting as mechanician on a racing 
car. The company denied liability on 
the ground that the insured at the time 
of his death had entered a different occu- 


| pation with duties so dangerous as to| On Arm Held Death Was 
The trial court | Within Terms of Policy. 


| 
!' render him uninsurable. 


The | 


| adoption thereof in terms do not suffice.” 


| evidence. 


permitted the company to read from its 
classification manual that a mechanician 
while racing or in speed tests was not 
insurable. The manual was then intro- 
duced into evide nce, and the court in- 
structed the jury to pass on the classi- 
fication of risks in the manual. 


Reference Not Sufficient 


The trial resulted in a judgment in 
favor of the company and the nlaintiff on 
appeal charged error by the trial court 
in permitting the manual to be read in 
This contention was based 
on the statute of West Virginia which 
had been construed in a prior case as 
follows: “To make the application for 
a policy of insurance in an accident and 
health insurance company, organized 
under the laws of a state other than this 
and doing business here, containing war- 
ranties, part of the contract of insur- 
ance, it must be attached to the policy. 
Mere reference to it in the policy and 


Upon appeal the higher court held that 


the manual should not have been ad- 
mitted in evidence and reversed the 
| judgment, ordering a new trial. 


x * * 

Where Insured Died From Pneu- 
monia Caused by Unintentional Use of 
Infected Instrument in Lancing Pimple 

“Accidental 
In Cameron 





RULES ARE ANNOUNCED 





W. VIRGINIA LAW EFFECTIVE 


Compulsory Insurance on Public Ve- 
hicles Made Operative 
December 15 


CHARLESTON, W. VA., Dec. 30.— 
The law requiring that vehicles licensed 
to give passenger service or freight serv- 
ice in this state on the roads must give 
bond or carry liability insurance became 
effective here Dec. 15. 

The ruling of the State Road Commis- 
sion states that every grantee of a per- 
mit to operate any vehicles except Class 
H-4, for the transportation of persons 
or property or both for compensation 
shall file with the State Road Com- 
mission, either a personal bond with 
two sureties or a corporate surety bond 
or a policy of liability insurance. 

The penalty or liability in such bond 
or policy shall not be less than the fol- 
lowing: 

Passenger Service 

Capacity of 7 

for injury to one 


passengers or less: $5,000 
person; $10,000 for in- 
jury to persons in any one accident; 
$1,000 property damage. 

Capacity 8 to 12 passengers, 
$5,000 for injury to one person; $15,000 
for injury to persons in any one acci- 
dent; $1,000 property damage. 

Capacity of 13 to 20 passengers, inclu- 
sive: $5,000 for injury to one person; 
$25,000 for injury to persons in any one 
accident; $1,000 property damage. 

Capacity 21 to 30 passengers, inclusive: 
$5,000 for injury to one person; $40,000 
for injury to persons in any one acci- 
dent; $1,000 property damage. 

Capacity over 30 passengers: 


inclusive: 


$5,000 for 


injury to one person; $50,000 for injury 
to persons in any one accident! $1,000 
property damage. 


Freight Service 


For vehicles operated over a regular 
route or between fixed termini, of any 
capacity: $5,000 for injury to one perosn; 
$10,000 for injury to persons in any one 
accident; $1,000 property damage. 

All insurance policies covering vehicles 
in transportation for compensation shall 
be written to expire Jan. 1. 











vs. Massachusetts Protective, Kansas 
City court of appeals, (Mo), 275 S. W. 
988, the insured carried an accident pol- 
icy with the company. A pimple or 
some other inflamation developed upon 
insured’s arm and he lanced it with some 
sharp instrument. Following this the in- 
sured suffered great pain and upon seek- 
ing medical attention was taken to a 
hospital. The insured continued to grow 
worse and died in the hospital of pneu- 
monia a few days after his admission 
thereto. The attending physician took 
cultures from the insured’s arm which 
were subjected to analyses which indi- 
cated that at the time of his admission 
into the hospital he was suffering from 
pneumonia germs which had been intro- 
duced into his system when he lanced 
his arm. In holding that, on the above 
state of facts, the insured’s death was 
“accidental” within the terms of the pol- 
icy which permitted the beneficiary to 
recover the court said: 

“We think there is no question but 
that if the insured, in lancing or cutting 
the pimple on his arm, unintentionally 
used an instrument having thereon an 
anaerobic germ, or germs, and that such 
germs were inserted into his system, 
that the occurrence was an accident 
within the meaning of the policy. He 
intended to cut himself, but the inser- 
tion of the germs into his system was 
unintentional. 

“There is nothing in the evidence to 
suggest that he would intentionally do 
such an unnatural thing to insert 
deadly germs into his system, but, on 
the other hand, the presumption is to 
the contrary. There was testimony tend- 
ing to show that the germs he inserted 
into his system caused the pneumonia 
from which he died, and there is no 
question but that plaintiff is entitled to 
recover.” 


as 
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The Sign of Good 
Casualty Insurance 





Established 1869 





Guarantee a and Accident 
Company, Limited 


Head Office U. S. Branch 


55 Fifth Avenue, New York 


C. M. BERGER, United States Manager 


The “Company of super service” is not a 
name that has been “applied” to the London 
Guarantee and Accident. It is a name well 
earned in more than fifty years of close co- 
operation with the agents. 


UNITED STATES BOARD 


F. W. Lawson, Chairman 


P. Beresford, U. S. Mgr., Phoenix Assurance Co. Ltd. of 
London, New York 


D. R. Forgan, Vice-Chairman, National Bank of Republic, 
Chicago 


Fred L. Gray, of Fred L. Gray Co., General Agents, Min- 


neapolis 


W. C. Potter, President, Guaranty Trust Company of New 
York, New York 


Geo. D. Webb, of Conkling, Price & Webb, General Agents, 
Chicago 
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WORKMEN’ S COMPENSATION 











WAS NO JOINT EMPLOYMENT 


Neither Employer Nor City Can Be 
Held for Accidental Death of Vol- 
unteer Fireman 


LINCOLN, NEB., Dec. 30.—The 
United States Fidelity & Guaranty and 
the Integrity Mutual won out in su- 
preme court in a compensation case that 
has attracted much attention. The for- 
mer was carrier for the city of Minden, 
Neb., and the latter for John S. Patti- 
son, hardware dealer in that city. A 
clerk named Jensen, employed by Patti- 
son, who was a member of the volun- 
teer fire department, was killed in re- 
sponding to a practice alarm. 

The district court held the city was 
not liable, but ordered Pattison to pay 
the widow $15 a week for 350 weeks. 
The supreme court holds that neither is 
liable, and that there can be no question 
of joint employment since when he re- 
sponded to the alarm he ceased to be 
employed by 
because of the supposed fire and not 
because of his work that he lost his life. 

The lower court held his work as a 
fireman was of benefit to his employer 
because of his participation in a public 
service. The supreme court says this is 
too remote a contingency. The employer 
will be no more responsible than he 
would be if the clerk had been injured 
while a member of the national guard 
or federal reserve or engaged in any 
civic or community enterprise. 

The city cannot be held, the supreme 
court says, 
of drawing money from the city is lack- 
ing. The compensation law makes the 
wage basis the only one upon which 
compensation can be computed. A vol- 
unteer fireman is therefore unprotected. 


Death Does Not End Liability 


PHILADELPHIA, Dec. 29.—The 
compensation board has ruled that 
bility for payment of compensation does 
not end with the death of the claimant. 
This decision was given in the case of 
Riggio vs. American Car: & 
Company, in which compensation was 
claimed for the loss of an eye. The 
board ruled as follows: 

“Compensation accrued 
claimant, no matter 
the delay in payment, 
able to his personal representative in 
the case of death. Hence, in case of 
death an award to the claimant will be 
so amended as to read to the 
estate.” 


state 


and 


what the cause of 


Workmen’s Compensation Case 


Whether Heat Stroke Was 
sable Accident Under the 


a Compen- 
Statute 





Pattison, and that it was | 


because the essential element | 


lia- | 


Foundry | 





of heat stroke. Held, that the death was 
caused by the hot air in the place of 
employment inflaming the tissues of 
the brain and spinal cord. The infiam-. 
mation was an internal pathological con- 
dition resulting from exposure to air 
rendered abnormal by a Known physical 
agent and without traumatic injury and 
was not compensable by statute. Smith 


vs. Standard Sanitary Mfg. Co., Ct. of 
Appeals, Kentucky. Decided Nov. 27. 





Ruling on Total Disability 


DES MOINES, IA., Dec. 29.—The Iowa 
supreme court in an important compen- 
sation case of exceptional character, 
holds that the loss of two arms or two 
legs must occur in the same accident 
in order to constitute permanent total 
disability. 

The decision was given on the appeal 
of an employe of the North Iowa Brick 
& Tile Company of Mason City. The 
Fidelity & Casualty was the insurer. 
The employee lost his left arm at the 
shoulder in an accident in 1919. At that 
time he was given compensation for 200 
weeks, the maximum provided by the 
law. In 1922 the employe lost part of 
his right arm in the same kind of acci- 
dent and was awarded compensation for 
225 weeks. He appealed to the supreme 
court, asking for total disability com- 
pensation for 400 weeks and 6 percent 
interest. 

As the man was already receiving com- 
pensation for the loss of the first arm, 
the court held he could not receive total 
disability compensation for the loss of 
part of the second arm, since the law 
clearly provides that both losses must 
occur in the same accident to constitute 
total disability. The court also held that 
the company was not liable for interest 
on the payments since they had been 
offered to and constantly refused by the 
employe. 


Death in Hotel Row Compensable 


The Virginia industrial commission has 
allowed compensation to the mother of 
Robert Whitecotton, who was murdered 
by Linwood Johnson in a hotel at Staun- 
ton, Oct. 18, 1925. Whitecotton was em- 
ployed as a baker in the hotel and 
Johnson was a waiter. The two engaged 
in a wordy altercation over an order put 
in by Johnson. Some five or six hours 
later the quarrel was renewed and John- 


| son stabbed Whitecotton to death. The 


| death arose out of and in the 


owing to | : 
vening between the 


is a debt and pay- 


claimant’s | 


; Serve, 


By | 


statute it was provided that personal 
injury by accident should not include 
diseases except where the disease was | 


the natural 
matic 


and direct 


injury by accident. 


result of a trau- | boroughs, 
Deceased died ! ships. 


Whitecotton’s 
course of 
despite the time inter- 
first quarrel and the 


commission decided that 


his employment, 


second, 


Volunteer Firemen Covered 


HARRISBURG, PA., Dee. 29.—It is 
ruled by Commissioner McCulloch that 
volunteer firemen are to be classed as 
employes of cities or towns which they 
under the workmen’s compensa- 
tion law. 

It is declared by the 
premium payments for compensation in- 
surance of such employes properly and 
legally belong to the various cities, 
incorporated towns and town- 


commissioner that 











Ww TH BURGLARY | UN DERWRITERS 


COURT RULES ON WARRANTIES | 


Held Plaintiff Might Introduce Oral 
Evidence That Company Knew 
of Incorrect Answers 


NEW YORK, Dec. 30.—The appel- 
late term of the supreme court has 
handed down a decision upholding the 
right of a plaintiff to prove by oral 
evidence that the defendant insurance 
company knew at the time of the issu- 
ance of the policy that certain warran- 
ties in the policy were not correctly an- 
swered by the assured. In the case of 
Lew A. Fatz vs. Massachusetts Bond- 
ing, the plaintiff, Mr. Fatz, sued the 
company on a burglary policy. The | 


company alleged that it was not liable | facts were not as stated in the warran- 


the warranties in the! ties when it issued the policy. 


because two of 


= 
Sedillo ania 


policv had been violated. These war- 
ranties were that the plaintiff had not 
been refused burglary insurance upon 
any previous application to any other 
company and that no prior burglary 
policy had been cancelled by any com- 
pany. The plaintiff held that when the 
broker had applied to the Massachusetts 
Bonding, he had orally notified the com- 
pany that Mr. Fatz had had trouble in 
getting burglary insurance, one company 
having cancelled its policy and another 
having refused to write the risk. It was 
contended that the Massachusetts Bond- 
ing had issued its policy with the war- 
ranties despite this oral information. 
The city court held that the plaintiff 
could not prove by oral testimony at the 
trial that the company knew that the 
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United States Fidelity 
& Guaranty Company 


R. HOWARD BLAND 
President 





A record of paying in twenty- 
seven years 1,333,440 claims in 
the amountof$111,366,728.67. 
This, after all, is the acid test. 











Home Office: 
Baltimore Maryland 





Net Premiums in 1924—over $33,000,000 














‘*An American Company’’ 


Pertinent Facts 


Every Agent Knows 
or Should Know 


HE Georgia Casualty Company writes all lines of 

casualty insurance including—Automobile, Burg- 
lary, Property Damage, Plate Glass, Liability and 
Workmen’s Compensation. 


When the Georgia Casualty speaks of Service—it means 
service plus, the kind that allows the agent to handle 
his own property damage adjustments if he so desires, 
that wins new clients and holds the old ones by a 
liberal adjustment policy. 


The ratio of Assets to Liabilities is most favorable, one 
of the highest in the United States—denoting finan- 
cial strength gained through satisfactory service. 


The Georgia Casualty operates in thirty-nine states 
and has a premium income of over $3,250,000. 


We want agents where welare not [now represented 
We can show you why you need us. Information 
costs you nothing. 


Georgia Casualty Company 
W. E. SMALL - President 
Atlanta, Georgia 


[Central Department 
W. W. Heise, Mgr., 721 Insurance Exchange, Chicago 

















Manager Merrick S. Tibbitts 
of the 


PEERLESS CASUALTY COMPANY’S 
Claim Department says of the 
CASUALTY REVIEW to his fieldmen: 


Your subscription to this publication (Casualty Review), de- 
voted exclusively to the Salary Insurance Business (Accident 
and Health Insurance), and your reading it, will help to teach 
you regarding the business in “which you are engaged and like- 
wise earn you many hundreds of dollars in commissions. Here 
is an opportunity for you to invest a couple of dollars and make 
it earn you several hundreds of dollars. Subscribe direct, or 
if you prefer we shall be pleased to have you send your sub- 
scription through the company. 





THE CASUALTY 
REVIEW 


Subscribe 
NOW! 


If you are 
not getting 
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An agent, like any other man, 
is known by the company he 
keeps. There 
company than the Royal. 


is no better 
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ZURICH 


General Accident & Liability 
Insurance Company, Limited 


HEAD OFFICE, Chicago EASTERN DEPT., New York 





DETROIT FIDELITY AND 
SURETY COMPANY 


Home Office, Detroit, Michigan 
HOMER H. McKEE, President 
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appeal the appellate term reversed the 
decision of the lower court, holding 
that, while in actions on life insurance 
policies such testimony could not be 
admitted because of the provision of the 
insurance law, in action on other types 





of policies such testimony was admissi- 


ble and that from such testimony the 
jury could find that the company was 
estopped from claiming a forfeiture of 
the policy because of a breach of war- 
ranty. It is stated that the company 
intends to carry the case to the highest 
court of the state if possible. 











ACCIDENT AND HEALTH 
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HAZARD OF THE AUTOMOBILE 





More Careful Selection of Risks Offers 
Only Solution, Pacific Mutual 
Official Says 





An interesting review of the effect of 
the advent of the automobile on acci- 
dent insurance has been made by A. C. 
Gerschler, superintendent of the com- 
mercial division of the “acific Mutual 
Life accident department. 

When cars were few, hazards were 
few and comparatively simple, Mr. 
Gerschler points out, but all this has 
been changed by the increased popular- 
ity of the motor car. Many companies 
have experienced difficulty in adapting 
themselves and their business to the 
rapidly changing conditions. Out of this 
confusion has come proof of the fact 
that there are no longer “preferred” 
risks in the old sense of the word. 


Present Hazard Not Contemplated 


“Practically every business or profes- 
sional man owns an automobile,” Mr. 
Gerschler declared in a recent issue of 
the “Pacific Mutual News,” “or else he 
is exposed to its hazards. This hazard 
was not contemplated when the premium 
rates for accident insurance were 
evolved, and if these rates are to be 
maintained, losses must be kept down 
to a point where there is still some hope 
of a fair profit for the company. 

“Accident companies have reached the 
point where in order to stem the drain 
on their resources they must decide 
whether to restrict automobile coverage 
or to continue being of the greatest 
service to the insuring public by elim- 
inating the hazardous risks through an 
improved selection. Further restrictions 
on accident coverage are not in har- 
mony with the spirit of the times, and 
no adequate premium can be collected 
to cover the speeding hazard which is 
uninsurable. 


Responsibility With Agent 


“From whatever angle the subject is 
approached, it is apparent that the pri- 
mary and greatest responsibility in the 
selection of risks remains with the solic- 
iting agent. The conscientious under- 
writer must do more than see that a 
completed application is submitted; he 
must make a careful inquiry into the 
applicant’s financial and moral standing, 
his reputation as a driver, and ability to 
handle a car under stress of excitement. 

“He will not present a driver whom 
he knows is an undesirable risk, for he 
appreciates that such risks are unprof- 
itable to the company and damaging to 
his standing as an agent.” 





Added to Premium Volume 


Vice-President D. M. Baker of the 
Pacific Mutual Life in reviewing the 
year for his company states that it is 
now entering its eighth year in the sale 
of non-cancellable disability insurance: | 
During the last seven years the com- 
pany has collected over $9,000,000 in 
premiums and has in force at this time 
over 35,000 policies. He finds that the 
sale of this policy goes hand in hand 
with life insurance and fits into the pro- 
gram very nicely. 

Mutual of Illinois Meeting 

The Mutual Life of Illinois will hold | 
its agency convention Jan. 4-6 at the | 
Hotel Abraham Lincoln in Springfield. | 
It will be the first joint meeting of the 
life and accident and health depart- 


ments which have held separate sessions 
heretofore. Hlinois, Indiana, Missouri 





and Iowa agencies will be represented 
with about 100 in attendance. ban- 
quet the opening evening will be ad- 
dressed by C. J. Doyle, associate general 
counsel for the National Board of Fire 
Underwriters; H. B. Hill, president of 
the company; Frank M. Feffer, vice- 
president and manager of the accident 
and health department; James Farlie, 
vice-president and actuary and Dr. John 
R. Neal, secretary and medical. director, 
Other prominent insurance men are also 
to be guests and speakers at the various 
group meetings. 


Metropolitan Life Dividends 


NEW YORK, Dec. 30—Directors of the 
Metropolitan Life have authorized the 
payment of a 5 percent dividend on the 
accident premiums paid on standard ac- 
cident and standard accident and health 
policies issued by the company in 1921, 
1922 and 1923, if in force on their an- 
niversary dates in 1926. The policies 
affected are the standard accident (A1), 
standard accident and health (AH1) and 
death and dismemberment (ADL). 


National Life & Accident Changes 


The National Life & Accident has an- 
nounced a number of promotions. H. B. 
Jackson of Knoxville has been made 
superintendent of one of the Knoxville 
staffs. 

W. Tracy Hyman, formerly cashier in 
the Kansas City, Mo., district, has been 
promoted to superintendency in Indian- 
apolis No. 1. 

J. R. VanWormer, formerly of Wichita, 
Kan., is now superintendent in Kansas 
City, Kan. P. C. Matthess of Texarkana, 
Tex., has been made a superinendent in 
that district. Mr. Matthess is taking 
charge of the New York United staff. 

H. D. Verner of Atlanta has been made 
a superintendent in that city. He has 
been an agent there. 





P. H. Ackerman’s Change 


P. H. Ackerman has resigned as mana- 
ger of the accident and health insurance 
department of the Rule & Sons agency, 
Los Angeles, to become manager of the 
salary deduction department of the 
monthly premium accident and health 
department of the W. L. Thomas agency 
in Los Angeles of the Pacific Mutual 
Life. Mr. Ackerman has been prominent 
in the accident and hea!th field in south- 
ern California for the past ten years and 
has also been a leader in personal pro- 
duction of life business for the Pacific 
Mutual. 


Certificate Is Approved 


The certificate of association of the 
Union Casualty of Chicago, an assess- 
ment accident and health company, has 
been approved by the Illinois depart- 
ment. 








AMONG SURETY MEN _ | 

















SHOWS FIDELITY FIELD WIDE 





United States Fidelity & Guaranty Tells 
of Replies to Letters Sent to 
Credit Managers 





BALTIMORE, Dec. 28.—“Approxi- 
mately 32,000 letters went from the 
home office Nov. 1 to as many business 
houses in the United States,” said W. 
W. Symington, vice-president and secre- 
tary of the United States Fidelity & 
Guaranty. “The letters were sent to the 
credit managers in those houses and 
had to do with fidelity coverage. 

“We expected few if any replies, for 
the reason that our letter did not defi- 
nitely invite a reply. In sending it we 
had in thought one simple object—fo- 
cusing the mind of every giver of credit 
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on the necessity for his customers pro- 
tecting his institution and themselves 
against possible acts of dishonesty. In 
a word, we wanted these credit men to 
act as levers in prying loose a lot of 
mercantile fidelity insurance. 

“However, replies to date have come 
from nearly 1,000 business concerns. 
Some apparently never heard of fidelity 
insurance, but these are rare. Many 
said their houses were already fully cov- 
ered, and a few considered it ridiculous 
to pay for such insurance when in 30 
or 40 years they had never had an in- 
side loss. As I read their logical an- 
swers I wondered why they carried fire 
insurance after 30 or 40 years without a 
fire loss. On the whole the replies were 
unusually interesting and we tried to an- 
swer those calling for a personal reply 
as definitely and clearly as possible un- 
der the circumstances. 


Personal Contact Vital 


“Insurance, however, cannot be sold 
by an agency force of ink, paper and 
postage stamps; least of all fidelity in- 
surance. There is no business in the 
world where personal contact is so vital, 
and we were not vain enough to imag- 
ine that any letter of ours would be an 
exception to the rule. However the ‘at- 
tack’ on credit managers, to our mind, 
has opened up a new avenue to fidelity 
business, and the 250 requests for infor- 
mation seem to prove our contention 
that the surface has been only skimmed 
for fidelity business.” 





SURETY DECISIONS GIVEN 





Cases That Have Come Before Some of 
the Higher Courts and Been 
Disposed Of 





Liability of surety on appeal bond 
where appellee pays a consideration to 
appellant to dismiss appeal_—Appellee 
brought this action on an appeal bond 
signed by Sutton in a former action. 
The surety pleaded that after the appeal 
had been allowed in such action and 
bond given and filed, the parties entered 
into an agreement whereby appellants 
abandoned their appeal in consideration 
of a sum of money paid to them by ap- 
pellee there, the present plaintiff. Held 
that while appellee may be at liberty to 
convince appellant of the futility of an 
appeal, he may not give appellant any- 
thing of value as an inducement for dis- 
missing his apeal without hearing on 
the merits, and still hold the surety liable 
on the bond. Sutton vs. Hay. : i 
C. A., 7th Circuit. Decided Dec. 9. 


* * * 


Liability of Surety on Sheriff’s Bond 
—Defendant Covey, a deputy sheriff, 
while riding in an automobile to bring 
a magistrate into town, ran into and 
injured plaintiff. There was no allega- 
tion in the complaint to show that the 
sheriff had directed defendant to do this, 
and nothing to sustain an inference of 
agencv. Held that neither the sherift 
nor his surety could be held liable. The 
sheriff and other officers performing 
similar duties were liable civilly for the 
acts and omissions of their deputies 
when acting officially or under color of 
office, and not otherwise; nor was the 
sheriff's surety liable if the act upon 
which liability was predicated was out- 
side of official duties and not in per- 
formance of some official act. Filarski 
vs. Covey. Dist. Ct. of Appeal. (3rd 
App. Dist.) Calif. Decided Nov. 27. 


* * * 


Validity of Receiver’s Bond Where 
Receiver’s Appointment is Void—Plain- 
tiff, as receiver of Goewey Company, 
sued defendant Exnicious, a former re- 
ceiver of the company and defendant 
surety company, as surety on his bond. 
The court found that the appointment ot 
Exnicious was void. Held that no re- 
coverv could be had against the surety. 

surety upon a bond given pursuant to 
a void order or statute cannot be held 
thereon, as a material consideration for 
execution of the bond has failed. Tay- 


lor vs. Exnicious, Supreme Court of 
California. Decided Nov. 13. 





Test New Wisconsin Law 


MILWAUKEE, Dec. 30—The law pro- 
viding for licensing all wholesale pro- 
duce dealers and compelling them to fur- 
nish a bond to insure compliance with 
the licensing requirements is to be tested 
as to its constitutionality. Under terms 
of the bill the produce wholesalers were 
to have filed bonds of $2,000 by Sept. 23. 
These bonds were furnished by surety 
companies at the $4 rate, making an $8 
premium. 

Permission to bring an original action 
before the supreme court to have the 
act declared unconstitutional has been 
granted to attorneys for George Hickey, 
a produce dealer at Beaver Dam, Wis. 
No restraining order has been issued, as 
the notice served on the state treasurer 
that the law will be passed upon by the 
supreme court will serve to prevent the 
department of markets from considering 
any further applications for license. 








PERSONAL GLIMPSES 
OF CASUALTY MEN | 











Col. Harvey L. Jones, vice-president 
of the New York Casualty, is spending 
a couple of weeks in Chicago and ad- 
jacent territory. Colonel Jones’ family 
still resides at La Grange, a suburb of 
Chicago, and will remain there until 
school closes. He was Chicago man- 
ager of the Maryland Casualty until 
elected to his present position. 


Dr. J. Frank Robertson, medical di- 
rector of the Business Men’s Indemnity 
of Indianapolis, died a few days ago. 
Dr. John A. White has been appointed 
to succeed him. The Business Men’s 
Indemnity has been writing life insur- 
ance since June of this year. The orig- 
inal charter, granted in 1915, contem- 
plated the issuance of accident and sick- 
ness indemnity and life. It is now writ- 
ing all forms. 

Emory English, former president of 
the Iowa Bonding & Casualty and at one 
time Iowa Insurance Commissioner, 
has been unanimously elected president 
of the Des Moines Chamber of Com- 
merce. 


BONUS BY PROVIDENT L. & A. 





Chattanooga Company Gives Employes 
Month’s Salary as a Christmas 
Present 


CHATTANOOGA, TENN., Dec. 30. 
—As a Christmas present, each employe 
of the Provident Life & Accident was 
awarded a bonus equal to one month’s 
salary. Announcement of the bonus was 
made by President Robert J. Maclellan 
at the annual banquet of the home 
office organization and the checks were 
given to the employes on Christmas eve. 
The Provident banquet, tendered to the 
employes by the company, was a most 
enjoyable affair, comprising, beside the 
banquet, a Christmas tree celebration 
and a dance. Places were set for 250 
persons, 

Announcement was also made at the 
banquet that the prize of $50 in gold, 
offered by Vice-president and Secretary 
W. C. Cartinhour to the employe who 
recorded the highest degree of self-im- 
provement during the year, had been 
won by Eugene Cotton, chief of the 
auditing division of the pay-order de- 
partment. 

According to the preliminary estimate 
of the annual business of the company, 
referred to by President Mcclellan at 
the banquet, the Provident’s premium 
income for the year just closing has for 
the first time passed the $3,000,000 mark, 
and this by a good margin. It is inter- 
esting to note, in this connection, that 
claims for the year have totaled more 
than $1,250,000 and that these have been 
paid at the rate of 140 a day. 
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Surplus to Policyholders  - - $3,468,675.94 
FIDELITY AND SURETY BONDS 


ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMEN’S COMPENSATION INSURANCE 














Income Insurance Specialists 


Opportunities for Salesmen in Forty-Seven States 
Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 


209 South La Salle Street, CHICAGO 











Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 


Fidelity and Surety Bonds 











Re-Insurance DEE A. STOKER 
Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard 111 W. Jackson Blvd. CHICAGO 


Blanket Auto Excess Fire Covers in American Com panies 
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A Progressive 
Surety and Casualty Company 























SPECIALISTS GATHER THE INFOR- 
MATION THAT APPEARS IN THE 
NATIONAL UNDERWRITER. 











40 CASUALTY 


THE NATIONAL UNDERWRITER 





December 31,- 1995 











UNUSUALLY PROFITABLE 
Opportunities are presented by the 
COMMERCIAL HEALTH AND 
ACCIDENT POLICIES 


ol the 


f th 
INTER-OQCEAN 
CASUALTY COMPANY 

CINCINNATI, OHIO 


. (Established 1903) 

Unlimited Coverage. Moderate Rates. Great 
Flexibility of Indemnities and Classifications. 
A SELLING PLAN 
PROFITABLE FROM THE START 
FOR FULL TIME SALESMEN 
Territory Open in Some of the 

Following States: 
Alabama, Arkansas, California, 
District of Columbia, Georgia, 
Florida, Indiana, Kansas, Kentucky, Louis- 
jana, Maine, Maryland, Massachusetts, 
Michigan, Minnesota, Mississippi, Missouri, 
Nebraska, New Hampshire, New Jersey, 
New Mexico, North rolina, Ohio, Okla- 
homa, Pennsylvania, South Carolina, Ten- 
nessee, Texas, Ut Virginia, Washing- 
ton, West Virginia, Wisconsin. 
Twenty-Two Years of Service 


OVER $4,000,000 OF CLAIMS PAID 


This may be WHAT you WANT 
WRITE TODAY! 


Colorado, 
Illinois, 


= 




















Are You Interested ? 


Liberal Contracts to 
Progressive’ Agents. 


GENERAL CASUALTY AND — 
SURETY COMPANY 


First National Bank Building 
Detroit, Mich. 








United States Casualty 
Company, 80 Maiden Lane, 
New York, Edson S Lott, 
President, has good open- 
ings for two department 
heads. Address, in writing, 
giving experience and sal- 
Moor- 
head, Assistant Secretary. 


ary desired, D. S. 








Accident & Casualty Men 





UGLY CHARGES ARE UP 


MISMANAGEMENT IS ALLEGED 





Rose Moriarity of the Ohio State In- 
dustrial Commission Claims Correc- 
tive Measures Are Necessary 





COkRUMBUS, O., Dec. 30.—Prompt 
legislative action was advocated as the 
only means of preventing mismanage- 
ment of the actuarial division of the 
state workmen’s insurance fund, in a 
statement issued by Rose Moriarity, 
member of the state industrial commis- 
sion. 

Miss Moriarity asserted “bad manage- 
ment” of the actuarial division prior to 
July 1, 1921, was largely responsible for 
present conditions and asserted she un- 
derstands why her colleagues on the 
commissioner, J. D. Clark and T. J. 
Duffy, “are unwilling to have a check 
made on this department.” © 

“T would suggest that when the legis- 
lature meets in special session in Janu- 
ary, it enact a law prohibiting any mem- 
ber or any employe of the industrial 
commission, making any contract for 
any service to be rendered to any sub- 
scriber to the state insurance fund or 
other employer amenable to the work- 
men’s compensation law, with reference 
to such employer’s business under such 
law for a period of five years after the 
termination of their service on the in- 
dustrial commission.” 


Graham To Los Angeles 


M. KE. Graham, for several years past 
resident manager at San Francisco for 
the Maryland Casualty, will be trans- 
ferred to the newly established branch 
office in Los Angeles as of Jan. 1. Ver- 
non Strong, who has been Mr. Graham’s 
assistant in San Francisco, will succeed 
te the managership. The Los Angeles 
office of the Maryland has been on a 
general agency basis in the office of 
R, A. Rowan & Co, for a number of 
years. 


Unusual Liability Case 


LOUISVILLE, Dec, 29.—An unusual lia- 
bility case recently came up in two suits 
filed against the Jones Dabney Varnish 
Company, as a result of two boys in- 
jured while playing on a dump near the 
plant, it being alleged that they were 
injured by the explosion of a varnish 
can which had been thrown on the junk 
pile and which came from the varnish 
plant. 

Boys for many years have heated old 
varnish cans to recover the varnish or 
develop a hot fire. In this case there 
was an explosion, one of the boys los- 
ing an eye and being severely burned 
about the head and the other merely 
suffering head burns. One suit was for 
$25,000 and the other for $5,000, the com- 
pany being charged with negligence in 
allowing the can to reach the dump. 


Branch Office in Los Angeles 


The Royal Indemnity is opening a 
branch office in Los Angeles on the sec- 
ond floor of the Great Republic Life 
building, with Ray Shaw in charge as 
manager. The Insurance Service Corpor- 





Bartholomay-Darling Company, Chicago, ation has sold to the Royal Indemnity its 
has good opening for experienced acci- casualty and surety departments. Mr. 
dent and health producer. Also, for Shaw will continue to maintain the In- 
ECTS ENT w “ a nite surance Service Corporation as general 
= peer ena yh Foe ae i agent for the Merchants Fire of New 
a ee on ee York automobile department. 
Casualty Company wants exper- ILLINOIS SPECIAL AGENT 
ienced automobile underwriter to F 


work in Chicago. State age, edu- 

cation, experience and salary. 
Address Q 39, 

Care The National Underwriter 











*WANTED IMMEDIATELY 


Stenographer with Surety Bond ex- 
perience. State experience and 
give references. Address Q-43 

Care The National Underwriter 











A joint fire and casualty office in 
Chicago now has an opening for a 
successful, experienced special rep- 
resentative who can locate, appoint 
and train business producing agents 
in Illinois territory. 

Our present field force know of 
this advertisement; therefore you 
may reply in confidence. To be 
considered give full details—age, 
education, business experience, 
present income and connection. 

Address Q-45 
Care The National Underwriter 











GET AGENCIES IN LINE 


—_————— 


ARE NOW SECURING PLEDGES 





Chicago Offices Are Now Getting Sig- 
natures to the Acquisition Cost 
Agreement for Companies 





Chicago managers and general agents 
of casualty companies in Chicago are 
getting pledges signed. by all regional 
and general agents. Superintendent 


.Beha of New York required the com- 


panies to send in pledges from branch 
offices and those holding general agency 
and regional agency contracts to the 
effect that they would not pay excess 
commissions or rebate their commis- 
sions to sub-agents. In Chicago there 
has been much complaint about the pay- 
ment of excess commissions. It is 
stated that some of the fire agencies in 
order to hold real estate and Class 2 
agents will practically give away the 
casualty commissions ‘in order to hold 
the fire business. 

Commissioner Beha feels that the cas- 
ualty commission evil will be corrected 
by the companies and that they will hold 
their representatives in that city ac- 
countable for any deviations. He says 
that all the companies have promised to 
abide by the acquisition cost rules. He 
announces that the companies are now 
unanimous in their stand with him on 
the question of holding everyone in line. 
Chicago, he points out, has been a weak 
spot in the acquisition cost program, as 
he finds there were many excess com- 
mission arrangements. 


Massachusetts Bonding Increase 


At the forthcoming annual meeting of 
stockholders of the Massachusetts Bond- 
ing action will be taken on the recom- 
mendation of the directors that the capi- 
tal be increased to $3,000,000 through 
the issuance of $1,000,000 new stock. It 
is proposed to sell the new shares to 
present stockholders at twice par, the 
premium being added to surplus. Latest 
market quotations record 280 as being 
— for Massachusetts Bonding 
stock. 








HOLD ANNUAL MEETING 


ELECTION OF NEW YORK CLug 
James R. Garrett of Standard Accident 
Heads Casualty and Surety 
Organization 





NEW YORK, Dec. 30.—At the 
annual meeting and Christmas party of 
the Casualty & Surety Club of New 
York last night, officers were unani- 
mously chosen for the new year as 
follows: President, James R. Garrett, 
manager eastern department National 
Casualty; first vice-president, Edward 
C. Lunt, president Sun Indemnity; sec- 
ond vice-president, Frank J. O'Neill, 
vice-president Royal Indemnity; secre- 
tary-treasurer, John Baptiste. 


Executive Committee Members 


Additional members executive com- 
mittee are E. A. St. John, president 
National Surety; Wells L. Allen, resi- 
dent vice-president Standard Accident; 
Thomas J. Graham, resident vice-presi- 
dent, Globe Indemnity; John McGinley, 
manager metropolitan office Travelers, 
and Paul Rutherford, vice-president 
Hartford Accident. 

President St. John, who was to have 
presided at the festivities, but was held 
at Los Angeles through business en- 
gagements, sent a telegram expressing 
regret at his inability to be on hand, 
and extending every good wish for the 
prosperity of his associates during the 
new year. 


Jones Denies Charge 


NEW YORK, Dec. 30.—Royal K. Fuller, 
whose resignation as commissioner of 
canals and waterways, it was intimated 
by State Architect Sullivan W. Jones 
was hastened through the present inveés- 
tigation into surety bonding of state 
contracts, denies any such influence. Mr. 
Fuller states that since he entered the 
service of the state he has had no con- 
nection with the bonding business of the 
Albany agency of Fuller & O’Brien. An 
auditor representing the state architect 
has been in the offices of the Towner 
Rating Bureau for several days going 


| over its records. 














RATES ON BURGLARY INSURANCE | 
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| 








HE fact that rates on burglary in- 
surance are high should not dis- 

" courage the agent from working 
this field. The rates are commensurate 
with the hazard. Statistical records 
show that burglaries and thefts are five 
or six times as frequent as fires. A man 
refuses burglary insurance on the ground 
that he has never had a burglary and 
is very careful to keep all of his valua- 
bles locked up. At the same time he 





probably carries fire insurance, although | 


his liability to fire is about one-sixth 
that of burglary. 


Affords Broad Protection 


The burglary policy affords broad 
protection. It covers hazards often 
beyond the control of the householder, 
however careful he may be in trying to 
protect his house against burglars, 
thieves and dishonest servants. The 
agents should emphasize the fact that a 
man may lose his silverware, jewelry 


surance rather than burglary policies. 
It is often easy to sell a man a $1,000 
policy with no regard as to whether or 
not this will cover his liability. An 
agent should never quote rates on a 
$1,000 policy, but should determine what 
the value of the stealable property is and 
then make a quotation on the policy 
which will adequately cover such ex- 


| posure. It is always easy to come down 


if the applicant will not accept the 
larger policy. Very often he will realize 
that adequate insurance is necessary for 


| proper protection. 


and valuables, often the accumulation of | 


a lifetime, which in many cases he could 
not afford to replace for many years. 


Residence Burglary Is Fertile Field 


Residence rates are on a scaling basis, 
and the larger the amount of insurance 
the lower the rate per $1,000. For in- 
stance, the rate per $1,000 on a $5,000 
policy is from one-half to two-thirds the 
rate on a $1,000 policy, and for $10,000 
the rate per $1,000 is still lower. This 
appeals to the prospect and will in many 
cases induce him to carry full protection. 
Residence burglary insurance offers a 
fertile field and should not be neglected 


The agents should sell burglary in- | by the agent. 








WANTED 


We have a few district a ope: in Michigan, Indiana, Illinoi : ; 
and Kansas for hustling fellows who an tee ce. eee ee opproe en 


done”—our perfected line of Accident and Sickness Protection, backed by our 


“return of mail claim service,” gets the business. If are a big ma 
can make a big connection with this Company. at Peano 


INCOME GUARANTY COMPANY, South Bend, Ind. 


other man that “it can be 
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In 1904, when The Travelers intro- manent total disability, and by con- 
com- duced to the insurance world the struing loss of sight or permanent 
— ‘Permanent Total Disability” pro- loss of use of hands or feet as 
dent; vision, it marked one of the greatest within the terms of permanent total 
a forward strides in the history of life disability. 
elers, insurance service. 
ident : re Today, this Company has taken an- 
have Yet that original provision, so other step in advance of all other 
held | eagerly welcomed by the insuring companies—this time in regard to 
sche public and sO extensively followed the liberal interpretation of the 
and, by other life companies, has since term “permanent”. In the case of a 
- seen a development as conspicuous total disability continuing for three 
| as the progress noted in any other months or more, and yet of anature 
phase of contemporary life under- not susceptible of proof of perma- 
ailer. writing. And, just as it pioneered, nency when the claim is presented, 
ee so has lhe q raveleys continued as the new Travelers provision granis 
Tones | the chief promoter of “P. T. D. retroactive benefits for such disa- 
pir The 1904 clause—regarded then as bility from its commencement ar:d 
Mr, revolutionary, for all its limitations during its continuance. 
con- and relative simplicity as compared _ 
‘= with the insurance stock-in-trade of The new provision is moreover 
tect | today — provided merely for the applicable to disabilities incurred 
soing waiving of premiums during per- up to age 65, instead of age 60 as 
manent total disability. In 1910, heretofore allowed; and if such 
—| The Travelers added to this pre disability is incurred after age 65, 
| | mium waiver a provision for the insures protection against lapse by 
=_ payment of the face of the policy allowing all premiums thereafter 
cies, in instalments to any holder who falling due to accumulate without 
1,000 | became so disabled before age 60. ‘interest as an indebtedness against 
“2 Later on, a disability income at the __ the final settlement of the policy. 
on a rate of $10.00 per month per $1,000 T h £ life j 7 
be of insurance was guaranteed with- : Oth eg ey ail ble > aa 
olicy out infringement on the final settle- ne aus ie ‘ wanediax ak 
1 ex- : be Bs . at < C C 
down ment of the insurance principal. of The Travelers ia its liberality, 
~alize The Travelers was the first to ex- either of word or of spirit. Yet 
y for tend the utility of the “P. T. D.” this broadened utility is no more 
- provision still further, by making than in keeping with Travelers pro- 
paste, | the disability income retroactively gressiveness in all its manifold lines 
rance payable from the inception of per- of Insurance Service. 
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i Wishing You Much Happiness 
i at this Festive Season 
i and 

i: All Prosperity in the 

: Coming Year 
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GENERAL ACCIDENT 


Fire and Life 
ASSURANCE CORPORATION, Ltd. 


General Building Philadelphia 


Frederick Richardson 
U. S. Manager 
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